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ARE YOU SURE YOUR 
PACKAGE IS RIGHT? 


HE right package is completely fitted to the 
particular needs of the product. It is never a 
makeshift nor an adaptation. It is specially 
designed to meet to the last detail the require- 
ments, problems and hazards of present-day 
shipping conditions. Also it must rep- 


tesent true economy, both in its initial 
cost and in its expense of handling. 


Such a package can be designed 
only by an expert designer, trained 
and experienced in handling pack- 
aging problems. 50 such Package 
Engineers are on the H & D staff. 
Their counsel and service saves ship- 
Pets thousands of dollars annually. 


THE HINDE & DAUCH PAPER CO. 
303 DECATUR STREET, 
SANDUSKY, OHIO 





A efficient H& D Engineered Package for 
oil burner control unit 


AnH&D Engincored Package ac- 
commodates the odd shape of this 
coffee urn with complete protection 


SEND FOR THE PACKAGE ENGINEER 


A check-up on your packaging system 
may save you money. At least it will 
cost you nothing to have an H& D 
Package Engineer analyze your pack- 
aging problem. You owe it to your 


business to make sure that your pack- 
aging system is right. Now, in the 
quiet season, is the time for this. Write 
fora copy of the latest H& D booklet 
onscientific packaging in your industry 


HINDE & DAUCH ofc" SHIPPING BOXES 





25¢ Per Copy 
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Reducing transit time has been one of cURRE 
DECIS' 
the outstanding accomplishments of car 
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American-Hawaiian service. Oni 


In 1899 this company inaugurated the Fed 


first steamer service around the Horn, a 





cutting the voyages from 190 days to . 
60 days... In 1907, voyage time was am 
again cut in two when American-Hawaiian established the Tehuantepec ~ 
Route. (( And now, Operating through the Panama Canal, this Nor 
company s vessels make the entire voyage in 91 days, and provide Sim 


the most trequent sailings in the inter-coastal trade. fr 
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Superior Coast-to-Coast Service 7 
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The subject of transportation is as old as 
the hills) The Cedars of Lebanon were 
pulled, shoved or hauled down to Jerusa- 
lem to build King Solomon’s Temple. 


We are still pulling, shoving. or hauling 
lumber. Quaint methods then’— great 
ship loads and train loads now—nothing 
new about the idea, but the method has 
changed. We must have service. 


The Nicholson Universal Steamship Com- 
pany does not haul lumber but it does 
give a fast, dependable Lake Service for 
the transportation of Automobiles and 
Merchandise. 


NICHOLSON UNIVERSAL STEAMSHIP COMPANY 


Division of 
UNITED STATES FREIGHT COMPANY 

Offices: 
A Mis sceceu tant South & Ohio Streets 
| rel Door 150, Navy Pier 
Cleveland, Ohio ............ Foot of East 40th St. 
CD ere 501 Coe Terminal Bldg. 
Milwaukee, Wis. ........... 225 Erie Street 
TI ID oo cn ccsscceceew Elm & Water Streets 
Green Bay, Wis............. 125 So. Broadway 

A 


NICHOLSON 
UNIVERSAL STEAMSHIP 
CoMPANY 


he | 
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LAKE TRANSPORTATION: 
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Fast-Growing Popularity 


: an 
ae ean nas?# 


we 


1919 1920 1921 1922 2 1925 1926 1927 





In ten years International 


Truck production has increased Seven-Fold, while the 
total truck production of the industry has only doubled. 


Starting in 1919, with a 15-year record of successful 
truck manufacture, and a production already well 
up with the leaders, International Truck produc- 
tion has grown seven times as fast as the total out- 
put of the industry. 

The steadily rising popularity of Internationals 
can be seen in every form of trucking from NewYork 
to Hollywood and on every kind of highway from 
the pavements of Pensacola to the back-country 
trails of British Columbia. 

Owners of International Trucks representing 
every type of business, large and small, are firmly 
convinced that Internationals deliver the very ut- 
most in hauling satisfaction. 


This comparison, indicating the growing prefer- 
ence for Internationals, is offered in no vainglorious 
spirit but simply as a matter of public record. 

Please remember, too, that back of International 
Trucks stands more than a quarter of a century of 
automotive achievement and 99 years of experience 
in general engineering and manufacture. 

May we add that what Internationals have been 
doing for others year after year they may rightfully 
be expected to do for you. 

There is an International Truck to meet your 
particular requirements. We suggest that you ask 
the nearest International Branch or dealer to show 
it to you. There is no obligation. 


International Trucks include the {-ton Special Delivery; the 1-ton Six-Speed Special; Speed Trucks, 
1%, 1%, and 2-ton; and Heavy-Duty Trucks to 5-ton. Company-owned branches at 176 points and 


606 So. Michigan Ave. 


dealers everywhere have the line on their display floors for convenient inspection. Catalogs on request. 


INTERNATIONAL HARVESTER COMPANY 


OF AMERICA 
(INCORPORATED) 


Chicago, Illinois 


ZN 
INTERNATIONAL 
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AMERICAN EFFICIENCY 


in Overseas Freight Service 


a 


*AMERICA FRANCE LINE 
42 Broadway, New York City 
N. Atlantic to French Atlantic ports 


7 


*AMERICAN BRAZIL LINE 
17 Battery Place, New York City 
Atlantic ports to ports in Northern Brazil 
v 
*AMERICAN DIAMOND LINES 


39 Broadway, New York City 
North Atlantic Ports to Holland and Belgium 


7 


DIXIE UK LINE 
New Orleans, La. 
New Orleans to United Kingaom 


7 


*AMERICAN PIONEER LINE 
11 Broadway, New York City 
North Atlantic ports to Orient, India 
_and Australia 
Periodically this line conducts an around-the- 
world service via the Suez Canal 


gv 
DIXIE MEDITERRANEAN LINE 


New Orleans, La. 
New Orleans to Mediterranean ports 


5 
MISSISSIPPI VALLEY EUROPEAN LINE 


Hibernia Bank Bldg., New Orleans, La. 
New Orleans to French and Belgian ports 


7 


YANKEE LINE 
110 State Street, Boston, Mass. 
North Atlantic ports to German ports 


7 


GULF WEST MEDITERRANEAN LINE 
917 Whitney Building, New Orleans, La. 
Gulf and South Atlantic ports to Portuguese, 
Spanish,and North African ports (west of Bizerta) 


7 
MOBILE OCEANIC LINE 
; Mobile, Ala. 
Mobile and Eastern Gulf ports to United 
Kingdom and Continental European ports 


7 


AMERICAN GULF ORIENT LINE 
917 Whitney Building, New Orleans, La. 
Gulf ports to Orient and Dutch E. I. 

7 
AMERICAN REPUBLICS LINE 
33 Broad Street, Boston, Mass. 

N. and S. Atl. ports to Brazil and River Plate 
ports, east coast of S. America 
v7 

1 ORIOLE LINES 
Citizens Natl. Bank Bldg., Baltimore, Md. 
North Atlantic ports to west coast of 
United Kingdom and Irish ports 
5 
SOUTHERN STATES LINE 
925 Whitney Central Building, New Orleans, La. 
New Orleans and Texas ports to German 
and Holland ports 


- 
TEXAS MEDITERRANEAN LINE 


Cotton Exchange Bld ;., Galveston, ‘Tex. 
Texas ports to Mediterranean ports 


7 
TEXAS UKAY LINE 
Galveston, Texas 
Texas ports to United Kingdom ports 
7 
TEXAS STAR LINE 


New Orleans, La. 
Texas ports to French and Belgian ports 


“Accommodations available for a limited 
number of passengers on these lines. 
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HE new American Merchant Marine has brought 

a new conception of business-like efficiency to 
overseas freight transportation. The speedy ships 
and well trained personnel of this modern merchant 
armada provide American manufacturers and pro- 
ducers with dependable world-wide shipping services 
under their own flag. 


The new American Merchant Marine is made up of 
the hundreds of sturdy vessels in the 17 lines owned 
by the United States Shipping Board and those in the 
many other lines developed by the Shipping Board 
but now under private ownership. Sailing on regular 
schedule between Atlantic, Gulf and Pacific ports and 
ports in practically every part of the world, these 
ships are equipped to handle cargoes of all kinds. 


A distinct advantage available to users of the Ship- 
ping Board lines is found in the advisory service of 
their experienced American operators. These experts 
will be glad to help you solve any transportation 
problems. Write for full information. 


Unitep STATES SHIPPING BOARD 


MERCHANT FLEET CORPORATION 
WASHINGTON, D.C. 
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“STOP vour- 


°) Shippin 
* Worries’ 


You Can Get the Fast 
Service You Want by 
Routing Through the 


PEORIA GATEWAY 


/ Simply Show Junction Point 

Sore ' Peoria, Ill.(Via P. & P. U. Ry.), 

id us Between Line Haul Carriers 
zB 























EXPEDITED SWITCHING SERVICE BETWEEN THE 
FOLLOWING RAILROADS 
Peoria and Pekin Union Railway Company 
A & Santa Fe Railway , —_ 
Chicage ‘& Alton Railroad Company 


any 
& Quincy a mpany 


e 
i 
4 
if 


P. Island & Pacific jew Compa: 
2 y cient ee Chicage & St. Louis Railway Company 
Railroad Cempany 
Teraival Rail 
ane & St. Louis Railread Company 
all ses eee 
ennsylvania 


Peoria Terminal 
Toledo, Peoria & bed Railread 


Postal Card Passing Reports Cheer- 
fully Furnished on All Carloads. 





Transfers of traffic between these many line-haul carriers are made within a few hours 
of the use of the facilities of the Peoria and Pekin Union, while a much longer period is 
required for such interchange of traffic through some of the larger and congested gate- 
ways. Traffic is handled with sufficient dispatch to avoid congestion, thus affording 
regular expeditious service in the movement of all through traffic. 





PEORIA AND PEKIN UNION RAILWAY 


Inquiries Solicited, Address E. F. Stock, Traffic Manager, Union Station, Peoria, Illinois 
oe ee oN 
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“The Southwest Market looks good to me!” 
—Says the Sales Manager 


“The New Southwestern Rates Point to Dallas!” 
—Says the Traffic Manager 


—And Dallas Gets Another Branch! 


ORE than 2,000 concerns maintain branches in DaLLas—well over 

200 of them have come in the past 12 months. And there’s a human 
story behind each new arrival. The Sales Manager, in many instances, 
initiates the move—he looks fondly at the Southwest market, decides he 
wants to sell it. When he checks with the Traffic Manager, DaLLas gets a 
hearty boost as the logical distribution center,—because Traffic Managers 
appreciate the significance of the new mileage scale of rates in the South- 
west which gives Datras full advantage of its central location in the 
heart of the Southwest. We invite inquiries from all executives — and 
especially welcome inquiries from sales and traffic executives, as they are 
quick to see DaLias’ advantages. Write on your business letterhead—or 
mail the coupon — for 


complete information on 
the Southwest. aa ok tee 


[ == pe ee to American 
Business—2,000 national and sectional 
[= maintain branches in DALLAs. 


INDUSTRIAL DALLAS, Inc. 
1529 Chamber of Commerce Bldg., Dallas. 


Please send free your set of seven reports presenting a complete survey of the 
Southwest market, to: 








Name coh ait ae —— 





Company ___ Address_ 
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THROUGH RATE EXTENSIONS 
Mean 


The Growth of Service 


THE REDWOOD LINE 


Intercoastal Steamship Service 


Takes Pleasure in Announcing 


The Further Growth of Its Service to the Mississippi 
Valley by the Extension of Its Joint Rate Agreement 
with the Illinois Central Railroad to Include Rates 


to 
The North Pacific Coast Ports—Seattle, Portland, Tacoma 


AGENCY OFFICES 


CHICAGO ST. LOUIS NEW YORK BIRMINGHAM 
MOBILE HOUSTON GALVESTON BEAUMONT 
ORANGE LAKE CHARLES SAN FRANCISCO LOS ANGELES 
PORTLAND SEATTLE TACOMA 


REDWOOD LINE, INC. 


General Offices 
1421 New Orleans Bank Bldg. - 226 Carondelet St. 


NEW ORLEANS 
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TRANSPORTATION IN THE NORTHWEST 


to CALIFORNIA 


via the Clean, Cinderless, Scenic, 
Great Northern Route 


Step aboard the New EMPIRE BUILDER or the 
luxurious ORIENTAL LIMITED...ride the 
5 Deities 1200 clean, cinderless miles behind super-power 
ey ye oil-burning and electric locomotives ...60 
miles by daylight along Glacier National Park... 5. GC. Dew 
enjoy the courteous service of these superbly “ae” 
Ot Bee equipped modern trains and you will under- wen Tas Sa 
Sa” stand the overwhelming popularity of the Great 
Northern Route. 


FREIGHT SERVICE 


Route your freight via Great Northern for 
Asst. Gen Friant Agt. fast, convenient and dependable service... weien Teme Mgr. 
10 oonee©=6©—— between Saint Paul, Minneapolis, Duluth, a Sees 
cage, Ss. Superior, Sioux City, Winnipeg, Billings, 
Butte, Spokane, Portland, Klamath Falls, 
Ore., Seattle, Tacoma and intermediate 
points. 
Through Daily Merchandise Cars to 


and from — Northwest 
and intermediate points. 


THE CLEAN, CINDERLESS, SCENIC ROUTE 
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A HIGH STANDARD 
OF SERVICE— 


The Nickel Plate Road offers the 
shortest possible time in transit 
consistent with dependable and 
efficient operation. 


Reliable schedules consistently 
maintained,with the most modern 
power and equipment and a well- 
trained, courteous organization, 
creates that high standard of 
service by which the Nickel Plate . 
is so favorably known. 


EAST - WEST - NORTH - SOUTH 


SHIP AND TRAVEL 


Nicer are Roap 
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New Lackawanna 
Terminat Warehouse 
For Light Manufacturing and Distribution 


Some of the Economies offered: 


Low rental and storage charges 

Prompt deliveries in Metropolitan area 

L. C. L. Freight House in building — saves 
cartage 

Built on Lackawanna tracks 

No cartage charges from cars into and out 
of warehouse 

27 elevators give quick floor service 

Convenient to Holland Tunnel and Lacka- 
wanna Ferries 

Storage-in-transit privileges 

Bonded space, U.S. Customs Storekeeper 
on premises 


These are just a few of the economies. Write for 
complete list and for full detailed information to 


Room 1702, 90 West Street, New York City 
Telephone Hitchcock 4200 








































PAGE 350 r eet 
nme She Tete Werll Vol. XLV, No, 5 





























ey ee ee ee ee = 
| | , 
Service Down Mexico’s West Coa 
Southern Pacific 
is one of oe 
the World’s Great Volt 
Oe aed 
Transportation 
: Systems 
~~ 
Operating both rail to 0 
and water lines, it is the ( 
only complete transpor- to 
tation system crossing 
the continent. It offers inte 
four great routes for high 
transcontinental pas- 
senger and freight serv- 
ice with an intimate ; 
network of feeder and shit 
scenic lines over the rier 
Far West and South- law 
west, and into western 
Mexico. The system op- 
erates 16,520 miles of onl} 
rail lines and 3,825 qua 
miles of water lines, en 
employing more than ih 
100,000 trained em- 4 
ployees. orde 
mer 
mar 
ame 
mer 
of § 
Mazatlan, Mexico (on Southern Pacific's West Coast Route) wat 
. . . . regi 
UR southern neighbor, Mexico, is linked to the o 
United States by bands of steel running from 
Nogales to Guadalajara, there connecting with 
the National Railways of Mexico for Mexico City and T 
other points in the sister republic. Southern Pacific 
Railroad of Mexico is 1,370 miles in length and not only dist 
_ penetrates a region of great productiveness, but brings ing 
one of the most interesting travel routes in North Amer- dis 
ica within easy reach of the sight-seer and opportunity tak 
seeker. ve 
hot 
dise 
os - oth 
Xe 
roa 
ing 
am 
You are cordially invited to use the facilities of our entire organization in any the 
way we can serve you. mol communicate with our representative nearest to you. . 
Atlanta... Re .Healey Bldg. NE os ecgn in ce oct Bicata std .Boston Bldg. town Pass. Ticket Of. 531 nes Ave. at ahs. me} 
Baltimore............. "209 Morris Bldg. RR ee Sra Majestic Bldg. pn -- ahaa Perrine Bldg. 
Birmingham. cnieeuneueus "'502 Protective Life Bldg. Havana... . oe . (antes en ge 46 R60’ o.6 od «556600 eat Bldg. 
Boston.. yee Be .Old South Bue. Indianapolis. . x .Merchants Bank Bldg. eg pe ge BS Pe Main St- : 
Buffalo. . ea nels . Ellicott Square Bl Kansas City............ ‘Railway Exchange Bldg. Salt Lake _-. = anes 1 S. h Ave: oy 
Cincinnati... . Dixie ccstant Memphis.......... .Exchange Bldg. Seattle . “ Ss cad cathe peal Trourt Bids. 
Chleage-Fvsighe Dept Neen har es a --- Kmvie + ++ Metropolitan J Life yy se Louis... - ‘eG whikd cn waar SG aretn St. ay 
mnemeiee a vo. Cirsode Mare, Nei — Vemsouvat, BC i -o0-------- SEa 


New York C City—| Frt.-Pass.......... 165 Broadway 
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The Traffic World 


An independent national journal of transportation; a working tool for traffic men 


Rail—Water— Motor Vehicle—Air— Material Handling and Distribution 
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Our Platform 


Keep the government out of business. This applies 
to ocean and inland waterway transportation as well as 
to other business. 

Regulation of motor vehicle common carriers in 
interstate Commerce, and a special fee for the use of the 
highway as a place of doing business. 

Regulation of intercoastal steamship business. 

Non-discriminatory and reasonable railroad rates for 
shippers, but a rate level high enough to give the car- 
fiers as a whole the adequate revenue prescribed by the 
law and the Commission. 

Development of inland waterways for commerce 
only where a careful survey has demonstrated an ade- 
quate traffic demand, and then only for the purpose of 
permitting private operation of carriers thereon, who 
should pay for the privilege of using the waterways in 
order to recoup the taxpayers for the cost of develop- 
ment and maintenance. 

Repeal the Hoch-Smith resolution. 

A traffic department in charge of a capable traffic 
man for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort 
of service that will justify employing them. 

If motor vehicles, intercoastal vessels, and inland 
waterway carriers are not to be regulated, then remove 
tegulation from the rail carriers. 





LIQUOR AT BANQUETS 

HE eastern railroads are to be congratulated on the 

action taken by their traffic executives to bar the 
listribution of liquor by their representatives at gather- 
igs like traffic club annual dinners. The matter was 
liscussed at a meeting last week and formal action was 
ken at another meeting this week. Though nothing, 
"eunderstand, was made a matter of record and we are 
wt certain as to just what methods will be used to 
iiseminate the orders among freight solicitors and 
thers, we understand that the position taken by the 
“ecutives was emphatic against the use of liquor by rail- 
toad representatives at these dinners, either by present- 
ig bottles to their friends or by setting up what virtually 
‘nount to bars in their hotel headquarters and inviting 
— their shipper friends for purposes of entertain- 
m We take it that the action of the eastern rail execu- 
aa not—at least consciously or primarily—based on 

Yldea of respect for or approval of the eighteenth 


February 8, 1930 


Number 6 





amendment or the Volstead act, or even with the purpose 
of instilling temperance principles in the minds of their 
employes. It is—at least if it corresponds with our own 
idea—based on no idea of morality whatever, but follows 
the development of a concept that the custom is not 
dignified, it is expensive, and it results in disorderly 
conduct at the kind of gatherings we have referred to 
that reflects unfavorably on the railroads—to say noth- 
ing of what might happen if some one like Senator Brook- 
hart should chance to be prowling about the hotel cor- 
ridors or be a guest at the banquet itself and exert his 
natural inquisitiveness to find out what was going on 
and his likewise natural tendency to talk on the floor 
of Congress about what he has seen or heard. 

Of course, we do not blame on the railroads or rail- 
road men all the disorder and ungentlemanly conduct 
at large gatherings at which shippers and railroad repfe- 
sentatives are present. There would, doubtless, be some 
drinking and consequent disorder if no railroad men even 
brought a bottle to the hotel. But we do say that the 
trouble would be greatly reduced if the railroads ab- 
stained from the objectionable practices mentioned and 
that such methods have no place in reputable solicita- 
tion anyhow. In traffic club circles—and, we have no 
doubt, in other circles also—the roistering propensities 
of many who attend large affairs like annual dinners 
present a problem which some are suggesting should be 
solved by abolishing the annual dinners altogether. It 
is argued that, aside from the fact that they are becom- 
ing a burden to the railroads by requiring the presence 
of so many of their representatives at so many different 
places and times, lest they be thought guilt of discourtesy 
or overlooking a chance to “mix” with their customers, 
they are largely much ado about nothing, for the reason 
that the din makes it impossible satisfactorily to hear 
either the speaker or the entertainers, and are largely 
merely occasions for conviviality and nonsense. 

If things were to continue as they have been, we 
should be disposed to favor doing away with these gath- 
erings, but, perhaps, it would be well to wait and see the 
result of the action taken by the eastern railroads. Per- 
haps railroads in other territories will follow the example 
and thus, both by cutting down the amount of liquor 
present and by causing men to think a little seriously 
about the conduct that has made such action necessary, 
bring about more decorous behavior and more serious 
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and | attach the coupon to my letterhead as vf 
surance of my interest, without obligatim, 
course. 
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attention to what is expected of gentlemen who have 
mests at their table and distinguished speakers and en- 
iertainers on their program. Of course, even if there 
were nothing to be criticized in the conduct of those 
attending traffic club dinners, there would still be an 
argument in favor of abolishing them or cutting down 
their proportions, but that is another story. 


MOTOR VEHICLE REGULATION 

LARIFICATION of the problem of regulation of 
C motor vehicles—which is one of the several big 
ransportation problems in this country today—is not 
helped by selfish and petty consideration. It should be 
met and settled on the broad ground of the public welfare 
and an efficient and well balanced transportation system, 
rather than by influences brought to bear by this or that 
interest or group that can find a profit for itself in the 
lution it advocates. 

A case in point is the situation in the state of New 
York. The Merchants’ Association of the City of New 
York protests against state regulation of motor trucks, as 
told elsewhere, because, in general, shippers benefit by 
rates and customs that might be interfered with by 
vegulation and because regulation is for the purpose of 
rrecting abuses and should not be brought into play 
against the motor trucks merely because the railroads, 
with which the trucks compete, are regulated. 

In the first place, it is no argument against regula- 
tion that through it service might be made somewhat 
more expensive to the shipper or less satisfactory to him 
in some respects. If regulation is necessary or wise, it 
is so regardless of whether this, that, or the other in- 
terest profits or loses. In the second place, is there no 
sich thing as justice? Whatever the purpose of regu- 
lation, primarily, is it fair to apply it to one kind ‘of 


| transportation and not to another when the two kinds 


compete and one has the advantage, due to lack of regu- 
lation ? 

It may well be that there is some regulation now 
applied to railroads for which there is no necessity as to 
motor vehicles, and that is not necessary even for the 
railroads. If so, the remedy is to remove it from the 
railroads. What is sauce for the goose is always sauce 
for the gander. To us, it seems the rankest sort of in- 
justice and inconsistency to apply certain restrictions to 
one kind of transportation and not apply them to an- 
other competing kind for the reason that the latter has 
uot yet shown that it needs such guidance. All agencies 
of transportation should be regulated alike, in so far as 
such a policy is possible in view of the nature of the 
business and, whatever else may be said, it is not a good 
‘rgument against regulation of any kind of transporta- 
on that some of those who use it might profit to a 
creater extent if the bars were not put up. It is not a 
600d argument for rate rebates, for instance, that a ship- 
ber getting them does well for his pocketbook. 

Another example of the confusion of thought with 
reepect to this subject is to be found in the testimony of 
Commissioner McManamy before the House committee 
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on appropriations, printed elsewhere. He said the trucks 
and busses helped the railroads instead of harming them. 
They took away a lot of passenger business, but passen- 
ger business was not profitable to the railroads anyhow, 
and they took away a good deal of short haul freight 
traffic, but the railroads had left the long haul traffic, 
and, perhaps, that was a good thing, for on some kinds 
of freight traffic the railroads lost money. Of course, 
the railroads are all wrong on this matter. They don’t 
know what is good for them. They are not able to per- 
ceive in the motor truck and bus a beneficent agency that 
relieves them of unprofitable business and leaves them 
the cream. We would suggest to them that they get some 
executives who can see the facts and some statisticians 
who can figure correctly. 

The subject of motor vehicle competition with the 
railroads is complex and difficult and, as we say, it will 
never be solved by such treatment as this. The automo- 
bile bus and truck have come to stay and they serve a 
transportation need. They have their place and they 
would fill it under any sort of reasonable regulation or 
restriction that could be devised. This is inherent in the 
kind of service they offer. But the pleas of shippers for 
cheap service or the demand of the public for low fares 
ought not to prevail on government to permit lower 
rates and fares than are consistent with proper regula- 
tion of this industry. The public, for the most part, 
pays the bill for construction and maintenance of the 
highways used by the common carrier motor vehicles as 
a place of doing business, and this must not be left out 
of the consideration. 

About the most inconsequential argument, used so 
often, is that, though the motor vehicles have an advan- 
tage over the railroads in rates and other things permit- 
ted by lack of regulation, the railroads are reimbursed 
because of the large amount of traffic they haul, due to 
the growth of the automobile business generally—the 
finished product and the raw material. Of course, the 
automobile industry—meaning the manufacture and sale 
of automobiles and accessories—is a thing quite apart 
from the automobile transportation industry—which is 
the operation of motor vehicles in the hauling of goods 
and passengers. 


SETTLEMENT OF CLAIMS 
The Traffic World New York Bureau 


Agreement has been reached between the Merchants’ Asso- 
ciation of New York and the Eastern Claim Conference respect- 
ing the settlement of claims for partial damage to shipments 
moving under released valuations. 

There are articles in the Consolidated Classification that 
are rated according to the value placed on the shipment by 
the shipper. Among these are such items as crockery, rugs, 
paintings, household goods. Misunderstandings have arisen be- 
tween claimants and the carriers from time to time as to the 
basis on which claims for partial loss and damage of such ship- 
ments should be adjusted. There seemed no uniformity of 
practice and the association took the matter up with the claim 
conference for the purpose of having some definite understand- 
ing, so that shippers might understand fully the liability as- 
sumed by. the railroads. 

Whenever shipments subject to released valuation are 
offered for transportation, the freight charge is assessed on the 
gross weight of the package. Generally speaking, the classifi- 


cation provides for a release to a limited amount a pound or 
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hundred pounds, and some difficulty has been experienced 
through different interpretations placed on the liability clause 
by carriers. 

In some cases, the carriers have paid for damage at the 
invoice price up to the total amount of liability assumed on 
the entire shipment. Others have insisted that payment should 
be made on the basis of the net weight of the damaged goods, 
without including any proportion of the packing. Court deci- 
sions may be found supporting both theories. However, court 
proceedings are expensive and frequently exceed in cost the 
amount involved in such claims. 

The Merchants’ Association has taken the position that, in 
the settlement of claims for partial loss or damage, the car- 
rier’s liability should be calculated as follows: The gross lia- 
bility of the carrier is to be computed on the basis of the gross 
weight of the package at whatever the released rate may be 
under the legal tariffs and, in the event of partial loss and 
damage, the carrier shall be liable for that percentage of the 
gross liability which the net weight of the damaged goods bears 
to the net weight of the contents of the package. 

As an illustration of how this works out, assume a shipment 
in one package, the gross weight of which is 515 pounds, re- 
leased to a valuation of twenty cents a pounds; the total lia- 
bility assumed by the carrier would be $103. The net weight 
of the shipment is assumed to be 400 pounds and the amount 
damaged through loss or breakage 50 pounds. The ratio of 
the damaged part of the shipment (net weight) to the net weight 
of the entire shipment in the package is 12% per cent. There- 
fore, the carrier would assume 12% per cent of $103, or $12.87— 
provided in all cases that the amount of damage so calculated 
does not exceed the actual invoice price of the articles damaged. 

If the shipment consists of more than one package and the 
weight of the individual package in which the damage occurs 
is not ascertainable, then the loss shall be computed in exactly 
the same way, taking the net weight of the entire shipment 
and calculating therefrom the percentage that the damaged goods 
bore to this weight and apply that percentage to the gross 
liability of the entire shipment. 

In the event of its being possible to ascertain the weight 
of any particular package damaged in a shipment consisting 
of more than one package, the liability is to be calculated in the 
same manner as if the shipment consisted of only one case in the 
first illustration above. 

The carriers comprising the Eastern Claim Conference have 
agreed to observe this basis in the settlement of claims for 
shipments moving under released valuation. 


HOLDING COMPANY INQUIRY 


The Trafic World Washington Burcau 


Twenty-five thousand dollars for the expenses of the House 
committee on interstate and foreign commerce in conducting 
its investigation of railroad holding companies and of owner- 
ship of railroad securities generally were voted by the House 
of Representatives February 1. 

Chairman Parker, of the committee on interstate and for- 
eign commerce, said, however, that $25,000 would not be suffi- 
cient, in his opinion, to meet all the expenses that would be 
incurred. A start will be made with that amount. 

Counsel and expert accountants will be employed by the 
committee before the inquiry is begun. After the course of the 
inquiry has been mapped out to some extent, public hearings 
will be held. 

In brief remarks in support of the request for $25,000, 
Chairman Parker reviewed the railroad situation with respect 
to unification of railroads since 1920, the acquisition of railroad 
securities by various interests and the reasons why it was 
desirable that the inquiry be made. He pointed out how com- 
petition between railroads might be restrained by owners of 
their securities and that, under existing law, such owners prob- 
ably, could not be reached for regulatory purposes. Another 
point made was that consolidations for all practical purposes 
might be actually effected through ownership of securities, 
though the Commission was not asked for and did not grant 
authority for such consolidations. He also quoted from the 
annual report of the Commission on the holding company ques- 
tion. 

The committee will get the facts, according to assurances 
given the House by Chairman Parker, and submit its recom- 
mendations at the end of the investigation. 


RECIPROCAL BUYING 


The Trafic World Washington Bureau 


Investigation by the Senate interstate commerce committee 
of reciprocal buying is proposed by Senator Brookhart in a 
resolution declaring that an illegal and immoral system of 
rebating known as “reciprocal buying” has been created in vio- 
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lation of law and is affecting two billion dollars of annual 
chases of supplies of American railroads. The resolution + = 
to the Mechanical Mauufacturing Company and Swift and “am 
pany, but no reference is made to the investigation of the 
matter by the Federal Trade Commission. The resolution * 
clares that officials of Armour and Company are using the de 
called Waugh Company “in a similar conspiracy.” [ft Calls - 
the committee to make “a full and searching investigation ye 
rebating in every form directly or indirectly that affects i. 
common carriers of the United States and report the same . 
the Senate.” The resolution was referred to the intersta, 
commerce committee. 

The Federal Trade Commission, in No. 1727, in the Matter 
of Mechanical Manufacturing Company et al., has set its con. 
plaint against that company and the other respondents en- 
ployes of Swift and Company, for initial hearing at Chicago 
Ill, February 17. The hearing is to be held in the office of the 
Commission, 2243 Transportation Building, 608 South Dearbom 
street, at 10:30 a. m., before John W. Addison, a trial examine; 
Edward F. Haycraft will appear as attorney for the Commission, 
which, under the unfair methods of competition part of the 
statute creating it, files a complaint and then disposes of it op 
the law and the facts. 


This complaint, the first of its sort, accuses the corpor. 
tion and R. O’Hara and W. A. Mayfield, the individuals being 
traffic officers of Swift and Company, of using promises, assy. 
ances and threats in respect of the disposition of tonnage cop. 
trolled by Swift and Company to influence railroads in the by. 
ing of parts of railroad car equipment in the competition be 
tween the Mechanical Manufacturing Company, as a seller of 
parts, and others in the same line of business. (See Trafic 
World, December 28, 1929, p. 1658.) 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended January 25 
totaled 862,621 cars, according to the car service division of 
the American Railway Association. This was an increase of 
15268 cars above the preceding week this year but a reduction 
of 63,853 cars under the same week in 1929 and a reduction 
of 40,048 cars under the same week in 1928. The reduction 
for the week of January 25 this year compared with the cor. 
responding weeks in the two previous years, was in part due 
to the severe weather conditions that existed in various parts 
of this country, according to the division. 


Revenue freight loading by districts the week ended January 
25 and for the corresponding period of 1929 was reported as 
follows: 


Eastern district: Grain and grain products, 6,118 and 6,214; live 
stock, 2,428 and 2,600; coal, 48,917 and 48,659; coke, 3,158 and 3,27), 
forest products, 5,269 and 5,216; ore, 793 and 1,109; merchandise, L 
Cc. L., 63,299 and 66,154; miscellaneous, 71,677 and 83,191; total, 1930, 
201,659; 1929, 216,418; 1928, 200,690. 

Allegheny district: Grain and grain products, 2,806 and 3,218; 
live stock, 1,870 and 1,891; coal, 47,059 and 48,057; coke, 5,285 and 
5,896; forest products, 2,435 and 2,654; ore, 1,347 and 1,147; merchandise, 
L. C. L., 48,760 and 50,990; miscellaneous, 67,718 and 74,855; total, 
1930, 177,280; 1929, 188,708; 1928, 177,145. 

Pocahontas district: Grain and grain products, 245 and 195; live 
stock, 67 and 176; coal, 45,813 and 45,354; coke, 462 and 394; forest 
products, 964 and 1,285; ore, 116 and 75; merchandise, L. C. L.,, 6,39 
— 1 eenanens, 5,765 and 4,255; total, 1930, 59,822; 1929, 58,957; 

Southern district: Grain and grain products, 3,537 and 4,120; live 
stock, 1,692 and 1,854; coal, 29,748 and 28,914; coke, 586 and 923; for- 
est products, 13,723 and 19,584; ore, 953 and 1,090; merchandise, 1. 
C. L., 39,539 and 40,260; miscellaneous, 42,999 and 48,038; total, 1930, 
132,777; 1929, 144,783; 1928, 145,944. seek 
_. Northwestern district: Grain and grain products, 9,223 and AO,78t: 
live stock, 10,129 and 8,100; coal, 12,349 and 9,708; coke, 1,550 am 
1,784; forest products, 13,521 and 15,333; ore, 322 and_ 706; mores. 
dise, L. C. L., 28,520 and 27,400; miscellaneous, 27,593 and 28,251; 
total, 1930, 103,207;' 1929, 102,070; 1928, 114,612. 4 

Central Western district: Grain and grain products, 11,543 wr 
17,109; live stock, 10,651 and 9,809; coal, 22,533 and 20,931; coke, ff 
and 370; forest products, 4,892 and 8,122; ore, 3,447 and 4,011; merchar 
dise, L. C. L., 31,653 and 32,823; miscellaneous, 41,367 and 46,375; total, 
1930, 126,549; 1939, 139,550; 1928, 138,117. Le a16: 
_ Southwestern district: Grain and grain products, 5,147 and yo 
live stock, 2,238 and 2,510; coal, 7,830 and 7,829; coke, 331 and aA 
forest products, 4,295 and 7,126; ore, 660 and 428; merchandise; 
Cc. L., 14,798 and 16,001; miscellaneous, 26,028 and 35,578; total, 19), 


61,327; 1929, 75,988; 1928, 74,445. 7.960: 
Total, all roads: Grain and grain products, 38,619 and Ny 4 


live stock, 29,075 and 26,840; coal, 214,249 and 209,452; coke, 11,835 all 
12,842; forest products, 45,099 and 59,320; ore, 7,638 and 8,566; ‘aa 
chandise, L. C. L., 232,989 and 240,951; miscellaneous, 283,147 # 
320,548; total, 1930, 862,621; 1929, 926,474; 1928, 902,664. 


Loading of revenue freight in 1930 compared with the two 


previous years follows: 98 
1930 1929 18 4 

Week ended January 4............ 776,259 798,682 Hee 
Week ended January 11............ 863,191 914,438 934.683 
Week ended January 18............ 847,353 931,861 902,664 
Week ended January 25............ 862,621 926,474 aden 
EE intchslnesccamiantitadoekuncl 3,349,424 3,571,455 3448.88 
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Current Topics in 
Washington 





Fe elidel 


If an awkward stevedore dropped 
something worth $50 or $75 into the 
water alongside the ship, the average 
man would yell for a diver to go fish- 
ing for it. Not so a copper company. 
Thought must be devoted to the fishing 
proposition. It must be even more technical than deciding about 
fshing for trout. 

Many interesting and important facts about copper were 
told to Commissioner Eastman and his many assistants in the 
Hoch-Smith non-ferrous metals case last week. None, however, 
was so interesting as the things Harry Tooker, traffic manager 
for the Utah Copper Company, told the smokers in the ante- 


100 


when to Go Fishing 
for Copper Bullion 
a Technical Question © 


m. 
When a slab, chunk, hunk, or whatever is the technical 
name for a gob of copper bullion, containing copper, gold, and 
silver, weighing from 300 to 500 pounds goes splash into the 
water, there may be some swearing, but no anxiety about owner- 
ship. The fundamental thought is that no one larcenous enough 
to fish out the slab or whatever its real name may be can use 
i. It is not copper. It is not gold. It is not silver. No one 
can use it, profitably, until it has gone through a refinery. 

Knowing that other pieces of bullion probably will slide into 
the water within the next ten or twelve months, the loser of 
the first hunk goes blithely on with his loading without giving 
the lost treasure a second thought. 

Why? Because, at the end of a year or fifteen months, 
there will be enough pieces of bullion on the bottom where the 
bullion ships have been loaded or unloaded to make it worth 
while to fish them out. Therefore, the proper time for going 
fishing for copper bullion in any of the harbors where there 
is an extensive loading or unloading of that metal, in its 
first stage of manufacture after the ore has been taken out of 
the mine, is about twelve months after the first loss. 





As Judge Woodward reads and 
understands the Sloss-Sheffield 
case (269 U. S. 217), “it approves 
the holdings of the Commission 
(as to the party entitled to reparation on account of an unrea- 
sonable rate) rendered prior to the holding in the Missouri 
Portland Cement Company case” (88 I. C. C. 492). That is one 
of the things he said in No. 37517, George J. Adams and A. W. 
Kitchen, copartners, trading as Adams and Kitchen, et al. vs. 
Andrew W. Mellon, as agent, et al. (See Traffic World, Feb- 
tuary 1, p. 303.) 

But that is not all he said. Among those who believe the 
Commission put itself on the right course when it made the 
Missouri Portland Cement Company decision it probably will 
be Said that Judge Woodward ran amuck. Among those who 
believe the Commission did wrong then, it will undoubtedly be 
said that he merely put the Commission into harmony with 
the law. Of course, the litigation does not make the Commis- 
02 a party to the matter. However, that body must take note 
of the decision to the extent, at least, of watching its further 
‘olrse so as to bring itself into line if the Woodward decision 
8 sustained by the higher courts. 

“If this case were decided in accordance with the earlier 
holdings of the Commission it is clear that plaintiffs cannot 
maintain this suit,” says Judge Woodward’s opinion. “If, on 
the other hand, it is to be decided in accordance with the hold- 
ing of the Commission in the Missouri Portland Cement Com- 
paly case and forty or fifty similar holdings since the decision 
i that case, then the plaintiffs are the proper parties to main- 
tain this suit.” 

The suit was to recover the part of the charges for the 
ae and unloading of live stock that the trunk lines refused 
be rg and that the live stock commission merchants charged 
sos to the farmers and stockmen for whom they had handled 
sold the animals, twenty-five cents a car, in each instance. 
i The judge said both parties relied on the Darnell-Taenzer 
® (245 U. S. 531) and the Sloss-Sheffield case, supra. 
the a Darnell-Taenzer case is, in the view of this court,” says 
a not authority for either party to this case. If it be 
Poms ered an authority, it is in favor of the defendants. How- 

» the Sloss-Sheffield case is in point. 

As Judge Woodward sees the Darnell-Taenzer case, all the 
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court did therein was to say it would not look to the economic 
effect of the unreasonable rate, but allow reparation to the 
man who paid the unreasonable rate. In the case of the live 
stock commission merchants, he pointed out that they physically 
paid the unreasonable charge with the money of the farmers 
and stockmen and remitted to them the balance, minus the 
charges, whereas, in the Sloss-Sheffield case, the money was 
paid by the consignees and charged back to the Sloss-Sheffield 
company. 

But the live stock commission merchants contended that 
they had the right of factors to claim reparation on behalf of 
the farmers and stockmen and pointed out that they were rec- 
ognized by the carriers in loss and damage claims. But the 
court said that contention could not be maintained—that the 
right to maintain a suit was conferred by statute to “the person 
or persons injured.” 

“Any act, practice, or custom, either of the Chicago Live 
Stock Exchange, of the commission man, or of the carriers,” 
said the judge, “could not confer the right to maintain the suit.” 

As to the claim of the commission merchants, as factors, 
the judge said the right of a factor to sue was, in each instance, 
based on his interest or duty in the protection of the property 
or the proceeds of the sale, and was limited to the period “before 
he receives his compensation for services rendered in respect 
thereto.” He pointed out that all charges and commissions, 
including the one in controversy, had been paid out of the 
proceeds of the sale—the money of the shipper—and the net 
proceeds had been remitted to the shipper. Judge Woodward 
quoted from the testimony of D. C. Mosier, vice-president of 
the exchange, to show that the commission merchants would 
not receive a penny from the reparation, if and when paid. 
Therefore, he said, the merchants had no legal interest in this 
proceeding, but were purely volunteers who had adopted them- 
selves as convenient agents to obtain recovery for the farmers 
and stockmen who had borne the condemned excess charges. 
Therefore, Judge Woodward directed the jury to bring in a ver- 
dict for Mr. Mellon and the other defendants. Mr. Mosier’s 
emphatic declaration that every nickel would go to the farmers 
and stockmen, seemingly, closed the door through which the 
commission merchants, as factors, might have entered into the 
heaven of reparation. 

Whether the appellate court or courts will sustain Judge 
Woodward, however, is another matter entirely. 





There is an impression that, when 
the Baltimore and Ohio comes to the 
Commission about its acquisition of ad- 
ditional stock in the Reading, its holdings 
now being equal to 34 per cent of the 
total, the New York Central will be con- 
strained to say something. For years these roads have con- 
trolled the Reading by jointly holding a shade more than fifty 
per cent of the Reading stock, each having an equal amount. 
Now the Baltimore and Ohio holds more than the New York 
Central. 

In the complete plan, the Reading and Central of New 
Jersey are assigned to the system of which the Baltimore and 
Ohio is the main stem. The fact of additional acquisition by 
Daniel Willard and his associates was brought out, on cross 
examination in the hearing in the New York, Pittsburgh and 
Chicago construction case, by the Delaware and Hudson. Al- 
though a year ago the Baltimore and Ohio publicly expressed 
‘the belief that the New York Central would disclose its wishes 
in the matter of the consolidation of railroads, that carrier has 
kept as quiet as the oyster that made the Baltimore and Ohio’s 
home city famous. Perhaps this stock deal may render it, or 
somebody else, talkative. 


When Consolidation 
Sparks May 
Begin Flying 





There is the authority of ancient 
declaration to the effect that he who 
lives by the sword shall die by the sword. 
If Joseph Grundy, senator from Penn- 
sylvania, continues long in the Senate, 
it may be necessary to revise that by 
substituting “tongue” for “sword.” Talkers in the Senate 
brought him into that body by what they said concerning his 
activities as a lobbyist when they thought they were getting 
rid of him by inviting the country to scorn him because he, as 
one of the sovereigns of the land, told his servants, the law- 
makers, what they should do in the matter of framing tariff 
legislation. 

Now that he is in the Senate, some of the talkers still think 
they can undo him by talking some more. For more than an 
hour the other day they talked about his having said, in a 
speech, that Herbert Hoover had never had any legislative 
experience. They rang the changes on that, some of the 
leather-lunged and limber-jawed who did not support Hoover, 


Living by the 
Tongue and Dying 
by the Tongue 
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although they professed to be of his party, seeming to have 
great solicitude for the President. 

Grundy, in one sentence, judging from the comments com- 
ing to Washington, put them in their places, by saying: “This 
exhibition certainly ought to be notice to every right-thinking 
person in the United States as to the character of discussion 
which is occupying the time and attention of some members 
of the Senate to the exclusion of important problems which are 
now confronting the country.” 

Inasmuch as they had been talking about Joseph Grundy 
and his speech or letter about Hoover, the Pennsylvania sen- 
ator’s observation that his colleagues were giving an exhibition 
“to the exclusion of important problems * * * now confront- 
ing the country’ may be taken as indicating that he does not 
take himself as of importance per se or his views of Hoover as 
constituting an important problem. He just could not see his 
colleagues even as weak imitations of Webster answering Hayne. 





Although he was the victim of the 
Surrender of Taft, bitterest factional fight in his own party, 
the Good Soldier the forced retirement from the head of 
the judiciary of his country of William 
H. Taft caused great sorrow among men of all shades of opinion 
in his own party, not to mention the deep regret among partisans 
on the other side of the political line. He lived long enough 
to have Taft, the amiable man of judicial temperament, emerge 
from debris of the political cyclone of 1912. No man realized 
more keenly than Taft his natural nnfitness to be a political 
executive. When his admirers, as far back as 1905, began men- 
tioning him for the Republican nomination, he good naturedly 
railed at them. On account of his decisions as a judge, in cases 
involving union labor, he believed he could not be elected, even 
if nominated. 

But it was not his labor decisions that wrecked his party. 
Taft, as President, though amiable and full of cheerfulness, 
rubbed a large percentage of the medium-sized leaders the 
wrong way. It was not in him to keep them in a humor to 
chill the ambitions of Theodore Roosevelt to resume the leader- 
ship he threw aside in an outburst of emotionalism on election 
night in 1904. Roosevelt’s emotionalism ran so high that night 
that he announced that he would have had his two terms when 
his time ran out in 1909. It constrained him to send a grateful 
message to Senator Boise Penrose, of Pennsylvania, whom he 
had frequently condemned, though it was Penrose who, at the 
Philadelphia convention in 1900, had put Roosevelt forward for 
the vice-presidency and thereby gave him his big chance. Pen- 
rose may not have been actuated by any motive higher than 
that of spoiling Mark Manna’s plan to nominate John D. Long 
for the vice-presidency and help Thomas C. Platt shelve Roose- 
velt. Taft was never enough of an intriguer to hold his own 
in politics as then played.—A. E. H. 


STATES OPPOSE COUZENS BILL 


Opposition to the Couzens communications bill was ex- 
pressed by representatives of the National Association of Rail- 
road and Utilities Commissioners this week before the Senate 
interstate commerce committee. 

Regulation of telegraph and telephone companies should 
be left with the Interstate Commerce Commission and not trans- 
ferred to a new commission as provided in the Couzens bill, 
said John E. Benton, general solicitor of the National Associa- 
tion of Railroad and Utilities Commissioners. 

“The business of the telephone company,” said he, “is 
almost wholly intrastate in character, less than one and one-half 
per cent of the messages being interstate. 

“The bill will confer upon the proposed new commission 
exactly the same powers over telephone companies which the 
Interstate Commerce Commission now exercises over railroads. 
The state commissions fear that state regulation of telephone 
companies will be broken down by the passage of this act, just 
as state regulation of railroads was broken down by the passage 
of the transportation act in 1920. 

“Reductions in intrastate rates will never flow from this 
legislation. The general public are interested in exchange rates, 
which are intrastate rates. Never in a single instance has the 
federal government, either through the courts or through the 
Interstate Commerce Commission, lowered an intrastate rate. 
Whenever it acts it acts to raise rates. 

“The Interstate Commerce Commission has held that under 
existing law it has no power to reduce intrastate rates. This 
is because under the Constitution the only jurisdiction which 
Congress has over intrastate commerce is to protect constitu- 
tional rights of owners of railroad or utility property, and to 
protect the shippers of other states against rates which the 
federal courts or the Interstate Commerce Commission think are 
too low. If intrastate rates are too high, the only authority 
which can reduce them is state authority. The passage of this 
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law will not change that. This new commission would 

no more power to reduce intrastate rates for the benefit of “— 
payers than the Interstate Commerce Commission 
that is none at all. So the average citizen who takes exchanes 
service stands to lose from the enactment of this bill, pyt . 
can not gain. e 

“If Congress desires to take action for the PUrpose of 
securing the public just and reasonable rates, it will not accom, 
plish that purpose by breaking down the rate regulatory con. 
missions of the states. If it will study the work of those a. 
missions in the field of rate-making it will find that when failures 
have occurred they have usually resulted from the interference 
of the federal government either through action of qa federal 
commission or action of a federal court. This bill will not help 
that situation. .It will only make it worse. 

“As to the provisions relating to power, the state com- 
missions are much interested, and will desire to be heard ip 
opposition to those provisions, if the committee shall at any 
time contemplate action thereon. 

“As to radio, the state commissions recognize the necessity 
for a permanent commission, and favor its creation, with reg. 
sonable terms for Commissioners and with reasonable salaries 
They recognize that the effective regulation of radio by the 
several states is not practicable. 

“As to cable companies, there is no intrastate operation, and 
hence no provisions of the bill which relate to cable companies 
will in any way affect state regulation.” 

Asked by Senator Brookhart as to whether he believed 
Congress could direct the making of valuations without refer. 
ence to cost of reproduction, Mr. Benton said he believed such 
legislation would be unconstitutional. 


UTILITY RATE BILL 


Representative Bacharach, of New Jersey, has introduced 
in the House H. R. 9330, to amend the judicial code and to limit 
the jurisdiction of district and circuit courts in certain in. 
stances. The object of the bill, according to Mr. Bacharach, is 
to force utilities to exhaust first their efforts to set aside the 
findings of state regulatory commissions through the state 
courts before applying to the federal courts for relief. He ex- 
plained similar legislation had been proposed before but that 
renewed activity in support of the bill had resulted from the 
recent decision of the United States district court of New York 
in the telephone rate case, reversing the regulatory commission 
and granting an increase in rates. 


LABOR COST ON RAILROADS 


“Good wages for railroad employes means local prosperity, 
but large profits for stockholders barely ripples the surface,” 
said Representative Huddleston, of Alabama, in extension of 
remarks in the appendix of the Congressional Record of Feb- 
ruary 1. 

“What figure do wages cut in the cost of railroad transporta- 
tion?” asked the Alabamian. “This is a question of prime im- 
portance in these days of tariff bills, bills for railroad consolida- 
tion, and other similar measures.” 


According to the latest figures, continued he, the per ceil 
of compensation to railroad employes, including those engaged 
in construction, of railway operating revenues in 1928 was 46.25. 

“That is, out of a dollar received by railroads in return 
for their service 46.25 cents was paid to labor, including the 
shopmen, the maintenance-of-way men, those who operate the 
trains, and all others, as their share,” said he, and added: 


Applying this wage fact to the proposal to consolidate the rail- 
ronda, we find that the employes have an interest of 46.25 per cent 
and the bondholders, stockholders, material men, and others = 
an interest of 53.75 per cent. This, of course, does not take the 
interest of the general public into account. / ” 

Not counting the general public interest then, railroad employes, 
as such, should be given 46.25 per cent of influence upon the a 
ure, as against 53.75 per cent for all other interests combined. | © 
course, the employes also have a public interest, as they es 
dependents represent a large fraction of the public which Wl - 
affected by consolidation. In short, the interest of the employes ss 
outweighs the interest not only of the stockholders of the ral ~— 
but of their bondholders as well, and they are entitled to a © 
sponding consideration. ; seven 

In wage disputes between the railroads and their — 
although the latter may plead for an increase of only a few Mr 
per day, it is the frequent practice of the companies to hold fa is 
selves out as the champions of the public interest. So iw is 
the propaganda in behalf of this pose that the public, whic io 
generally uninformed, is prone to accept the company as ig Bol 
fender and friend. he truth is that in practically all gud & aL 
the interest of the public is ridiculously slight or nothing aoe is 
In practically all such cases the interest of the average oe 
not involved to a total of a fraction of a penny. In the bat 
town or city the Ae oy live off the wage earners and sha - 
remotely if at all in the prosperity of the employing company, -~ 
is particularly true of the railroads. Good wages for rine olders 
ployes mean local prosperity, but large profits for stoc 
barely ripples the surface. 


— 
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Decisions of Interstate Commerce Commission 


oe aaa 
CAR-HIRE SETTLEMENT RULES 


With minor changes, the Commission, in No. 17801, rules 
for car-hire settlement, opinion No. 15299, 160 I. C. C. 369-448, 
in a report written by Chairman McManamy, has approved the 
recommendation of Director Bartel and a special examiner of 
its pureau of service, for a disposition of the troublesome ques- 
tions growing out of the administration of the rules for the 
settlement of car-hire claims. The present car-hire per diem 
pasis is to continue. The modified demurrage basis for settle- 
ment between short-line industrial railroads, commonly known 
4s the Birmingham Southern plan, prescribed by the Commis- 
sion in a number of Cases, is specifically condemned and marked 
for abrogation. The existing basis prevailing on the Big Sandy 
¢ Kentucky and a number of other railroads is also condemned 
as unreasonable. But no retroactive readjustments are required. 


No order has been entered. The Commission says that 
carriers Will be expected to modify their rules and practices 
0 conform with its conclusions in this case. If that is not 
done within a reasonable period, says the report, the matter 
may be brought to the Commission’s attention for appropriate 
ation. A report of reclaims allowed to short lines pursuant 
to the findings and any changes made subsequently therein, 
said the report, should be filed with the Commission as soon 
as determined upon. 

This proceeding was instituted upon the Commission’s 
own motion, into and concerning the rules for car-hire settle- 
ment between common carriers for the use and detention of 
freight cars on the lines of carriers other than their owners, 
with a view to making such order or orders as might be war- 
ranted by the record. Prior to its institution the American 
Short Line Railroad Association had filed a petition asking for 
a general inquiry into the subject. The first order instituting 


the proceeding was issued January 4, 1926. A large number . 


of formal docket cases, relating to car-hire settlements, some 
heard and others not heard, were consolidated with the inquiry. 
Among those so joined with the inquiry were No. 4181, in the 
matter of allowances to short lines of railroads serving indus- 
tries, and I. and S. No. 414, cancellation of rates in connection 
with small lines by carriers in official classification territory, 
known as the Second Industrial Railways Case, and the so-called 
Birmingham Southern line of cases in which the modified de- 
murrage basis, now condemned, was prescribed. 


As a background for the whole matter, Chairman Mc- 
Manamy gave an outline of the history of attempts by railroads 
to agree upon rules for the payment of car-hire, dating back 
to the late sixties and the agreement upon the per diem system 
by the railroads composing the American Railway Association, 
made in 1902, after fourteen years of effort. That outline of 
the history of the matter was presented in behalf of the short 
lines by the American Short Line Railroad Association, the 
members of which were dissatisfied with the working of the 
plan adopted by their big connections. The American Railway 
Association and the General Managers’ Association presented 
testimony in support of the existing per diem rules and in 
opposition to the modified demurrage rules prescribed by the 
Commission to govern settlements with specified industrial 
‘common carriers. With one or two exceptions, said the report, 
0 testimony was voluntarily presented by individual trunk 
lines. Transportation officials of 15 such carriers, territorially 
representative of the United States, appeared at the request 
of the examiner primarily, the report said, to explain departures 
from the per diem rules. There was agreement upon the propo- 
sition that the owner of a car should be compensated for the 
use thereof by others. The disagreement was as to how the 
compensation should be arrived at. The Commission, upon 
the record, found that: 


: 1. Common-carrier railroads, whether subscribers to the per diem 
agreement of the American Railway Association or nonsubscribers, 
ar entitled to receive reasonable compensation in the form of a daily 
rental for the use of their general-service freight cars when on 
foreign lines, and that the present per diem charge of $1 per car 
day reasonably compensates car owners for average car ownership 
a maintenance costs. The reasonableness of this per diem rate 
S hot questioned. 
wot The per diem rules are unreasonable to the extent that they do 
mo authorize payment of the same daily rental of $1 per car day to 
on On-carrier nonsubscribers as to subscribers for the use of 
g eral-service freight cars. 
a et diem rule 5 is unreasonable to extent that it prohibits car- 
ire al owances to nonsubscribers which perform terminal switching, 
a the atter term is defined by the switching-reclaim rules of the 
can Railway Association, and should be so amended as to 
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provide for similar reclaim allowances to nonsubscribers as to sub- 
scriber lines. 

4. Paragraph (b) of per diem rule 6, which pertains to car-hire 
settlements with nonsubscribers, is unreasonable and should be so 
amended as to direct subscribers to make settlements with nonsub- 
scribers in conformity with our findings herein. 

It is uneconomical and unreasonable to require short-line car- 
riers which return railroad-owned equipment to the road from which 
received to report per diem accruals to numerous car owners through- 
out the country. Such lines should be attached to their connecting 
carriers for purpose of car-hire settlement. 

6. For the future it will be reasonable for common-carrier rail- 
roads which interchange freight cars with more than one subscriber 
railroad, and which deliver to one or more subscribing carriers, cars 
which are received from another such carrier, to make car-hire 
settlements direct with car owners in accordance with the per diem 
rules, and for railroads 100 miles or more in length, regardless of 
the number of railroads with which they connect, to so report per 
diem to car owners. 

7. For the future it will be reasonable for common-carrier rail- 
roads outside switching districts, other than those referred to in 
fiinding 6, to pay per diem to connecting carriers on railroad-owned 
cars after deducting an average of two days’ free time per loaded 
freight car interchanged, settlements to be made at the end of each 
calendar month, except that no car hire should be paid for cars 
received for return coal loading from coal mines. 

. The modified demurrage bases of settlement now in force with 
the Chicago Short Line, Illinois Northern, Manufacturers’ Junction, 
Pullman, Bay Terminal, Benwood & Wheeling Connecting, Birming- 
ham Southern, Genesee & Wyoming, Lake Erie & Fort Wayne, Lake- 
side & Marblehead, Lime Rock, McKeesport Connecting, Mohassuck 
Valley, Northampton & Bath, Tionesta Valley, Valley ilroad, and 
Valley & Siletz are unreasonable and should be abrogated, and that 
for the future it will be reasonable for connecting carriers to make 
car-hire settlements with these railroads in conformity with the gen- 
eral findings herein; provided, however, that the modified demurrage 
bases of settlement now in operation on such of these line as perform 
switching service should be continued in force for a reasonable 
time, but not to exceed six months from the date hereof, to enable 
interested carriers to determine the amount of time actually required 
by —_ of such railroads to handle freight cars in terminal-switching 
service. 

9. The existing basis of car-hire settlement with the Big Sandy 
& Kentucky River, Greenville & Northern, Jefferson & Northwestern, 
Kosciusko & Southeastern, Morehead & North Fork, Skaneateles. 
South Manchester, and Virginia Blue Ridge, is unreasonable, and 
that for the future it will be reasnoalbe for connecting carriers to 
make car-hire settlements with these railroads in conformity with 
the general findings herein. Inasmuch as the bases of settlement here 
proposed are for general application by all common carriers by rail- 
road _—— the country, no retroactive adjustments will be 
required. 


GRAVEL IN AND TO ILLINOIS 


With sharp division among its members on procedure, the 
Commission, in No. 21939, sand, gravel, and crushed stone from 
Indiana and Illinois points to destinations in Illinois, opinion 
No. 15311, 160 I. C. C. 507-62, has ordered new rates, state and 
interstate, to be established on the commodities mentioned and 
related articles, not later than March 31, into and in southern 
Illinois. 

The rates prescribed are those agreed upon by a committee 
appointed as a result of conferences held before the formal 
hearings were begun with a view to disposing of the issues with- 
out formal hearing. They are shown in an appendix, not here- 
with reproduced, from the various points of origin to hundreds 
of destinations, a table in the index being devoted to each of 
the railroads. It was with regard to the use of the rates sug- 
gested, proposed, or presented by the committee for inclusion 
in the record made in the formal hearing, that the law dispute 
about procedure arose. 

Six of the ten commissioners voted for the report, written 
by Commissioner Lewis. Two of the four lawyer members 
were among those constituting the majority. The majority came 
to the conclusion that reception of the committee report as 
part of the record and using it as the foundation for the report 
was proper. 

A minority of four, led by Commissioner Eastman, who 
wrote a separate view, objected to the procedure represented 
by the use of the report, made as a result of efforts at com- 
promise. Two of the four lawyer commissioners, Commis- 
sioners Aitchison and Brainerd, sided with Eastman, while Com- 
missioners Farrell and Porter joined in the majority report. 
Chairman McManamy and Commissioner Aitchison joined with 
Commissioner Eastman in the latter’s dissenting view. Com- 
missioner Brainerd noted his dissent in a two line announce- 
ment. 

This report also embraces I. and S. No. 3093, sand, gravel 
and crushed stone from Indiana points to destinations in Illinois; 
and No. 21372, Ohio & Indiana Stone Co. et al. vs. Big Four et al. 
The findings, as summarized in the head notes, follow: 

1. Proceedings in No. 21939 and Investigation and Suspension 
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Docket No. 3093 discontinued in so far as they bring in issue rates 
on sand, gravel, and crushed stone, to destinations in Illinois on the 
Toledo, Peoria & Western. 

2. Rates to destinations in Illinois on and south of the Terre 
Haute-St. Louis. line of the Pennsylvania Railroad on sand, gravel, 
and crushed stone, in carloads, from producing points in Indiana and 
Illinois, on crushed stone, in carloads, from Marquette and Cape Gir- 
ardeau, Mo., and on chat, in carloads, from producing points in Mis- 
souri, prescribed or approved as reasonable and nonprejudicial for 
interstate application and nonprejudicial and nondiscriminatory as 
between shippers in intrastate and interstate commerce. 

7 ere proposals as to rates for the future are arrived at as a 
result of a series of conferences between the parties during the course 
of the hearings, objection of opposing party to the consideration of 
such proposals by the commission overruled. 


The discontinuance mentioned in the first head note was 
made because there was complete agreement as to what should 
be done about rates to destinations on the Toledo, Peoria & 
Western. New rates went into effect on that phase of the case 
on January 1, 1930. 

Commissioner Lewis said that the orders instituting the 
title case brought into issue the lawfulness of the interstate 
rates on sand, gravel and crushed stone from points in Indiana, 
on crushed stone from Marquette and Cape Girardeau, Mo., and 
on chat from points in Missouri, on the Illinois-Missouri and 
Missouri Pacific railroads to destinations in Illinois on and 
south of the Terre Haute-St. Louis line of the Pennsylvania, 
called southern Illinois in the report; the lawfulness of the in- 
terstate rates on sand, gravel and crushed stone from points in 
Indiana to destinations in Illinois on the Toledo, Peoria & West- 
ern; and the question of the lawful relationship or relationships 
between the interstate rates, on the one hand, and the intrastate 
rates in Illinois, on the other. 

The law point in respect of procedure arose right at the 
start of the formal proceedings after the failure of the confer- 
ences to come to a complete agreement as to the rates. It 
arose over the question of the admissibility of the report of a 
committee in which was submitted the rates that had been 
agreed upon by a majority in the conferences. 

The question as to the procedure was raised by a motion 
on the part of an objecting shipper that the committee proposed 
rates and all exhibits be stricken from the record and the case 
assigned for “hearing de novo, or for such other action as the 
Commission may find appropriate.” 


That motion caused Commissioner Lewis to go into the 
question of proceedings under the conference plan and the 
majority to reach the conclusion that, while a compromise could 
not be admitted as evidence in a suit between parties, in a 
court, the principle of law underlying that had no application 
to the situation before the Commission. He said that the peti- 
tioner for de novo proceedings was not in the position of a 
party objecting to its offer of compromise being received in evi- 
dence in violation of legal rights; rather, he said, it was ques- 
tioning the legal right of most of the carriers and shippers, 
including complainants and protestants before the two com- 
missions (federal and Illinois), to state on the record the rates 
that they were willing to establish or have established in the 
settlement of these proceedings. The majority came to the 
conclusion that the procedure followed in this case accorded 
due process and therefore the motion to strike from the record 
was overruled. 


Commissioner Eastman and those joining in the dissent 
written by him reached the opposite conclusion. Commissioner 
Brainerd did not indicate the reason for his dissent. The East- 
man thesis was that the Commission did not have a proper and 
adequate record for the determination of the issues and that 
the proceedings should be reopened for further hearing fol- 
lowing the normal and regular procedure. Incidentally, he 
said, he was wholly unable to discover any consistency 
between the conclusions reached in this case and those 
reached in Rates on Chert, Clay, Sand and Gravel, 160 I. C. C. 
309, decided December 9, 1929. He said that the agreement 
reached by the majority, but not all, of the interested parties, 
was incorporated in the record over objection. The so-called 
agreement, he said, was presented in an unusual manner, by a 
single member, representing a single carrier, ‘who was selected 
for the purpose, not by the committee, but by our examiner.” 
That member, he said, introduced it as a report of the com- 
mittee and designated it as a “compromise adjustment” without 
other explanation of or support for it. 

Commissioner Eastman said opportunity was denied to cross 
examine members of the committee, which consisted of eleven, 
except as to matters particularly covered in their direct testi- 
mony. He said the theory was that they had not testified in 
regard to the agreement, although its incorporation in the record 
was now defended, by the majority, he said, on the ground that 
it was a proposal made by a committee of which they were a 
part. ; 

After reviewing facts about the conferences and the intro- 
duction of the so-called agreement carrying the rates that have 
been prescribed or approved in this report, Commissioner East- 
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man said that in his judgment the rates were plain} 
posed as rates which the Commission might lawful] 
and ought not to have been admitted as of record. 


COMMISSION REPORTS 


Clay Sewer Pipe 
No. 22313, Blackner & Post Pipe Co. vs. Wabash et a 


Y Not pro. 
Y Prescribe 


a 
a sub-number, Same vs. Big Four et al. By division 2. a 
plaints dismissed. Rate, clay sewer pipe, St. Louis, Mo., to 


Nameoki, Ill., not unreasonable. 


Scrap Metals 
No. 20437, Federated Metals Corporation vs. Houstoy & 
Texas Central et al. By division 3. Complaint dismissed. Rate 
scrap metals, Dallas, Tex., to St. Louis, Mo., not unreasonable 
or otherwise unlawful. Shipments not misrouted. 


Yellow Pine Weights 


No. 21346, W. J. Foye Lumber Co. et al. vs. Alabama & 
Northwestern et al. By division 3. Complaint dismiggeg 
Method used in obtaining scale weights, multiple-car shipments 
yellow pine piling, points in Alabama to Detroit and Wyandotte. 
Mich., Cleveland, O., and Chicago, Ill., not unreasonable. Charges 
based on scale weights not inapplicable. 


Chewing Gum Ratings 
No. 21480, William Wrigley, Jr., Co. et al. vs. Aberdeen ¢ 
Rockfish et al. By division 3. Complaint dismissed. Ratings 
third class, chewing gum, in the three big classifications, not 
unreasonable, unjustly discriminatory or unduly prejudicial, 
Fourth class sought. 


Contractors’ Equipment 

No. 22156, Miller Construction Co. vs. B. & O. et al. By 
division 2. Rate, contractors’ equipment, Punxsutawney, Pa, 
Bowling Green, Ky., unreasonable and in violation of aggregate 
of intermediates part of the fourth section to the extent it 
exceeded 71 cents, minimum 26,880 pounds. Reparation of 
$53.76 awarded. 

Lard Substitute 

No. 22304, Interstate Cotton Oil Refining Co. vs. Kansas City 
Southern et al. By division 3. Carload rate, lard substitute, 
Sherman, Tex., to Peason, La., unreasonable to the extent it 
exceeded 51 cents. Reparation of $71.65 awarded. 

Petroleum 

No. 22350, Standard Oil Co. of New Jersey vs. Central of 
New Jersey et al. By division 3. Rates, petroleum and pe 
troleum products, Bayonne, Eagloil and Paulsboro, N. J., and 
Baltimore, Md., to Roanoke, Va., unreasonable to the extent they 
exceeded 40 cents from Bayonne and Eagloil, 35 cents from 
Paulsboro, and 29.5 cents from Baltimore. Reparation of $498.42 
awarded. 

Banana Handling Rate 

No. 22050, L. E. Lichford vs. Southern. By division 5. Com: 
plaint dismissed. Rate for handling between shipside and cars, 
Charleston, S. C., imported bananas, destined to Lynchburg, 
Va., applicable and not unreasonable. Charge imposed was ! 
cents in addition to 1 cent for wharfage. 


Naphtha 


No. 22028, American Mineral Spirits Co. of Chicago, Ill, 
et al. vs. C. I. & L. et al. By division 5. Complaint dismissed. 
Rate, naphtha, tank-car loads, Wichita Falls and Electra, Tex. 
to Louisville, Ky., not unreasonable or in violation of section 4 


Dried Apples 

No. 21949, Washington Dehydrated Food Co. vs. Great North- 
ern et al. By division 3. Complaint dismissed. Rate, carload 
of dried apples, export, from Omak, Wash., to New York, N. Y., 
not unreasonable. 

Thermostatic Valves 

No. 21846, Day and Night Water Heater Co. Vs. Southern 
Pacific et al. By division 5. Double first class rating and rate, 
thermostatic valves, L. C. L., Youngwood, Pa., to in 
Calif., applicable but unreasonable prior to June 30, 1928. oo 
class rate and rate applicable and not unreasonable after oom 
30, 1928. Defendants authorized to waive collection of one 
ing undercharges in excess of those computed at the rate foun 
reasonable. 


Gravel 
No. 21576, Johnson, Drake & Piper, Inc., vs. S. A. L. & al. 
By division 5. Complaint dismissed. Rate, gravel, Montgomery, 
Ala., to Madison and Lee, Fla., not unreasonable. 
Traction Crane 
No. 21520, Fugazzi Brothers vs. C. C. & O. et al. 
5. Rate, one traction crane, Ravenna, O., to © 
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fia. inapplicable. Applicable rate, class N, beyond Jackson- 
‘ile, Fla. Reparation of $124.97 awarded. Commissioner Lewis 

urred because this report was consistent with the precedent 
pen which this decision was based. 


Glass Bottles 
No, 22148, Northwestern Bottle Company vs. C. Il. & L. et 
al. By division 5. Rate, glass bottles, Marion, Ind., to Chatta- 
yoga, Tenn., unreasonable to the extent it exceeded or may 
exceed 59 cents. Reparation of $40.69 awarded. New rates to 
ye established not later than April 22. 


Wagon Bodies 


No. 22392, Thornhill Wagon Co. vs. C. & O. et al. By divi- 
son 3. Complaint dismissed. Carload rating, farm wagon 
podies, between points in official territory not unreasonable. 


Gravel 


No. 22377, Simmons Construction Co. vs. Norfolk Southern. 
py division 5. Complaint dismissed. Rate, gravel, Norfolk, 
Va, to Beaufort, N. C., not unreasonable and not shown to have 
heen unjustly discriminatory. 


Mortar Color 


No. 22340, Acme Brick Co. vs. Fort Smith & Western et al. 
py division 3. Rate, mortar color, Philadelphia, Pa., to Fort 
Smith, Ark., unreasonable to the extent it exceeded 77 cents, 
minimum 50,000 pounds. Reparation of $93.15 awarded. 


Steel Roofing 


No. 22279, Moore Dry Kiln Co. vs. S. A. L. et al. By divi- 
sion 5. Rate, steel roofing, Economy, Pa., to Jacksonville, Fla., 
inapplicable. Applicable rate, 70 cents, not unreasonable. Rep- 
aration of $475.19 awarded. 


Fruits and Vegetables 


No. 21829, Central Commercial Co. et al. vs. Santa Fe. By 
division 5. Rates, fresh fruits and vegetables, L. C. L., Los 
Angeles, Calif., to Kingman, Chloride, Williams, Grand Canyon, 
Flagstaff, and Winslow, Ariz., unreasonable prior to November 
1, 1928, to the extent they exceeded the contemporaneous fourth 
class rate between the same points. The rates assailed on 
group A commodities headed by bananas and berries since No- 
vember 1, 1928, found unreasonable in the past and for the 
future to the extent they exceeded or might exceed the class 
rates under the applicable classification ratings; and that the 
assailed rates on group B commodities, since that date, headed 
by apples and cranberries, were not and are not unreasonable. 
Reparation awarded. New rates effective on or before April 28. 


Crude Oil 


No. 21459, Gilliland Oil Co. vs. Santa Fe et al. By division 
3. Complaint dismissed. Rates, crude oil, tank-car loads, Kings- 
mill, — and Pampa, Tex., to Albuquerque, N. M., not un- 
reasonable. 


BROWARD COUNTY BELT LINE 


d The Commission, by division 4, in Finance No. 7702, Broward 
County Port Authority construction, has issued a certificate au- 
thorizing the applicant to construct a railroad, in the nature of 
a belt line at Port Everglades, Fla., to and across the main line 
of the Florida East Coast to a point west of the main line of 
the Seaboard-All Florida Railroad, a distance of about 3.5 miles. 
Authority is granted upon a condition, which has been ac- 
cepted by the applicant, requiring that all train movements 
across the line of the Florida East Coast be co-ordinated with 
that carrier’s schedules in such wise as to offer minimum inter- 
ference with operation of the Florida East Coast trains. The 
authority is further conditioned that, if and when it can be 
pee that by reason of increased density of traffic on the East 
oast’s Main line or the density of traffic on the proposed line, 
or for any other reason beyond the control of the East Coast 
“a equipment of the applicant and-or the power company, 
es An helping in the construction of the belt line, does not or 
a ot be moved over the crossing without substantial interfer- 
pore Ra main-line operations or hazard to life and property, 
7 as icant shall promptly comply with any supplemental order 
“a Ting construction of an overpass or underpass as will ac- 
‘omplish safe and proper separation of grades at the crossings. 


Q. A. & P. CONSTRUCTION 


as supplemental report in Finance No. 7464, Quanah, Acme 
Pacific 4 construction, and Finance No. 7465, Quanah, Acme & 
ined ot andonment, the Commission, by division 4, has author- 
man € Quanah, Acme & Pacific to construct a line in Harde- 
at county, Texas, about four miles long. It has also authorized 
the * ogqaed to abandon operation, under trackage rights, over 
county. - the Fort Worth & Denver City, also in Hardeman 
lee i, ermission to retain excess earnings from the new 
has been denied. 
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These applications, the report said, were the outgrowth 
of a dispute between the applicant and the Fort Worth & Den- 
ver City concerning the switching service at the plants of the 
Certain-teed Corporation at Acme and Agatite, Tex., the latter 
being a station on the Acme Tap railroad, a subsidiary of the 
Fort Worth & Denver City, lecated near Acme. They were filed, 
the report said, when the Fort Worth & Denver City gave notice 
of the termination of the switching arrangements. That was 
in 1928. Negotiations in 1929 for a composing of the quarrel 
failed. The Commission dealt with the matter in a prior report, 
dated October 28, 1929. 


SYRACUSE GRADE SEPARATION 


Approval has been given by the Commission, division 4, 
in Finance No. 7928, New York Central abandonment, to the 
New York Central’s part of the plan for the separation of grade 
crossings in Syracuse and East Syracuse, N. Y., involving the 
expenditure of $30,000,000. One-half the cost is to be borne 
by the railroad, 49 per cent by the state of New York and the 
remainder by the municipalities. The separation is to be ac- 
complished mainly by the relocation of the New York Central’s 
tracks. The tracks of that carrier and those of the West Shore, 
its subsidiary, run longitudinally on about 20,000 feet of the 
principal streets of Syracuse and cross streets at grade at 
70 places. From the standpoint of traffic congestion, both on 
the tracks and on the streets, the report said, the situation had 
been and still was extremely serious and that it had been testi- 
fied that the loss of life had been great. 


WHARTON & NORTHERN SALE 


With Commissioner Eastman concurring as to the Mineral 
Hope railroad but dissenting as to the Wharton & Northern, 
the Commission, by division 4, in Finance No. 7938, Wharton & 
Northern et al. control, has authorized the Central of New Jer- 
sey to acquire control of the two roads mentioned, for $1,250,000 
in cash. The control of the Wharton & Northern is to be abso- 
lute, the purchaser taking it free of all liens except current lia. 
bilities which ‘are to be adjusted as of the date of delivery of 
the stock. The acquisition of the Mineral Hope is to be accom- 
plished by the transfer of 68.6 per cent of the stock. The two 
roads are owned by the Warren Foundry & Pipe Co. 

The two roads extend northwestwardly and northwardly from 
Wharton, N.J. The Wharton & Northern has a mileage of about 26 
miles of main line and yardtracks. The Mineral Hope has some- 
thing in excess of 6 miles of main line and yard tracks. No 
effort was made to separate the lump sum to show how much 
was to be paid for one road and how much for the other. Both 
are ore and industrial railroads. The United States army and 
navy have supply bases on the line of the Wharton & Northern. 
The applicant estimated that control of the two roads would 
enable it to earn a return of about 5.75 per cent on the $1,250,000 
to be spent by it for them. 

In his separate expression, Commissioner Eastman said: 


I concur as to the Mount Hope Mineral, but not as to the Whar- 
ton & Northern. Obviously the applicant is to own the latter abso- 
lutely, and no financial interest is to be lodged elsewhere. Obviously, 
also, the applicant intends to manage and operate the properties of 
the Wharton & Northern, which will cease to be anything more than 
a name, through its own staff of officers. The transaction is one com- 
ing within the purview of section 5(6) of the interstate commerce act, 
rather than section 5(2), if substance is to be regarded rather than 
form. Now that our consolidation plant has been adopted, the excuse 
which could formerly be offered for loose procedure under section 
5(2) no longer exists. I think that it ought to be abandoned. 


RAILROAD SUBSIDIARY CURBED 


A step toward placing curbs and limitations on subsidiaries 
organized by railroad companies has been taken by the Com- 
mission, division 4, in Finance No. 7821, Central Vermont Re- 
organization. In connection with a supplemental report in that 
case Commissioner Eastman presented concurring views. In that 
concurrence he discusses the railroad subsidiary which has ob- 
tained wide powers from state charters, the Commission’s 
troubles in connection with investigations leading it to the doors 
of holding corporations, and the effort, begun in 1919, of the 
Commission, thus far unsuccessful, to obtain legislation giving 
it the power to examine the books and papers of such corpora- 
tions under section 20 of the interstate commerce act. 

Apologizing for his concurrence of considerable length, Mr. 
Eastman said “I have indulged in this rather lengthy general 
discussion because I believe that the subject is not only impor- 
tant but has been neglected.” 

“Present practices,” he continues, 
clearly opposed to sound public policy.” 

The subject of subsidiaries empowered to do many things 
was opened up by the organization by the Central Vermont of 
the Centmont Corporation, a subsidiary which was to take over 
pieces of land owned by the Central Vermont, but not needed 
for railroad purposes, and assets, consisting of stocks and bonds 


“in this respect are 
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of subsidiary railroad companies, with a view to their sale and 
the devotion of the proceeds to the improvement of the roadbed 
and equipment. The Centmont Corporation was thought of after 
the original plan for the reorganization of the Central Vermont 


Railway Company into the Central Vermont Railway, Inc. 
Therefore a supplemental petition for modification of the previ- 
ous report and certificate and order of December 14, 1929, was 
presented. In the supplemental petition, upon which the present 
supplemental report is based, the main proposition was to have 
the report and order of December 14, 1929, changed so as to 
exempt from the $12,000,000 of first and general mortgage se- 
ries A gold bonds the pieces of real estate and personal property 
which the Centmont Corporation is to sell. 

Acting on that petition the Commission authorized the de- 
sired modification so as to permit the operation of the plan of 
which the Centmont Corporation operations are a part, upon 
“The express condition that the Central Vermont Railway, Inc., 
shall cause the Centmont Corporation to use the proceeds from 
the sale of any of its property to call the preferred stock of 
said corporation as set forth in the aforesaid supplemental re- 
port, shall hold in a separate fund all money received from said 
corporation for said stock, shall use this fund only for invest- 
ment in road and equipment, which shall not be subject to fur- 
ther capitalization, and shall not, without the approval of this 
Commission, sell or otherwise dispose of any part of the stock 
of said Centmont Corporation, except to said corporation upon 
call of said stock as herein provided.” 

The Centmont Corporation, organized under the laws of 
Vermont, is authorized to buy, sell and own all kinds of property 
or interest therein. It is authorized to issue 500 shares of com- 
mon stock, par $100, and 11,000 shares of non-voting stock with- 
out par value, callable at any time at $103 a share, having a 
fixed dividend of $6 per share. 

Under the revised plan the new railway company proposes, 
immediately after taking title to the property of the old com- 
pany and before the mortgage is delivered, to sell to the Cent- 
mont Corporation the pieces of land and stocks and bonds of 
the subsidiaries of the Central Vermont for the 500 shares of 
its common stock and 9,875 shares of the other sort. All the 
shares of the Centmont company will be owned by the new 
railway company. The land and personal property to be trans- 
ferred to the Centmont Corporation, referred to as a holding 
company, is estimated to be worth $1,037,735. 

Commisioner Eastman said he had no objection to the mod- 
ification but he said that an incidental matter invited and mer- 
ited discussion. That incidental matter was the Centmont Cor- 
poration. He observed that its powers were broad. A railroad 
company, he said, was organized primarily to serve a public 
purpose subject to public regulation and that all its affairs and 
transactions should be open to the world and that it should not 
mix its public service with any manner of wholly private enter- 
prise “for if there is such commingling financial complications 
may arise which will interfere with the proper performance of 
the public service or there may be temptations, hard to resist, 
to discriminate unfairly in that service.” 

Charters granted by the states, he said, afforded opportunity, 
of which often advantage was taken, to organize and own sub- 
sidiary companies with extensive powers to engage in other 
forms of business. His attention, he said, was first called to 
such subsidiaries in connection with the investigation of the 
financial transactions of the New Haven. So far as he knew, 
he said, a thorough investigation of the operations of railroad 
subsidiaries organized to engage in other forms of business had 
never been made. 

“I have no reason to believe that they are being used ex- 
tensively for improper purposes,” said he, “but it would be un- 
wise to conclude that they are not being so used in a consid- 
erable number of instances. Certainly the opportunity is open. 
We do know that quite recently certain railroad companies or- 
ganized subsidiary companies of this kind, transferred to them 
various valuable securities, and then used these securities as 
collateral for notes of the subsidiaries which were issued with- 
out any supervision by this Commission and the proceeds of 
which were used to acquire the stocks of other railroad 
companies.” 


FINANCE APPLICATIONS 

Finance No. 8064. Baltimore & Ohio Railroad Co. asks authority 
to issue and sell $63,031,000 of 30-year 4% per cent convertible gold 
bonds and to issue in conversion thereof, when and as required, 
$52,525,800 of common stock, par value $100 a share, or so much 
thereof as may be required to effect conversion of the convertible 
gold bonds. Arrangements have been made with Kuhn, Loeb & Co. 
and Speyer & Co., of New York, for underwriting of the bonds and 
purchase of 95 of bonds not subscribed for. Proceeds are to be used 
to retire maturing obligations, for acquiring property, for additions 
and betterments and other corporate purposes. Subject to approval 
of the Commission, $16,767,000 of the proceeds will go for Buffalo, 
Rochester & Pittsburgh stock, and $6,300,000 for Buffalo & Susque- 
eae i Expenditures for additions and betterments will total 

Finance No. 8065. New York Central Railroad Co. asks authority 
to acquire control of the Federal Valley Railroad Co. by purchase of 
entire capital stock for $150,000. Federal Valley is one of the short 


‘ ship of the line was developed recently. 
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lines the Commission held should go with the New yY, 
the New York Central unification case. Arbitrators one Central In 
determine the commercial value of the property. The majorit to 
that $150,000 would be a fair commercial value. The compe 
agreed to sell the stock for that price. Dany has 
Finance No. 8066. Mineral Range Railroad Co. and the Han 
Calumet Railroad Co. have asked for authority to abandon thant 
of the Hancock & Calumet, leased to the Mineral Range extent” 
from Lake Junction to Osceola, Mich., 6 miles. m ending 
Finance No. 8067. Central Railroad Co. of New Jersey asks 
thority to issue and sell $480,000 of 4% per cent equipment trus oo 
tificates * ss — —— = 200 gondola type pt 
proposes to se e certificates at the best price o Peo: 
leas than 97%. want: tiie . Dtainable but'no: 
nance No. 6765. upplemental and amended appli 
Oregon Electric Railway Co. for authority to build a ine iat 
county, Ore. Applicant says it has entered into a contract with ™ 
Southern Pacific providing for joint use of the line of the latte the 
tween Albany and Lebanon, Ore., making unnecessary constraint 
of that part of the proposed new line between those points yo 
proval of joint use of the Southern Pacific tracks is sought. | “” 
Finance No. 8071. New York Central Railroad Co. asks “authori ? 
to acquire control of the Canadian Pacific Car and Passenger Tran 
fer Co., Ltd., by purchase for $50,000 of the entire capital stock nor. 
of by the Canadian Pacific Railway Co. and the New York Centr 
in equal portions. The transfer company has operated a ferry in 
between Ogdensburg, N. Y., and Prescott, Ont., for many years th 
service has been performed under contracts between the ferry line 
and each of the two carriers. More than 99 per cent of the stock 
was owned by David H. Lyon, who died in September, 1928. The ar- 
rangement whereby the two railroad companies will acquire owner. 


Finance No. 8072. Joint petition of Mrs. Leo Ross, doing business 
under the name of Beaverton Telephone Co., and the Michigan Be 
Telephone Co., for approval of acquisition by latter of property of 
former in and near Beaverton, Mich. 

Finance No. 8077. Louisville & Nashville Railroad Co. asks ay. 
thority to sell $15,000,000 of first and refunding mortgage 41% per cent 
gold bonds, series C, heretofore nominally issued, and $5,000,000 of 
unified 50-year 4 per cent gold bonds, issued prior to enactmnet of 
transportation act, to J. P. Morgan & Co., at 92.5. Proceeds to be 
used to reimburse applicant’s cash account, to retire notes and for 
improvements to roadway and equipment. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 8003, authorizing the Midland Valley 
Railroad Company to issue $289,000 of first-mortgage 5 per cent 30- 
year gold bonds in part reimbursement of capital expenditures here- 
tofore made; all or any part of said bonds to be pledged and re- 
pledged as collateral security for short-term loans, approved. 

Supplemental report and order in F. D. No. 7106, authorizing the 
Pittsburgh & West Virginia Railway Company to issue not exceed- 
ing $6,000,000 of first mortgage gold bonds, series C, to be sold at not 
less than par and accrued interest and the proceeds used in the con- 
struction of an extension of applicant’s railroad and in paymnet of 
certain notes issued for that purpose, approved. 

Report and certificate in F. D. No. 7941, authorizing the Sea- 
board Air Line Railway Company and the Kissimee River Railway 
to — part of a branch line of railroad in Polk county, Fila., ap- 
proved. 

Report and certificate in F. D. No. 7958, authorizing the Chicago, 
Milwaukee, St. Paul & Pacific Railroad Company to abandon part 
of a branch line of railroad in Clallam county, Wash., approved. 


INDIANA COAL TO BURLINGTON, IA. 


Attention has been directed to the abstract of the Commis 
sion’s decision in No. 20886, Indiana Bituminous Coal Operators’ 
Association vs. B. & O. et al., in The Traffic World of January 
25, p. 225, with reference to the statement that Commissioner 
Farrell said that the divisions proposed by the Burlington ap 
peared to be liberal. The point has been made that that state 
ment made it appear that the commissioner meant that the 
divisions offered to the C. & E. I. were liberal, but that the 
complete text of the paragraph, from which the quotation was 
taken, showed that the Burlington was liberal to itself. The 
text of the paragraph in question follows: 


The divisions proposed by the Burlington for its services sa 
destination carrier in connection with the transportation throug 
Watseka and Peoria, as compared with the portion or amount which 
would remain for division between the C. & E. I., as an originating 
carrier, and the T. P. & W., as an intermediate carrier, appear to 
be liberal, but there is evidence in the record tending to show that 
the Burlington has already offered to accept in lieu thereof $1 per 
ton by way of compromise, and we are therefore of opinion that a 
visions as between the Burlington on the one hand and the C. Pn 
I. and T. P. & W. on the other hand may be arranged without “4 
making of a definite order in the premises by us. If, however, t ~ 
can not be done, the C. &. E. I. may make application to us for ; 
fixing of such divisions in an appropriate proceeding. Joint et 
rates, however, should be published promptly. The cross complal 
will be dismissed. 


HARRIMAN-LOREE LINE . 

In the report in The Traffic World, February 1, page 2% 

of the testimony of J. J. Ekin, comptroller of the B. & 0.™ 

regard to the application of the New York, Pittsburgh & Chi- 

cago for permission to construct a line from Easton to = 

gheny City, Pa., it was stated that Mr. Ekin said the interes 

of the Baltimore & Ohio in this matter “was also the — 

of the Baltimore & Ohio.” This should have read “was also the 
interest of the public.” 


DOCKET NUMBER CORRECTION 55 
In the digest of the Commission’s decision in No. 
North American Creamery Co. vs. American Railway ee are 
Co. et al., in The Traffic World of january 11, p. 90, the doc 
number was erroneously published as “19855.” 


, \é 


{ 


A 
period 
cjassil 
¢. 0 
[ne., | 
jess-th 
subjet 
jess-t] 
they | 
Joad 1 
26 in 
tions, 

T 


and fi 
made 
ment 
the I 
by @ 
were 
ment 
being 
movi 
that 
comp 

’ 
value 
tribu 
aver 
68 ¢ 
road 
purp 
as t 
the | 
peri 
ter 
asse 
carr’ 





alley 
30- 
ere- 


the 
ed- 
not 
On- 
t of 


ea- 
vay 
ap- 


80, 
art 


ba i Mi ee 


The Traffic World 


PAGE 361 





TTT cesiinsshetnsnioteroseamnenennnnigialaiindinnistanaiiiitiniasaaasiaiiianeaaaiaiaaa 
Proposed Reports in I. C. C. Cases 





PERIODICAL RATINGS 


4 reduction, one class, of the classification ratings on 
eriodicals, carloads and less-than-carloads, in the three big 
fication territories, has been recommended by Examiner 
¢. 0. Basham in No. 22491, National Publishers’ Association, 
ne, vs. Santa Fe et al. At present the ratings are first in 
iegs-than-carloads and third in carloads, minimum 24,000 pounds, 
gitject to Rule 34. Basham’s recommendation was that the 
jessthan-carload ratings be found unreasonable to the extent 
they exceeded or might exceed second class and that the car- 
oad ratings were unreasonable to the extent they exceed Rule 
§ jn official and fourth class in southern and western classifica- 
‘ions, minimum 36,000 pounds. 

The complainant sought third class for less-than-carloads 
and fifth class for carloads for all territories. Among the recitals 
made by Examiner Basham were that the annual carload move- 
nent amounted to about 9,730 cars to break-up points whence 
the periodicals were distributed in less-than-carloads by truck, 
by express, and by mail, and that the loss and damage claims 
were practically nothing. He said there was also a large move- 
ment by water transportation, the distribution from the ports 
ieing largely by mail. He said there was a tremendous volume 
moving in less-than-carloads but that the potential volume of 
that trafic was partially reduced by express and motor truck 
competition. 

The complainant contended that magazines were of the 
value of 6.8 cents per pound because they were sold to dis- 
tributors at that rate. It was admitted that the weighted 
average production cost was 18 cents per pound, the value of 
48 cents per pound also being a weighted average. The rail- 
roads insisted that the value of the periodicals for classification 
purposes Was somewhat in excess of the cost of production so 
as to have an allowance for profit. This anomalous situation, 
the examiner said, led to an issue as to what the value of the 
periodicals was. He said that the defendants’ view of the mat- 
ter was correct. He said it might be true, as complainant 
asserted, that in the event of loss or damage in transit the 
carrier would be liable only for the invoice price of 6.8 cents 
per pound; but that the value of the magazine to the publisher 
and the shipper was determined by the total income which 
the publisher received from the publication, chiefly from ad- 
vertising, and was not merely the nominal revenue derived from 
sale, 

The complainant, Basham said, strongly urged that the 

ninmum for periodicals should not exceed 30,000 pounds. It 
said that two publishers had difficulty at all times in meeting 
the present minima of 24,000 and 30,000 pounds. The larger 
publishers, the complainant said, had difficulty in meeting the 
existing minima in the season of light advertising when the 
individual weights of the magazines were proportionately small. 
The examiner said there was no physical difficulty in loading 
loa weight of 36,000 pounds. In fact, he said, 36,000 pounds of 
magazines at an average weight of 49.5 pounds per cubic foot 
occupied only about 35 per cent of the available space in a 
36-foot car, and that the average loading even under the present 
minima exceeded 36,000 pounds. 
_ The practice of forwarding magazines by freight, the exam- 
ier said, was comparatively new to the industry. The present 
nnimum weights, he said, were there when the practice was 
augurated and arrangements for distributions were made on 
the basis of the then existing minima. This, therefore, he said, 
Was not a case where the minimum had been adjusted to the 
leeds of the industry, but rather was one where the business 
had adapted itself to the minimum. In order to meet a 36,000- 
pound minimum, Basham said, it would be necessary to extend 
somewhat the area of distribution of magazines at break-up 
Points and this in turn might make it necessary to print cer- 
- of the magazines a day or two earlier. But the record, 
ae suggested no reason why these things could not be 
= and that regard for the right of the defendants to reason- 
re economical use of their equipment pointed to the con- 
clusion that they should be done. 


COAL REPARATION AWARDS 


“i enmarte of definite sums as reparation on account of un- 
Octo oe rates on coal imposed on shipments as far back as 
ulliy tT 15, 1911, have been recommended by Examiner A. J. 
Ca _ in No. 5504, Cotton Manufacturers’ Association of South 

The report proposed by him is 


rn 


F . 
classl 


rolina vs. C. C. & O. et al. 


based on definite claims for reparation on account of prior 
decisions in this case. The former reports were made in 37 
I. C. C. 652, 53 I. C. C. 741, 67 L. C. C. 584, 64 LC. C. 683, 85 
I. ©. C. 181 and 112 1. C. C. os. 

Upon further hearing Sullivan recommended reparation on 
shipments of bituminous coal from mines on the C. C. & O. and 
Virginia & Southwestern railroads in Virginia to Spartanburg 
and other points in South Carolina taking the same or related 
rates. The hearing held by Sullivan was to arrive at a con- 
clusion as to the shipments on which reparation was to be 
awarded. The railroads contended among other things that 
some of the shipments originated on the Interstate Railroad 
and the Norfolk & Western, two carriers not included within 
the territorial scope of the decisions. The complainants con- 
tended that although the points in question were on the Inter- 
state and the N. & W. they were served by the Virginia & 
Southwestern by virtue of joint trackage agreements. The rail- 
roads said that, due to the fact that their records of the dis- 
puted shipments had been destroyed in accordance with the 
Commission’s rules, that the record in this case did not afford 
any actual method of determining the origin points of some of 
the shipments billed from Appalachia, Va. 

Answering that point the examiner said that this matter 
had been before the Commission for some time and that the 
defendants were aware of the fact that reparation was awarded 
to the complainant. Consequently, in these circumstances, 
Sullivan said, destruction of records could not be pleaded as 
a defense. He said that the Commission should affirm its 
former findings and further find that a long list of complainant 
companies named by him were entitled to reparation in specific 
amounts as follows: 

Alice Mills, $179.18; American Spinning Co., $3,226.19; An- 
derson Cotton Mills, $1,599.33; Aragon Cotton Mills, $292.46; 
Arcade Cotton Mills, $245.33; Arcadia Mills, $925.81; Beaumont 
Manufacturing Co., $728.92; Belton Mills, $496.76; Brandon 
Mills, $1,471.53; Brogan Mills, $2,552.31; Carolina Mills, $247.74; 
Chiquola Manufacturing Co., $1,128.89; Clifton Manufacturing 
Co. $3,770.84; Clinton Cotton Mills, $913.; Columbia Mills Co., 
$30.80; D. E. Converse Co., $2,480.77; Courteney Manufacturing 
Co., $739.73; Drayton Mills, $304.36; Dunean Mills, $553.69; 
Easley Cotton Mills, $758.86; Eureka Cotton Mills, $178.03; 
Excelsior Knitting Mills, $291.86; Fairmont Manufacturing Co., 
$56.38; Fountain Inn Manufacturing Co., $331.44; Fort Mill 
Manufacturing Co., $268.80; Franklin Mills, $401.27; Glenn Lowry 
Manufacturing Co., $1,591.65; Glenwood Cotton Mills, $2,562.48; 
Greenwood Cotton Mills, $2,559.11; Grendel Mills, $2,562.48; 
Hampton Cotton Mills, $6,457.10; Inman Mills, $2,690.65. 

Issaqueena Mills, $1,553.50; Jackson Mills, $1,393.60; Lan- 
caster Cotton Mills, $954.42; Laurens Cotton Mills, $1,265.20; 
Lockhart Mills, $934.98; Lydia Cotton Mills, $1,221.55; Maple- 
croft Mills, $112.56; Mills Manufacturing Co., $1,724.17; Mollo- 
hon Manufacturing Co., $62; Monaghan Mills, $3,356.72; Mon- 
arch Mills, $3,094.14; Ninety Six Cotton Mill, $1,599.90; Norris 
Cotton Mills Co., $143.42; Oakland Cotton Mills, $185.25; Oconee 
Mills Co., $1,234.81; Orr Cotton Mills, $1,077.80; Pacolet Manu- 
facturing Co., $1,621.09; Pelham Mills, $114.34; Pelzer Manu- 
facturing Co., $3,370.13; Pendelton Cotton Mill, $1,496.28; Pick- 
ens Mill, $1,389.28; Piedmont Manufacturing ‘Co., $1,224.88; 
Riverside Manufacturing Co., $987.27; Saxon Mills, $88.90; Simp- 
sonville Cotton Mills, $1,930.01; Spartan Mills, $346.56; Toxa- 
way Mills, $563.97; Union Bleaching and Finishing Co., $1,770.72; 
Union Buffalo Mills Co., $1,499.17; Victor Manufacturing Co., 
$3,888.70; Victoria Cotton Mills, $323.45; Ware Shoals Manu- 
facturing Co., $2,791.18; Watts Mills, $936.05; Whitney Manu- 
facturing Co., $216.05; Woodruff Cotton Mills, $728.35; Wood- 
side Cotton Mills, $910.65. 


AD INTERIM STOVE ADJUSTMENT 


A rate adjustment, not intended to be permanent, based on 
a finding of undue prejudice, on stoves and related articles, 
from points in southern classification territory to destinations 
in official, has been proposed by Examiner E. H. Kerwin, in IL. 
and S. No. 3299, stoves, ranges, boilers, house heating furnaces, 
parts thereof and related articles, from, to, and between points 
in southern territory, and the cases joined with it. The other 
cases embraced in the report are No. 22379, Southern Associa- 
tion of Stove Manufacturers et al. vs. A. C. L. et al., and I. and S. 
No. 3363, the title of which is the same as the first mentioned 


suspension proceeding. 
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In the title case the respondents proposed to reduce the 
southern classification rating on the commodities involved, from 
fifth to sixth class, except on electric stoves, ranges, etc., in 
straight and in mixed carloads. They also proposed to cancel 
all commodity rates, C. L. and L. C. L., in southern classification 
territory and between points in southern and official territory. 
Upon protests of shippers and the commissions of Georgia, 
Alabama and Tennessee the schedules were suspended. The 
suspension was vacated as to electric water heaters and as to 
iron or steel heating or power boilers. The findings, Kerwin 
said, would not relate to them. 

In I. and S. No. 3363 similar issues were presented, said 
Kerwin, in connection with other schedules filed to become 
effective October 25, 1929. Upon protests of the New Orleans 
Joint Traffic Bureau and the Rockford Manufacturers’ & Ship- 
pers’ Association and also upon request of the tariff bureau of 
the Central Freight Association, the schedules were suspended. 

In the formal docket it was alleged that the rates from 
points in southern territory to destinations in southern and 
official territories were unreasonable, unduly prejudicial to 
southern shippers and unduly preferential of shippers in official 
territory. The findings proposed follow: 


(1) That the rates on stoves and related articles, as shown in 
appendix F hereto (not herewith reproduced), from points in southern 
classification territory to official classification territory, in so far as 
they are within the classification descriptions applying to the fifth- 
class rating in carloads and third class in less than carloads on coal 
and wood stoves and related articles, and fourth class in carloads 
and second class in less than carloads, respectively, on gas stoves 
and related articles, are and for the future will be unduly prejudicial 
to shippers in southern classification territory and unduly preferential 
of shippers in official territory. 

(2) That as to such articles, when rated as stated in finding (1), 
such undue prejudice and preference should be removed by the estab- 
lishment and maintenance of rates from southern classification terri- 
tory to destinations in official territory, on coal and wood stoves and 
related articles 30 per cent in carloads and 41 per cent in less than 
carloads, and on gas stoves and related articles 53 per cent in carloads 
and 64 per cent in less than carloads, said percentages to be of the 
first-class rates under the scale prescribed in Southern Class Rate 
Investigation, second supplemental report, at 113 I. C. C. 200, as shown 
in appendix K-2 thereof, the carload minima to remain as at present. 

(3) That otherwise the rates assalied in No. 22379 are not unrea- 
sonable or otherwise unlawful. 

(4) That the schedules suspended in I. & S. No. 3299 and I. & S. 
No 3363 have been justified in so far as they relate to movements 
from and to points within southern classification territory and to 
points therein from origins in official territory; and also as to move- 
ments from southern classification territory to official territory when 
the articles shipped are within classification descriptions applying to 
ratings other than those stated in finding (1). 

(5) That the suspended schedules have not been justified as to 
movements from southern classification territory to official territory 
when the articles shipped are within classification descriptions apply- 
ing to ratings as stated in finding (1). 

In establishing the rates herein recommended fractions of less 
than one-half cent should be omitted, and fractions of one-half cent 
or more should be increased to the next cent. Distances should be 
computed in the manner prescribed in Southern Class Rate Investi- 
gation. An order should be entered requiring the cancelation of 
the suspended schedules as to movements from southern classifica- 
tion territory to official territory when the articles shipped are within 
the classification descriptions applying to ratings as stated in finding 
(1), without prejudice to the filing of new schedules in accordance 
with the findings herein recommended. The order should also vacate 
the suspensions as to movements from southern territory to official 
territory when the articles shipped are so described as to take classi- 
fication ratings other than those stated in finding (1); and also as to 
movements within southern classification territory and to that terri- 
tory from official territory. 


The rate adjustment herein proposed is not intended as a perma- 
nent settlement of the interterritorial rate relationship on the articles 
in question, but as a means of enabling the southern stove manu- 
facturers to market their products in official territory upon an equal 
footing, from a rate standpoint, with the manufacturers within official 
territory. Under the proposed findings the rates, as a whole, within 
official territory will still be on a somewhat lower basis than those 
from the south. The record is by no means conclusive of what the 
differences in the rate levels in the two territories should be because 
of different transportation conditions. The class rates within official 
territory are now before the Commission in No. 15879, Eastern Class 
Rate Investigation. When that case is determined the class rates 
in the two territories will have been fixed, and the question whether 
the rate relationships are on a proper basis can then be determined 
to better advantage. In the meantime, it seems clear that the present 
interterritorial relationship as to the articles in question is entirely 
on line, even considering the difference in the transportation 
con ons. 


CATTLE, SHEEP AND GOATS 


A mileage scale of rates is recommended by Examiner R. 
N. Trezise in No. 20549, Concho Livestock Co. et al. vs. Santa 
Fe et al., for application on shipments of cattle, sheep and 
goats between Arizona and California points to take the place 
of rates found unreasonable. Reparation is recommended. The 
report also embraces two sub numbers, John Hennessy et al. 
vs. A. T. & S. F. et al., and Arizona Wool Growers’ Association 
et al. vs. A. T. & S. F. et al. 

Absence of joint rates on livestock between points in Ari- 
zona and California on defendants’ lines was one of the prin- 
cipal causes of complaint, said the examiner. 

The examiner said the Commission should find that the 
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rates assailed “are and were unreasonable to the 
they exceeded and exceed those shown in Append 
the minimum weights indicated therein,” and: 


extent that 
1X B under 


It should further find that the rate between any two points sh 
be determined on complainants’ shipments for the purpose of A. Ould 
tion, by the distances over the routes of movement, and for the , and 
over the shortest route over which carload traffic can Uture 
without transfer of lading, but where said shortest route me 
within the meaning of section 15 (4) of the interstate com ould, 
act short-haul a carrier, or where such is impracticable ae 
transportation of live stock, as, for instance, by reason of a 
train schedules suitable for the movement of live stock, the Carri . 
should not be required to maintain over said shortest route _ 
rate determined as above indicated but that they should be re +... 
to maintain said rate determined as above indicated only over oe 
which do not require short-hauling of a carrier, and routes which vo 
practicable for the transportation of live stock. No arbitraries _ 
joint-line hauls should be agded. And it should further find that 4. 
findings herein are to be made without prejudice to the conclusions 
hereafter to be reached as to future rates in Docket No. 17000 part» 
western live stock rates. : * 


The scale in Appendix B begins with 240 miles at which 
the rates are 37 cents for cattle, 40.5 cents for sheep and goats 
in double-deck cars and 46.5 cents for sheep and goats in single. 
deck cars. At 500 miles the rates are: Cattle, 54; sheep ang 
goats, D. D., 59.5, and sheep and goats, S. D., 67.5 cents. At 
1,000 miles the rates are: Cattle, 74; sheep and goats, D, p, 
81.5, and sheep and goats, S. D., 92.5 cents. The scale rung out 
at 1,500 miles as follows: Cattle, 89; sheep and goats, D. p. 
98, and sheep and goats, S. D., 111.5 cents. 

Rates on feeder cattle, sheep and goats, are to be 85 per 
cent of the rates on the same kind of livestock when fit for 
slaughter. 

The minimum weights recommended follow: 


Minimum per standard car 36 feet 7 inches. Livestock—Cattle 
24,000 pounds; feeder cattle, 20,000 pounds; sheep and goats, 12,0# 
pounds single deck, 20,000 pounds double deck; feeder sheep and 
goats, 12,000 pounds single deck, 20,000 pounds double deck. 

To determine minimum for cars of 
larger or smaller size, add for 
each additional foot or fraction 
thereof over 36 feet 7 inches, or 

When the minimum for subtract for each foot or fraction 

a standard 36-foot 7-inch car is 


ive naa sasinreateewecsenene 325 pounds 
PR ree 525 pounds 
DEWOe WOU. 6 occcccscces ee et ear ane a a 650 pounds 


CHARGES ON ICE CREAM 


In a proposed report in No. 22495, Scott Manufacturing Co. 
vs. Railway Express Agency, Inc., Examiner Joseph G. Cooper 
has recommended that the Commission find that the practice 
of defendant of assessing charges on a basis of 25 per cent less 
than gross weight on shipments of ice cream in containers 
manufactured of wood, metal or fibre, refrigerated with a brine 
or chemical solution while contemporaneously assessing charges 
on the basis of actual weight on shipments of ice cream in 
containers manufactured by complainant constructed of canvas 
and felt over a wood or wire frame and refrigerated with a 
brine or chemical solution is unjustly discriminatory and unduly 
prejudicial. 

Examiner Cooper said the Commission should find that 
under the present classification rule charges on shipments of 
ice cream in the Scott container with a brine or chemical re 
frigerant were and are properly assessed on a basis of gross 
weight, but that for the future the practice of assessing charges 
on the basis of gross weight on shipments in the Scott cot 
tainer with a brine or chemical refrigerant, while allowing 4 
25 per cent reduction from gross weight on shipments in col 
tainers manufactured of wood, metal or fibre with a brine or 
chemical refrigerant, would result in undue prejudice and unjust 
discrimination against traffic shipped in the Scott container 
and to shippers thereof, in favor of traffic in containers manl- 
factured of wood, metal or fibre. He said an appropriate order 
should be entered. 


BERRIES TO PORTLAND, ME. 


Examiner J. M. Fiedler, in No. 21670, Hannaford Brothers 
Co. et al. vs. A. C. L. et al., has recommended rates on straw 
berries, in crates, in refrigerator cars, from points in the Care 
linas and points in the eastern shore district of Maryland and 
Delaware to Portland, Me., based on findings of unreasonable 
ness. He has also recommended reparation. 

As to rates from the Carolina points he said that the Com 
mission should find that the rates assailed were and are unree 
sonable to the extent they exceeded, exceed, or might exceed vor 
from Wallace and Burgaw, N. C., and $2.32 from Chadbourn am 
Mt. Tabor, N. C., and Loris, S. C., minimum 12,980 pounds. , 

As to the rates from the eastern shore district of a 
and Delaware the examiner said the Commission should find the 
assailed rates were and are unreasonable to the extent that they 
resulted in aggregate charges which exceeded, exceed, or @ 


thereof under 35 feet 7 inches: 
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ceed those based on a carload rate equal to 140 per cent of the 
aut first class rate, minimum 12,000 pounds, plus stated re- 
frigeration charges. 

Fiedler recommended an order for the future establishing 
rates from the Carolina points of origin. He sajd that no order 
jor the future Was necessary as to rates from Maryland and 
pelaware because the basis of rates herein recommended by 
nim was ordered established in Perfinsula Produce Exchange 
vs, Pennsylvania, decided December 31, 1929. 


PROPOSED REPORTS 


Cotton Fabrics 


No. 22707, Astrup Co. vs. B. & O. etal. By Examiner George 
\. Curtis. Dismissal proposed. Rates, cotton fabrics, in origi- 
nal piece, in bales, L. C. L., Glen Raven, N. C., to Cleveland, O., 
not unreasonable, unjustly discriminatory, unduly prejudicial or 
otherwise unlawful. 

Relay Rails, Etc. 

No. 22496, Garsons Iron & Steel Co. vs. Gulf & Sabine River 
et al. By Examiner C. A. Bernhard. Assailed rate of $8.10 per 
long ton, steel rails, Fullerton, La., to Beaumont, Tex., for ex- 
port, unreasonable to the extent it exceeded a combination of 
15 cents per 100 pounds contemporaneously in effect; present 
rate of 15 cents not unreasonable. Recommended that defend- 
ants be permitted to waive undercharges to the extent that they 
exceeded a rate of 15 cents. Applicable rate, scrap iron, Clark, 
la, to Houston, Tex., for export not unreasonable in the past 
but unreasonable for the future to the extent it may exceed 
the rate prescribed in column 17.5 of the Consolidated South- 
western scale, 123 I. C. C. 203, subject to the minimum weights 
prescribed in that proceeding, and subject also to additional 
charges for wharfage and for handling from cars to shipside 
as may be provided in tariffs proposed findings to be without 
prejudice to findings that may be made in I. and S. No. 3130. 


Bananas 


No. 22398, Traffic Bureau-Danville Chamber of Commerce 
ys. Southern. By Examiner Roy E. McKee. Dismissal proposed. 
Rates, bananas, Charleston, S. C., to Danville, Va., not unrea- 
sonable or otherwise unlawful. 


Paper Drinking Cups 

No. 22165, National Consumers’ Paper Corporation vs. Bos- 
tn & Maine et al. By Examiner G. O. Basham. Rate, paper 
drinking cups, carloads, Worcester, Mass., to New York, N. Y., 
not unreasonable. 

Flaxseed 

22565, Archer-Daniels-Midland Co. vs. Great Northern 
et al. By Examiner S. R. Diamondson. Dismissal proposed. 
Rates, flaxseed, points in Montana to destinations in Oregon 
and Washington, and oil cake and meal, Portland, Ore., to points 
in Washington, not unreasonable or otherwise unlawful. Absence 
of transit arrangements on flaxseed at Portland not unreason- 
able or unduly prejudicial. 


Woolen Cloth 

No. 20283, Arnstein Simon & Co. vs. Santa Fe et al. By 
Examiner R. M. Furniss. Dismissal proposed. Upon rehearing, 
finding in original report, 152 I. C. C. 292, recommended for 
afirmation in part, as to rate on woolen cloth in the original 
piece, L. C. L., New York, N. Y., to San Francisco, Calif. In 
the original report Commission found rate not unreasonable in 
the past, but unreasonable for the future to the extent it ex- 
ceeded $3.75. In the rehearing complainant sought a rate lower 
than $3.75. Examiner said that upon reconsideration the Com- 
mission should affirm the finding in the original report as to 
the past, but should find that the rate assailed would not be 
unreasonable for the future. 


Grain and Grain Products 

No. 14849, S. W. Thaxter & Co. vs. Director General, as 
agent. By Examiner E. L. Glenn. Dismissal proposed. Freight 
charges, grain and grain products, points west of Buffalo to 
estinations in Washington and Somerset counties, Maine, that 
on in the period of federal control, milled at Portland, Me., 
= shown to have resulted in overcharges. Original report, 
1 C. C. 693. 

Peaches 
ain’ 22657, Naas Bros. Fruit Co. vs. Santa Fe et al. By Ex- 
Mo er S. V. Markley. Dismissal proposed. Allegation that 
m9 beaches, Hanford, Calif., to Benson, Minn., was inapplicable 

unreasonable, not sustained. 
Box and Crate Material 
By ay, 21908, George E. Breece Lumber Co. vs. Santa Fe et al. 
marc Herbert P. Haley. Six carloads, box and crate 
oa l, in shook form, Albuquerque, N. M., to Elsa, Tex., 
Touted and rate over the route shipment should have been 
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moved, unreasonable, to the extent it exceeded 51 cents. Rep- 
aration of $379.25 awarded against the Santa Fe. Examiner said 
Santa Fe should settle with connections on a basis of the rate 
applicable over the route of movement. 


Mop and Broom Handles 


No. 22664, Wizard, Inc., vs. C. & N. W. et al. By Examiner 
Paul A. Colvin. Rate, one carload of fir mop and broom han- 
dles, finished, New Era, Ore., to Chicago, IIl., inapplicable. Ap- 
plicable rate, $2.66, minimum 36,000 pounds, unreasonable to 
the extent it exceeded 80 cents, minimum 40,000 pounds. De- 
fendants, examiner said, should be directed to waive outstand- 
ing undercharges. 

Evaporated Milk 


No. 18671, Hillsboro Condensed Milk Co. vs. B. & O. et al. 
By Examiner S. R. Diamondson. Rates, evaporated milk, in 
cans, in boxes, carloads, Hillsboro, Wis., to points in central 
territory, unreasonable to the extent they exceeded or may ex- 
ceed rates constructed by using a commodity rate of 24.5 cents 
to Chicago, Ill., and fifth-class rate beyond. 


Rough Quarried Marble 


No. 21761, Henry Marble Co. et al. vs. B. & O. et al., and 
complaints joined with it. By Examiner H. L. Main. Rates, 
rough quarried marble, points within the lighterage limits of 
New York Harbor and Port Morris, N. Y., to Buffalo, N. Y., 
Pittsburgh, Pa., Cincinnati, O., Louisville, Ky., Indianapolis, 
Ind., St. Louis, Mo., Chicago and Peoria, Ill., and Milwaukee, 
Wis., unreasonable prior to February 27, 1928, but not on and 
after that date. Rates found unreasonable to the extent that 
they exceeded the contemporaneous rates on rough quarried 
marble from Boston, Mass., and points taking the same rates 
to the destinations in issue over routes through Port Morris 
and New York Harbor. Reparation proposed. This report also 
embraces No. 21174, Beidster Marble Co. et al. vs. Ann Arbor 
et al.; No. 21351, Koken Companies vs. Missouri Pacific et al.; 
No. 21351 (Sub-No. 1), Koken Companies vs. Missouri Pacific 
et al.; No. 21351 (Sub-No. 2), Bradbury Marble Co. vs. New 
York Central et al.; No. 21351 (Sub-No. 3), Koken Companies 
vs. Lehigh Valley et al.; No. 21351 (Sub-No.4), Bradbury Mar- 
ble Co. vs. Lehigh Valley et al.; No. 21560, Empire Marble Co. 
et al. vs. Baltimore & Ohio et al.; No. 21592, McClymont Mar- 
ble Co. vs. Chicago, Milwaukee, St. Paul & Pacific et al.; No. 
21728, Chester N. Marthens Marble Co. vs. Baltimore & Ohio 
et al., and No. 22545, Bradbury Marble Co. et al. vs. Baltimore 
& Ohio et al. 

Steel Floor Arches 


No. 22096, National Concrete Metal Forms Corporation vs. 
Cc. & O. et al. By Bxaminer G. O. Basham. Dismissal proposed. 
Carload rate, shipment of steel floor arches, Huntington, W. Va., 
to Indianapolis, Ind., applicable. 


Cement 


No. 22236, Wabash Portland Cement Co. vs. Indiana Service 
Corporation et al. By Examiner H. C. Lawton. Rate, 65 car- 
loads of cement, moving over an interstate route, Stroh, Ind., 
to Roanoke, Ind., and points intermediate thereto, unreasonable 
to the extent it exceeded 9.5 cents. Reparation proposed. 


Mixed Fruits and Vegetables 


No. 22265, H. J. Lewis Co. (Kalamazoo National Bank and 
Trust Co., receivers) vs. Michigan Central. By Examiner W. R. 
Brennan. Dismissal proposed. Rates, mixed carloads of fruits 
and vegetables, Chicago, Ill., to Kalamazoo, Mich., and the total 
charges collected thereunder not shown to have been unreason- 
able, unjustly discriminatory, unduly prejudicial or in excess of 
those collectible. 

Scrap Brass and Copper 

No. 22296, Cline & Bernheim vs. Tennessee Central et al., 
and a sub-number, Same vs. Same. By Examiner Paul G. Thomp- 
son. Rate, scrap brass and scrap copper, mixed carloads, 
Nashville, Tenn., to Carteret, N. J., unreasonable and in viola- 
tion of the aggregate of intermediates part of section 4, over 
certain routes. The examiner further recommended that the 
Commission find that the rate assailed was and for the future 
would be unreasonable to the extent that it exceeded or might 
exceed 55.5 cents, subject to the minimum provisions now ap- 
plicable in connection with that rate on scrap brass and scrap 
copper, in straight carloads, from Nashville to Carteret. Rep- 
aration of $369.36 proposed. 


Fresh Pineapples 


No. 22409, Libby, McNeill & Libby (of Honolulu), Ltd., vs. 
Oahu Railway & Land Co. By Examiner Lawrence B. Dunn. 


Carload rate, fresh pineapples, in lug boxes, from wharves at 
Honolulu to Libby Station, on the Island of Oahu, Hawaii, un- 
reasonable and unduly prejudicial to the extent it exceeded 25 











PAGE 364 





cents. Reparation proposed. Reparation only was sought, be- 
cause the 25-cent rate became effective August 17, 1927. 


Cement Reparation 


No. 22480, Consolidated Cement Corporation vs. Santa Fe 
et al. By Examiner J. Edgar Smith. Dismissal proposed. Com- 
plaint sought reparation on shipments of cement which moved 
from Fredonia and Mildred, Kan., to destinations in Texas be- 
tween May 27, 1927, and December 12, 1927. Smith said the 
Commission should find that the rates which became effective 
on December 12, 1927, were the result of a general readjustment 
and had not been used as reparation bases. 


Power Shovels 


No. 22492, W. E. Austin Machinery Co. vs. Florida East 
Coast. By Examiner L. J. P. Fichthorn. Rate, two carloads 
of power shovels, Indianapolis, Ind., to White City, Fla., inap- 
plicable. Applicable rate $56.50 per car, minimum 20,000 pounds, 
excess in proportion, in accordance with decisions in Lawrence 
Construction Co. vs. L. & N., 115 I. C. C. 439, and Buffalo-Spring- 
field Roller Co. vs. D. T. & I., 126 I. C. C. 177. Reparation of 
$230.10 proposed. 

Granite 


No. 22519, Fred M. Schlimgen vs. C. M. St. P. & P. Dis- 
missal proposed. Rates, granite, carloads and less than car- 
loads, Barre, Vt., to Madison, Wis., applicable. 


Lumber 


No. 22556, Long Leaf Lumber Co. vs. A. C. L. By Examiner 
H. C. Lawton. Dismissal proposed. Rate, lumber, York, Fia., 
to Tampa, Fla., for export, applicable. 


Chewing Gum by Express 


No. 22685, National Association of Chewing Gum Manufac- 
turers and Allied Trades vs. Railway Express Agency, Inc., et al. 
By Examiner R. N. Trezise. Dismissal proposed. First class 
rating, chewing gum by express, from and to various origins 
and destinations throughout the United States not unreasonable, 
unjustly discriminatory or unduly prejudicial. 


J. G & G. ABANDONMENT 


Abandonment of 18 miles of the line of the Jacksonville, 
Gainesville & Gulf between North Gainesville and Sampson City, 
Fla., has been recommended by Examiner O. D. Weed in a 
proposed report in Finance No. 7805, Jacksonville, Gainesville 
& Gulf abandonment. The stock of the company is owned by 
the Seaboard Air Line. The part of the road to be abandoned 
is paralleled by the tracks of the Seaboard Air Line for about 
ten miles north from Gainesville at distances varying from one 
to two miles, says the report. For the rest of the distance of 
18 miles the Seaboard is about five miles from the track of the 
Gainesville road. 

Weed says the country served is sparsely settled, in which 
some farming and trucking are done, the products of which 
can and are being hauled by truck, with not much prospect of 
the development of traffic for the Gainesville. Most of the 
timber, he says, has been cut out. 

Counsel for the Florida Railroad Commission, on brief, 
opposed abandonment. The applicant estimated an annual loss 
of between $10,000 and $11,000 a year if continued operation 
were required. 


UNIFICATION PLANS INCOMPLETE 


A suggestion has been made to the Wabash, Delaware & 
Hudson, Chesapeake & Ohio and Baltimore & Ohio that they 
withdraw from the files of the Commission their system of 
unification plans on the ground that they are incomplete and 
that a hearing on them would be useless. It has been made 
by Charles D. Mahaffie, director of the Commission’s bureau 
of finance. He thinks the plans should either be withdrawn 
by those who submitted them or dismissed by the Commission. 
Identical letters have been written by him to the railroads men- 
tioned. The one addressed to Herbert Fitzpatrick, vice-presi- 
dent and general counsel of the C. & O., follows: 


This refers to Finance Docket No. 7460, the application of the 
Chesapeake and Ohio Railway Company for authority under section 5 
(2) of the act to acquire control of certain lines of railroad. 

Since this application was filed the Commission in Docket No. 
12964, has promulgated its plan for the consolidation of the railway 
properties of the United States into a limited number of systems. 

This application is not complete in that it does not present the 
terms or conditions, nor the consideration, on which it is proposed 
to acquire the lines covered by it. It is not in all respects in 
accord with the complete plan above referred to. 

My own view is that a hearing on it would be useless, and that 
it should either be withdrawn by you or dismissed by the Com- 
mission. Before making a recommendation in the matter, however, 
I would appreciate the benefit of your views on this. 


The possibility of such a step being taken is indicated in 
comment on the general subject of unifications in The Traffic 
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World of January 25, p. 223. The applications of the Cg 
and the B. & O. were filed a year ago and those of the Delay ‘ 
& Hudson and Wabash last summer. Ware 
A sentence of the Mahaffie letter suggesting the withdra 
of the pre-complete plan acquisition applications has Taised ~ 
question whether the Commission, by means of the letter “4 
tended to give an intimation as to the policy it would ~ 
in connection with unification plans. It can be said, definitely 
that Director Mahaffie, in that letter, was speaking only ag a, 
administrative officer charged with the duty of having Ration 
presented to the Commission only in the form upon which action 
could be taken; also that if the letter had been intended as 
an indication of possible policy it would have been signed }, 
Secretary McGinty. ’ 
The sentence that has caused the raising of the question 
reads, “it (the C. & O. application) is not in all Tespects in 
accord with the complete plan above referred to.” The gp. 
tence was written as a mere statement of fact, with the Possible 
implication that the C. & O., in view of the promulgation o 
the complete plan, might not desire to go forward without gir. 
ing some recognition of the fact that the complete plan hag 
been put out. The director’s own view, as set forth in the 
letter, is that a hearing on the application would be useless 
hence his suggestion. é 


Announcement of a policy in respect of acquisition applic. 
tions antedating the complete plan promulgation may be made 
by the Commission in connection with the suggestion made jp 
the argument on the application of the B. & O. to acquire the 
B. R. & P. (See Traffic World, January 25, p. 231.) There is 
nothing compulsory, however, in the matter, either as to the 
making of an announcement or the time or method of the 
announcement should it be decided that something should be 
said. 

Usually when the Commission thinks that something fur. 
ther should be said about a matter hitherto decided, it reopens 
a case or a number of cases in which the subject in mind was 
treated. However, that is not the invariable practice. For 
instance, the Commission reversed itself in the celebrated Proc. 
ter & Gamble private car standing on the owner’s private track 
demurrage case in its report in a private car matter, without 
reopening the Procter & Gamble case or even saying, in the 
private car case, that it was departing from the rule laid down 
in the Procter & Gamble case. In that way it showed that 
it could act on a matter without a formal reopening. The Proc- 
ter & Gamble rule was reversed after the Commission had been 
sustained by the Supreme Court of the United States. The 
course in that case shows that if it desires, the Commission, 
on its own motion, can proceed with a matter without subjecting 
itself to the procedural landmarks litigants must observe. 

Generally speaking, however, the rule is that a litigant who 
desires the Commission to change something that has been 
done must file a motion to reopen the proceedings in which 
was made the decision that irks him or interferes with his plans. 

However, the Mahaffie letter was intended to “smoke out" 
those having on file plans for acquisition not in complete accord 
with the complete plan; that is, to get their ideas as to what 
should be done, if not dismissal, with the things that were filed, 
without giving terms and conditions, before the complete plan 
was promulgated. At the time the acquisition applications were 
filed, it has been pointed out, they could be considered as being 


in the nature of arguments, by the applicants, for the making 


of the systems therein suggested, for inclusion in the complete 
plan that has been made and published since their filing. 


B. & O. CONTROL OF B. R. & P. 


Insisting that the Commission, with the utmost propriety, 
may consider its complete plan for the consolidation of railroads 
in connection with the application, in Finance No. 7645, ud 
cation of the Baltimore & Ohio to acquire control of the re 
falo, Rochester & Pittsburgh by purchase of a majority of ! 
capital stock, attorneys for the Baltimore & Ohio, in a or 
randum, supplemental to the oral arguments (see Traffic bags - 
January 25, p. 231), urge approval of the application + - 
record as it stands. They argue that the point made by ; i 
Newcomb, for the Delaware & Hudson, in the oral TT ied 
a suggestion to the Commission to shape its procedure 
action in strict analogy to a judicial procedure. admin 

The Commission, they assert, is not a court but an a 
istrative body, acting in some respects in a quasi judicial a 
They assert that for the Commission to shape its proc . 
and action in strict analogy to judicial procedure would “4 
counteract the very purposes for which it was created. ast 
they contend, the cases cited in behalf of the D. & H. ar 
in point, because in citing them (Chicago Junction oy ¢ 
U. S. 258, and United States vs. Abilene & Southern, 26 aif 
274), they assert that D. & H. overlooks the fundamen al 
ference between the character of a proceeding betwee 
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wate parties and its effect upon rights, and that under which 
me Commission's complete plan is formulated. The purpose 
rt" formation of the plan, they declare, does not concern 
of if with private right, but with public interest. That plan, 
- declare, is @ guide to the Commission, but is not self- 
pon Bo nor are private rights foreclosed by it. To urge 
= the "complete plan may not be considered in connection 
= such an application as this one, they contend, “is really 
urge that that Commission should act not only in the dark 
sat even without the exercise of its own intelligence.” 
- In conclusion, the B. & O. attorneys very earnestly urged 
that the record justified a finding that the acquisition of control 
ithe B. R. & P. by the B. & O. was in the public interest. 
they contended that the application should be approved without 
he conditions suggested by the examiner (intended to keep 
és B. R. & P. status undecided pending the promulgation of 
he complete plan) because the complete plan assigned the 
3. R. & P. to the system of which the B. & O. would be a part. 


Continuing, they said: 


After all what is the real situation presented by the position 
if the Delaware & Hudson throughout the hearing in this case and 
by its memorandum? It_is that having in one method or another 
three times asked the Commission to approve the control of the 
puffalo, Rochester & Pittsburgh by it and without success, the Dela- 
yare & Hudson naturally does not now agree with the complete 
plan of the Commission with its fourth denial of what the Delaware 
; Hudson wishes. Equally it is natural that the Delaware & Hudson 
should therefore seek to conjure up any form of argument which 
yems to lend itself to delaying action which is not in accord with 
its views. But there must be some end to that procedure, and the 
proper stopping point should be the date of the Commission’s de- 
cision upon and adoption of its complete plan with its assignment 
of the Buffalo, Rochester & Pittsburgh to the Baltimore and Ohio 
system. 


D. & R. G. W. CONTROL OF D. & S. L. 


The Denver & Rio Grande Western, in Finance No. 8070, 
application of the Denver & Rio Grande Western to acquire 
control of the Denver & Salt Lake by the purchase of stock, 
has asked the Commission to approve its purchase of a con- 
trolling interest in the stock of the Denver & Salt Lake, made 
after the promulgation of the Commission’s complete plan for 
the consolidation of railroads into a limited number of systems. 
In its application the Denver & Rio Grande Western calls atten- 
tion to the fact that it and the Denver & Salt Lake, in that 
complete plan, are members of the system, No. 18, of which 
the Missourt Pacific is to be the main stem. 

The applicant says that after the complete plan was made 
ithad an opportunity and did acquire 21,334 shares of the no-par 
capital stock of the Denver & Salt Lake at $155 per share. It 
also made an agreement with George H. Burr & Co. to buy 7,635 
additional shares, making a total of 28,969 of 50,000 shares out- 
standing, or 57.93 per cent of the total. That agreement, how- 
ever, says the application is subject to the approval of the 
Commission. 

The line of the Denver & Salt Lake extends from Denver 
to Craig, Colo., a distance of 255 miles. Before the complete 
plan Was promulgated, the application said, the companies were 
in negotiation whereby the Denver & Salt Lake was to permit 
the Denver & Rio Grande Western to operate over the proposed 
Dotsero cut-off between Dotsero on the Denver & Rio Grande 
Western and Orestod on the Denver & Salt Lake which would 
teduce the mileage of the former between Denver and Salt Lake 
by about 200 miles. The agreement in contemplation would 
alow the D. & R. G. W. to use the Moffat tunnel. The two 
toads for several years past have been fencing about the con- 
struction of the cut-off. The Commission, in a report on one 
of their applications, required them to agree upon reciprocal 
ise of tracks to prevent duplication of construction. The sale 
of control of the stock of the Denver & Salt Lake, if allowed 
0 stand, will obviate any further negotiations and bring about 
4 unification in harmony with the complete plan. 


BEAUMONT-HOUSTON LINE 


The Missouri Pacific and the Santa Fe have applied to the 
vmmission, in Finance No. 8069, joint and several application 
: the Sabine Basin Railway Co., Beaumont, Sour Lake & West- 
l, Gulf, Colorado & Santa Fe, Atchison, Topeka & Santa Fe 
and the Missouri Pacific, for a certificate of public convenience 
= necessity authorizing and approving the construction, acqui- 
ona operation and control of a line of railroad between Beau- 

ont and Port Arthur, Tex. The backbone of the line is to 
A... Property of the Eastern Electric Company, with a track 
ot Beaumont to Houston, a distance of 13.2 miles. Six spurs 
“a oe are to be constructed, to industrial plants between 
~ the two terminal cities, chiefly oil refineries, which will 
phe total mileage to something more than 35 miles. 
lake re under an agreement made by the Beaumont, Sour 
the ed Western and the Gulf, Colorado & Santa Fe whereby 
the a line is to be used, the two systems have organized 
abine Basin Railway Company, which is to be the agency 


porary 81900 The Traffic World 





PAGE 365 





for carrying out the plan to connect the two cities with what 
will amount to an industrial line. The electric company has the 
right-of-way and some tracks. 

The Sabine Basin was organized by the two trunk lines 
with a capital stock of 25,000 shares, each of a par value of $100. 


SUSPENDED TARIFFS 


In I. and S. No. 3414, the Commission has suspended from 
January 31 until August 31 schedules in supplement No. 20 to 
Louisville & Nashville tariff, I. C. C. No. 856 (L. H. & St. L. 
Ry. series). The suspended schedules propose to cancel the 
rules governing stop-over and stopping in transit arrangements 
on various commodities, in carloads, including coffee, for the 
purpose of completing the load or to partially unload at a 
charge of $6.30 per car, at points on the Louisville & Nashville 
R. R., L. H. & St. L. branch, which is in addition to the through 
rate from point of origin to final destination. This would result 
in the application of higher combination rates to and from the 
stop-over point. 

In I. and S. No. 3418, the Commission has suspended from 
February 4, until September 4, schedules in supplements Nos. 
9 and 11 to Boyd’s I. C. C. No. A-1999 and supplements Nos. 
9 and 11 to Johanson’s I. C. C. No. 2137. The suspended 
schedules propose to eliminate certain direct routes in con- 
nection with joint through rates between points on the Pan 
Handle & Santa Fe in Texas and points in Idaho, Montana, 
Oregon, South Dakota, Utah and Wyoming, and established 
in lieu thereof more or less indirect routes via the Santa Fe 
system lines and connections. 

In I. and S. No. 3415, the Commission has suspended from 
February 1 until September 1 schedules in the following tariffs: 
Chicago Great Western I. C. C. No. 5257; Chicago & North 
Western I. C. C. No. 9996; Chicago, Milwaukee & Gary I. C. C. 
No. 240. The suspended schedules propose to allow the Ameri- 
can Steel and Wire Company a maximum of 76 cents per loaded 
car for switching loaded and empty cars between its plant and 
the interchange tracks of the Chicago Great Western R. R., 
Chicago & North Western Ry., and Chicago, Milwaukee & Gary 
Ry., at De Kalb, IIl. 


HOCH-SMITH NON-FERROUS CASE 


Iliness compelled Walter L. Trammell, traffic manager of 
the American Smelting & Refining Co., after three days of testi- 
fying in No. 17000, part 12, Hoch-Smith non-ferrous metals, to 
forego the completion of his survey of the non-ferrous metal 
industry to some future hearing. (See Traffic World, February 
1.) He was succeeded on the stand by Charles A. Butler, traffic 
manager of the Anaconda Copper Company. He devoted him- 
self to a historic and comparative description of the rate struc- 
ture pertaining to non-ferrous metals. That structure, his tes- 
timony indicated,-had a Topsy-like life history in that it “just 
growed,” with modifications of it by orders of the Commission 
based upon individual complaints. 

When Mr. Butler completed his testimony, of a general 
character, about the non-ferrous metals rate structure, adjourn- 
ment was taken to Douglas, Ariz. The hearing probably will 
be resumed on April 16. The plans, however, are only tentative, 
especially the date. Phoenix, Ariz., has also been under con- 
sideration. Formal announcement of the time and place for the 
further hearing will be made later. 


HOCH-SMITH COTTON 


The Commission allowed three days for argument in No. 

17000, part 3, Hoch-Smith cotton, beginning on February 5, 
involving the general rate structure on cotton from all pro- 
ducing areas to points of consumption and to ports for export. 
Formal complaints filed on behalf of the cooperative cotton 
producers’ associations of eleven states caused the proceeding 
to be instituted. Formal complaints by the Mississippi Rail- 
road Commission, the Oklahoma Corporation Commission, the 
California-Arizona Cotton Association, the State Docks Com- 
mission of Alabama, and cotton merchants of Austin, Tex., 
were consolidated with the complaints of the cooperatives and 
made a part of the Commission-initiated Hoch-Smith investi- 
ation. 
" The scope of the proceeding was limited to the issues raised 
in the complaints. Reliance upon the Hoch-Smith resolution 
was specifically disclaimed by the cooperative complainants, 
but the Oklahoma and Mississippi complaints sought the benefit 
of that resolution. A proposed report was made by Examiner 
G. H. Mattingly, which was praised, in general terms, by both 
shippers and railroads. 

The shippers generally contended that the rates as a whole 
were unreasonable and excessive and unduly prejudicial to 
cotton as compared with other descriptions of freight traffie, 
the comparisons being with traffic moving at both class and 
commodity rates. The railroads contended that peculiarities 
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of the origination and transportation of cotton amounted to a 
special character of service rendered for cotton, making com- 
parisons with rates on other commodities of little value. The 
railroads also pointed to their failure to earn a fair return as 
a reason for not making the reductions recommended by the 
examiner who also recommended increases. Time for argu- 
ment was allotted to the following: Charles E. Cotterill, Cot- 
ton Cooperative Association; Paul A. Walker, Oklahoma Cor- 
poration Commission; F. P. Dalzell, Houston Chamber of Com- 
merce; George Butler, Mississippi Farm Bureau Federation et 
al.; D. C. Reed; E. H. Perry & Co.; T. D. Geoghegan, Alabama 
State Docks Commission; W. N. McGehee, J. Carter Fort, George 
H. Muckley, C. S. Burg, and J. L. Stewart, the carriers; W. S. 
Turner, Arkanasas Cotton Trade Association; A. L. Reed, Texas- 
Oklahoma Compress and Warehouse Association; J. M. Thomas, 
Mississippi Valley compresses; J. K. Moore, Oklahoma State 
Cotton Exchange; E. H. Thornton, Galveston Chamber of Com- 
merce; C. A. Mitchell, New Orleans Joint Traffic Bureau, and 
M. C. Lysle, Memphis Freight Bureau. 


COMMISSION ORDERS 


No. 14617, Acme Brick Co., et al. vs. Alabama & Mississippi 
et al., and cases grouped therewith. Petition of defendants 
for amendment of order entered October 8, 1929, reopening 
these proceedings for further hearing for purposes set forth 
in said order, denied. 

No. 17517, rates on chert, clay, sand and gravel within 
State of Georgia and No. 17763, Roquemore Gravel Co. et al. vs. 
Atlanta, Birmingham & Atlantic et al. Petition on behalf of 
Georgia Public Service Commission “for rehearing, etc.” denied. 

No. 21168, Greater Muskegon Chamber of Commerce vs. 
Pere Marquette et al. The order entered in this proceeding on 
November 13, 1929, which was by its terms made effective on 
February 4, 1930, upon not less than 5 days’ notice, has been 
modified so that it will become effective March 17, 1930, upon 
not less than 5 days’ notice instead of said February 4, 1930. 

No. 21667, Hyman-Michaels Company vs. Louisiana Railway 
& Navigation Co. et al. Proceeding reopened for further hear- 
ing. 

No. 21512, Milwaukee Electric Crane & Manufacturing Cor- 
poration vs. Atlantic Coast Line et al. Proceeding reopened for 
reconsideration on Commission’s own motion. 

No. 19644, Federated Metals Corporation vs. Pennsylvania 
et al. The order entered in this case on September 12, 1929, 
which was by its terms made effective on December 2, 1929, 
and subsequently modified so as to become effective on Feb- 
ruary 12, 1930, upon not less than 15 days’ notice, has been 
further modified so that it will become effective April 14, 1930, 
upon not less than 15 days’ notice. 

Finance No. 6901, construction of line of railroad by At- 
lantic & Northwestern. The time prescribed in said certificate 
and order, as extended, within which the Atlantic & North- 
western Railroad shall commence and complete the construc- 
tion of the line of railroad therein authorized, has been extended 
to May 1, 1930, and May 1, 1931, respectively. 

Finance No. 6765, application Oregon Electric for authority 
to construct a line of railroad in Linn county, Ore. Leave has 
been granted to Southern Pacific to withdraw the intervening 
petition heretofore filed by it in this proceeding. 

Fourth Section Application No. 13556, cotton, from stations 
on Kansas City Southern and connections. The petition of the 
Kansas City Southern for reconsideration and modification of 
Fourth Section Order 10120, cotton, from stations on Kansas 
City Southern and connections, entered July 9, 1929, in said 
application No. 13556, denied. 

No. 22948, Alex. Getz Co. et al. vs. Chicago & North Western 
et al. Hanford Produce Co., Titman Egg Corporation, H. J. 
Keith Co., and Kirshbraun & Sons, Inc., permitted to intervene. 

No. 22655, Rome Co., Inc., vs. Abilene & Southern et al. 
Greenpoint Metallic Bed Co. and Englander Spring Bed Co. 
permitted to intervene. 

No. 20830, Kali-Inla Coal Co. vs. Rock Island et al., and 
No. 21031 (and Sub. 1), Corporation Commission of Oklahoma 
vs. Santa Fe et al. The order of December 12, 1929, in said 
proceedings, which, according to its terms, was to beocme effec- 
tive on or before March 17, 1930, upon not less than 30 days’ 
notice, has been amended to make it effective on or before April 
1, 1930, upon notice to this Commission and to the general pub- 
lic by not less than 10 days’ filing and posting in the manner 
prescribed in section 6 of the interstate commerce act. 

No. 21928, Standard Oil Co. (Ky.) vs. Southern. This pro- 
ceeding is reopened for further hearing with I. & S. 3409, Inter- 
change Switching at Gainesville, Ga. 


No. 22959, Stone Mountain Granite Corporation et al. vs. 
Southern et al. Rockwood Alabama Stone Co. permitted to in- 
tervene. ' 

No. 23040, New Jersey Traffic Advisory Committee vs. New 
York Central et al. The Merchants’ and Manufacturers’ Asso- 
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ciation of Bush Terminal, Inc., The Brooklyn Cham 
merce, and The Merchants’ Association of New Yo 
to intervene. 


ber of Com- 
rk Dermitteg 


PETITIONS FOR REHEARING, ETC. 


No. 20968 (Subs. 1 and 2), Walter A. Bailey and Term; 
Warehouse Co. vs. Baltimore & Ohio. Philadelphia Warehot: ing 
and Cold Storage Co. asks for rehearing or reargument om 
full Commission and for postponement of effective date of cae 
of Commission. ws 

No. 20968 (Subs. 1 and 2), Walter A. Bailey and Termin) 
Warehouse Co. vs. Baltimore & Ohio. Pennsylvania Warehousin, 
& Safe Deposit Co. asks for rehearing before full Commissic, 
and for postponement of effective date of order. - 

No. 20968, James Gallagher et al. vs. Pennsylvania Mer 
chants’ Warehouse Co. asks for rehearing or reargument before 
full Commission and for postponement of effective date of order 

No. 17840, Ceramic Traffic Association vs. Pennsylvania ¢ 
al. Defendants ask for rehearing. 

No. 20865, Celotex Co. vs. Atlantic Coast Line et al, 
plainant asks for argument and reconsideration. 

No. 20415, State of Idaho ex rel. Public Utilities Commis. 
sion of Idaho vs. Oregon Short Line et al. Complainant asks 
for reargument therein. 

I. and S. 3324, paper stock between St. Louis, Mo. and 
points in Illinois taking Alton and Wood River rates. Respond. 
ents ask for rehearing, reconsideration and oral argument. 

No. 19727, Rio Grande Oil Co. et al. vs. Santa Fe et al 
Complainants ask for reconsideration on the record as made 
by the Commission. 

No. 19975, Evans Pipe Co. et al. vs. Baltimore & Ohio et aj. 
Defendants ask for postponement of effective date of order. 

No. 20090, Globe Grain & Milling Co. vs. Southern Pacific 
Complainant, in an amended petition, asks for reopening of this 
case for taking further evidence and/or reconsideration by the 
Commission as a whole. 

No. 138535, et al., Consolidated Southwestern Cases. Soutb- 
western carriers, defendants herein, and their connections, by 
Agent J. E. Johanson, asks for modification of the orders herein, 
as regards rates on cans, drums, etc. 

No. 13535, et al., Consolidated Southwestern Cases. Laclede 
Steel Co., a party properly of record, asks for modification of 
report and order, in the following respect: eliminate from list 
of iron and steel articles therein prescribed, the term, “pipe, 
wrought conduit’ and direct the carriers to reestablish the 


Con- 


term in the items providing rates on wrought iron and/or steel | 


pipe, from which it has been eliminated as a result of the first 
supplemental order of this Commission dated March 6, 1928. 

No. 16912, Milne Lumber Co. vs. Detroit & Toledo Shore 
Line et al. Defendants ask for rehearing. 

No. 20579, Perrine Armstrong Co. vs. Erie et al. Complain- 
ant asks for further hearing in relation to rule 77 of Tariff Cir- 
cular 18-A. 

No. 20968 (and Subs. 1 and 2), James Gallagher et al. vs. 
Pennsylvania. Philadelphia Trade Bodies ask for rehearing or 
reargument before full Commission and for postponement of 
effective date of order. 

No. 21445, Southgate Produce Co. vs. Pennsylvania et al. 
Defendant, Pennsylvania, asks for further hearing or for re 
consideration of report and order of division 2 in so far as it 
relates to carload rates and for postponement of effective date 
of said order. 


No. 13535, Consolidated Southwestern Cases. H. J. Heinz, 
one of the interveners in these proceedings, asks for rehearing, 
reargument and/or reconsideration with respect to canned 
goods. 


CONTRACT FREIGHT HOUSES 


The Commission has been advised that the contract freight 
houses involved in No. 20968, James Gallagher et al. vs. Peul- 
sylvania, and cases joined with it, plan to file suit in the federal 
court for the eastern district of Pennsylvania to test the validity 
of the order requiring the defendant railroads to cease making 
cash allowances to the Merchants’ Warehouse Company, the 
Quaker City Cold Storage Company and the Pennsylvania Ware 
housing and Safe Deposit Company for handling package freight 
for the carriers.. (See Traffic World, January 18, p. 162, “Cot 
tract Freight Houses.”) Commercial organizations of Phila- 
delphia have joined with the contract warehouses in asking mt 
Commission to postpone the effective date of the order, Fel 


ruary 10, so that time may be afforded for filing the suit in 


contemplation. 


NEW FREIGHT CARS FOR C. & O. 
Award of contracts amounting to $30,144,000 for the ho 
struction of 11,350 new freight cars for the Chesapeake & 
lines is announced by President Bernet. 
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aaa ne and cargo, owners of cargo were entitled to contribution in 


Loss and Damage Decisions 


Cases Recently Decided by State and Federal Courts 
taken from Reporters and Digests of National Reporter System, 


(Digests d by West Publishing Co., St. Paul, Minn. Copyright, 
— 1930, by West Publishing Co.) 


rn os dinliiitelil 





CARRIAGE OF LIVE STOCK 


(Kansas City Court of Appeals. Missouri.) Under the fed- 
oral law applicable to interstate commerce, the carrier is bound, 
in the absence of contract or custom to the contrary, only to 
arry goods to depot or station to which they are destined, put 
‘hem in warehouse or other place of safety, and hold them ready 
or delivery when called for by consignee or owner, after notice; 
the common-law rule requiring delivery to consignee in person 
either at residence or at place of business no longer applying.— 
purton et al. vs. Wabash Ry. Co., 22 S. W. Rep. (2d) 201. 

Carrier of live stock destined to town or city must furnish 
yards in which to receive stock in safety, so situated as to be 
convenient to the public, and to enable the carrier to promptly 
jeliver stock to consignee, but is not required to own and op- 
erate such yards himself, but may delegate the duty to another, 
yhich other cannot, however, make extra charge for receiving 
ot delivering stock through such yards, but in all other respects 
juty of carrier of live stock under 49 USCA, sec. 15, par. 5, 
ig the same as in any other kind of shipment of freight.—Ibid. 

In the absence of custom or contract to the contrary, car- 
rier’s delivery of live stock to unloading pens of stockyard 
company at destination held a complete discharge of the carrier’s 
duty to deliver, and the carrier is not liable for delay of stock- 
yards company delivering from unloading chutes to consignee.— 
Ibid. F 
That stockyards company to which carrier delivered stock 
at destination kept it in unloading chutes locked, rendering it 
necessary for consignee to obtain possession of keys before 
securing possession of cattle, was no evidence of carrier’s failure 
to perform duty to deliver; the situation being precisely the 
same aS where ordinary merchandise is held in warehouse 
pending consignee’s response to notice of arrival.—Ibid. 

Shipper suing for damages to live stock by reason of car- 
rier’s delay in delivery to consignee had burden to show that 
negligence of stockyards company at destination was negligence 
of carrier by showing a custom to which the carrier was party 
by which delivery into the sales pens of the consignees before 
delivery would be complete.—Ibid. 

Evidence of custom of stockyards company receiving live 
stock shipments from carrier to drive cattle to sales pens of 
consignee held not sufficient to show that carrier was party to 
such custom, or to charge carrier with stockyards company’s 
negligence in timely driving cattle to consignee’s pens.—Ibid. 

Decision that carrier’s delivery of live stock is complete on 

delivery to stockyards company at destination held in conflict 
with decision of Springfield Court of Appeals, requiring cer- 
tificate to Supreme Court.—Ibid. 
_ Under Const. Amend. 1884, sec. 6, where decision of appel- 
fate court is in conflict with decisions of another court of ap- 
_ ce court’s duty to certify and transfer cause to Supreme 
ourt.—Ibid. 


bate ee es oe 


* ° . e 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1930, by West Publishing Co.) . 
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c (District Court, Ss. D., New York.) Deviations of vessel nec- 
“aeary because of lack of bunked coal, which was due in part 
© Door quality of bunker coal which charterer under charter 
oe was required to furnish and in part to unusual adverse 
a" Was not a detention by average “accident to ship” 

in breakdown clause, nor did it entitle charterer to an 
Pe mnce and offset.—Barker vs. Moore & McCormack Co., 36 
ed. Rep. (2d) 104. 





men strict Court, S. D., New York.) Where city fire depart- 
in Sen called by agent for owners receiving notice of fire 
ou from first officer in charge of vessel lying at pier, under 

Mstances showing that purpose was to save particular ship 








general average by reason of damage from water.—The Beatrice, 
36 Fed. Rep. (2d) 99. 

In case city fire department acts at request of shipowner 
for purpose of saving particular ship and cargo and not of other 
property, it acts as his agent whether it is paid or not.—Ibid. 

Shipowners, after damage to cargo by reason of water 
poured into hold by city fire department, had duty of requiring 
average bonds, before delivering their shipments to shippers 
or consignees and to have a general average adjustment pre- 
pared.—Ibid. 

(District Court, S. D., New York.) Sacrifice of portion of 
cargo of barge under direction or concurrence of master sum- 
moning municipal fire department for the purpose of aiding him 
in saving the vessel and cargo from further damage from fire 
is sufficient to authorize application of rule of general average, 
unless it appears that fire department’s efforts were not confined 
to the purpose for which it was summoned.—The Moran No. 16, 
36 Fed. (2d) 76. 

Where municipal fire apparatus was summoned by those in 
charge of lighter to assist them in saving the lighter and her 
cargo, and they voluntarily made use of fire apparatus and its 
operators to pour water on the ship and cargo, with view of 
sacrificing some of the cargo to water damage, the case was 
one for contribution in general average by reason of voluntary 
sacrifice of cargo by those in charge of vessel for the purpose 
of saving her and her cargo.—Ibid. 





(Supreme Court, Appellate Division, First Department.) In 
action against common carrier to recover value of silk alleged 
to have been converted by carrier to its own use, evidence that 
carrier received silk in good order, that storeroom was guarded 
by carrier’s watchman, and that lock on room was found broken 
open, justified jury in drawing inference that theft was com- 
mitted by employes of carrier—F. A. Straus & Co., Inc., vs. 
Canadian Pac. R. Co., 238 N. Y. S. 50. 

Where carrier receiving goods in good order, refuses to 
deliver goods under circumstances indicating that goods were 
stolen by carrier’s employes, action for conversion may be sus- 
tained against carrier.—lIbid. 

Provision of bill of lading relieving carrier of responsibility 
for any loss, damage, or delay arising from thieves, whether 
in service of carrier or not, or for negligence, held unenforce- 
able under Harter act (46 USCA, sec. 191), prohibiting shipowner 
from inserting in bill of lading provision relieving carrier from 
obligation to properly care for goods.—lIbid. 

Where shipper is given choice of rates, one rate which 
limits recovery to $100 per package, and another higher rate 
which permits recovery of damages which will fairly compensate 
for loss, and lower rate is accepted, shipper is limited to re- 
covery of $100 per package for loss of goods.—Ibid. 





(Supreme Court, Trial Term, New York County.) Object 
of bill of lading provisions requiring notice of damage to ship- 
ment before delivery of goods at destination, written notice to 
carrier as to such damages within 10 days after making de- 
livery and presentation of claim, and providing that failure of 
consignee in any of these particulars shall have effect of abro- 
gating consignee’s rights to damages, is to enable carrier to 
properly investigate while there is opportunity to do so and 
thus protect itself against fictitious, imaginary, or excessive 
claims, and not to relieve it from liability, and they should 
therefore be reasonably construed.—J. Aron & Co., Inc., vs. 
Panama R. R., 238 N. Y. S. 24. 

Bill of lading provisions requiring notice of damage to ship- 
ment before goods are removed at destination, and presentation 
of claim on penalty of abrogating right to claim damages, are 
in derogation of common law and should therefore be construed 
strongly against carrier.—Ibid. 

Letter giving notice of loss of 500 bags of cocoa beans, 
making claim therefor against ship, her owners, and charterers, 
and reciting that amount of loss was not yet ascertained, but 
when determined further advice would be given, held sufficient 
compliance with bill of lading provisions requiring notice of 
damage prior to delivery of goods being taken with full dis- 
closure of nature of damage, requiring written notice of claim 
within 10 days after taking of delivery.—Ibid. 

Even if letter notifying carrier of loss to cargo was not a 
sufficient compliance with bill of lading provisions as to pres- 
entation of notice of damage and claim for loss, consignee was 
not barred from recovering damages sustained, where loss oc- 
curred through carrier’s negligence, under rule that contract 
limitations as to liability do not relieve carrier, where loss 
occurred through its negligence.—Ibid. 

Clause in bill of lading limiting time within which to sue 
for loss of or damage to shipment to six months after arrival 
of shipment is void as against public policy.—Ibid. 
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APPROPRIATION FOR COMMISSION 


The Traffic World Washington Bureau 


An appropriation of $8,322,650 for the Commission for the 
fiscal year ending June 30, 1931, is carried in the independent 
offices appropriation bill reported to the House, February 5, by 
the committee on appropriations. 

This represents an increase of $773,825 compared with the 
appropriation for the current fiscal year, but a decrease of 
$1,007,313 compared with the amount recommended by the 
Bureau of the Budget for the next fiscal year. 

The decrease of $1,007,313 applies to the amount recom- 
mended for the valuation work of the Commission. The Budget 
recommended $3,547,313. The committee recommends $2,540,000. 
That is an increase of $497,000 compared with the 1930 appro- 
priation. As to the valuation item, the committee said: 


Valuation of the property of carriers: The committee has disallowed 
the budget increase of $1,007,313 in this item. This action was taken 
for the reason the committee was convinced the estimate had not had 
the proper budget consideration. Subsequent to its presentation 
to the budget, the committee has learned, a radical change of pro- 
cedure from that contemplated when the matter was before the 
budget was decided upon by the Commission. This change of pro- 
cedure, it is believed, will of necessity materially modify the appro- 
priation need. While it is possible the Commission will require some 
increase in this appropriation for 1931, the committee believes the 
amount of the increase should be arrived at by the budget in the 
light of the change of policy on the part of the Commission, and an 
estimate submitted therefor. 

Inquiry at the Commission as to the “radical change in 
procedure” revealed that no radical change had been made or 
was in contemplation. No basis for the committee’s statement 
could be found at the Commission. It was believed that there 
was some misunderstanding that resulted in the committee 
making the statement as to a radical change. Representative 
Wason, chairman of the subcommittee in charge of the Dill, 
declined to discuss the matter for publication. 

A budget increase of $86,620 for regulating commerce was 
granted by the committee. It said this increase was neces- 
sitated by an accumulation of the work of examining accounts 
of carriers to determine net income subject to recapture and 
by the refrigeration investigations. 

The committee said a budget increase of $7,860 had been 
granted for the work relating to safety of employes and 
travelers. It said the total number of persons killed (in railway 
accidents) in 1927 was 6,382, and in 1928, 6,144, a reduction of 
approximately 200. The total number injured in 1927 was 
42,603, and in 1928, 37,387, or a reduction of approximately 
5,000. 

The bill recommends the following appropriations, which 
make up the total of $8,322,650 for the Commission: Salaries, 
$141,000; general expenses, $2,887,000; regulating commerce, 
$1,494,445; safety of employes, $532,860; signal safety systems, 
$48,000; locomotive safety inspection, $504,345; valuation of 
property, $2,540,000; printing and binding, $175,000. 


No Alibis, Apologies, Hard-luck Stories 


Chairman McManamy, of the Commission, in testimony be- 
fore the committee on appropriations, said “thanks to the way 
we were treated last year, we do not come this year with any 
alibis, apologies, or hard-luck stories. We are making substan- 
tial progress with our work.” 

In 1929, Chairman McManamy said, there had been a de- 
crease of about 300 in the number of pending docket cases, and 
that if the Commission could continue at the present rate, he 
thought a further decrease would be made in 1930 “and by the 
end of 1931 we will have our docket current or as nearly so as 
it is possible to keep it.” 

That expectation, however, continued he, depended on the 
Commission being able to keep up its force to the point neces- 
sary to do the work and in retaining the services of experienced 
employes. He said the Commission could not expect to stop 
employes leaving the Commission to engage in work for them- 
selves but that it could reduce the number “who will go to the 
railroads by treating them fairly, and that we hope to be able 
to do.” 

Chairman McManamy expressed the hope that when Con- 
gress assigned the Commission a special job to do it would 
provide the money therefor. He said the compilation of the 
statutes under the Hawes resolution of the Senate had cost 
nearly $70,000 “and no appropriation went with it.” 


Safety on Trains 


“About the safest place in the world you can be in today 
is on a passenger train,” said Chairman McManamy in telling 
the committee about the safety work of the Commission. 

Quoting from memory, he said in 1928 there were but 83 
passengers killed in the United States, while 790,000,000 pas- 
sengers were carried 31,000,000,000 miles. 

“That is a record of safety that the railroads and the 
Commission and the government can well be proud of,” said he. 
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Being on a passenger train was much safer than 
in an automobile or going around the streets, continue he 
ing that that resulted from constant supervision, which 
been continued for more than thirty years, safety devices mn “ 
ods of train operation, and maintenance of equipment, ’ eth 


Effect of Auto Competition 


Asked as to the effect of bus and truck competition op th 
railroads, Chairman McManamy said: 

“This may be contrary to the general view, but my though 
is that, so far as net is concerned, the trucks and bussgeg = 
helping the railroads; in other words, they take care principal, 
of short-haul traffic, which is not profitable, owing to the a 
terminal services of the railroads. ‘ 

“Of course, they are taking away a large part of Passenger 
business, but passenger business, if we are to accept the State 
ment of the railroads, has not been profitable for years, g 
that has not reduced their net. ware 

“They have taken away a great deal of short-haul traf 
but leaving to the railroads the more profitable long-haul trafic 

“Of course, there has been a very great increase ip the 
movement of traffic as a whole, and if that all went to the 
railroads and they were organized to meet it, possibly thei: 
earnings would be better. I can not say as to that. But cer. 
tainly as compared with past years they are not losing net 
revenue from the competition of the trucks and busses.” 

In reply to another inquiry, the commissioner said the auto. 
mobile truck was not a harmful competitor of the railroads 
adding that it took away business, but that he did not believe 
it took away net revenue. 

“You know there is some freight traffic of the carriers with 
respect to which the more of it they have the more money they 
lose,” said he. “In other words, it costs them more than a 
dollar to earn a dollar. The trucks are taking some of ‘that 
and thereby the railroads are relieved. They are taking some of 
it at a higher price than shippers are willing to pay the rail- 
road, because they get it at the store door or at the residence, 
and deliver it at the same place at the end of the journey, 
whereas, there would be two intervening carriers if that were 
rail traffic.” 

“As you view it, they are not what you would call a 
harmful competitor of the railroads at the present time?” asked 
Representative Wason, of New Hampshire. 

“Generally, I think that is true,” said Chairman McManany. 
“Many of the bus and truck lines are operated by the railroads.” 

The automobile, continued he, had cut into the passenger 
traffic more than the freight traffic of the railroads, but again 
the short-haul traffic was less profitable and the general con- 
tention of the railroads was that the passenger traffic did not 
yield a net return. He said that that might not be true in all 
cases, but generally he thought they were probably right. 

This discussion of the effect of the automobile bus and 
truck on the railroads followed a statement by Chairman 
McManamy that the last year had been a successful one for 
the railroads as a whole. 


Valuation Work 


Commissioner Lewis, appearing in support of the budget 
estimate of $3,547,313 for the valuation work of the Commis 
sion, prefaced his remarks to the committee with a brief outline 
of progress made in the disposition of the Commission’s work. 
He said the Commission had made satisfactory progress, with 
the exception of collection of excess earnings of railroads. He 
urged a vigorous program for recapture of excess earnings. 

To December 31, 1929, Commissioner Lewis said, the Com- 
mission had spent a total of $35,758,505.60 on valuation work. 
He said statements were made that the carriers had spent 4 
hundred million dollars or so in addition to that spent by the 
Commission. He said he did not know as to that except that 
they had expended a tremendous amount of money. : 

The number of employes in the Bureau of Valuation, said 
he, was 721 and would be increased to 1,000 if the Budget est 
mate were approved. He said 842 valuation reports had beet 
adopted, covering 143,763 miles, and that 193, covering 99,474 


miles, wére yet to be adopted. So far as primary valuation: 


work was concerned, said he, it was more than 99 per cell 
completed. Most of the staff, said he, was now engaged 
bringing valuations down to date. Sixty per cent of the stall 
said he, was engaged in work on valuations for recapture pur- 
poses. 

In response to interrogation as to state commissions and 
valuation work, Commissioner Lewis said it was apparent : 
anybody looking at the situation now “that the regulation ee 
the railroads of this country very largely now centers in . 
federal rather than in the state bodies; I mean, so far as 
major and fundamental adjustment of rates is concerned. xed 

“That is to the advantage of such carriers, is it not?” as nd 
Representative Wason. “I mean they know what to ia 
upon. A road on the west coast of the country and a roa 
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the east coast know what policy and method they can pursue, 
o far as the United States is concerned.” 


U. S. One Big Community Now 


“yes; that is true,” said Commissioner Lewis. “Of course, 
ye must recognize that we are living in an age vastly different 
om that even at the beginning of this century. Years ago 
| traveled across the country and it took me days to go across. 
prery state Was an entity; business was largely local. 


“But now we are just one community, to such an extent 
that we can talk here and be heard in San Francisco. And, so 
far a8 our physical transportation is concerned, I myself left 
Washington on @ Sunday evening last June and spent two 
evenings in Los Angeles and one day and part of the next 
morning, and was back at my desk to clean up the week’s work 
on Saturday morning. That was by a commercial service. The 
mails and persons are passing from coast to coast now in 36 
hours. Distance has been shortened; time obliterated. We have 
pecome one small community. 

“All those things make for the diminution of the state in 
transportation. That is written into the law of 1920. The ob- 
jective of that law is to build up a system of transportation 
adequate to the nation’s needs. The law directs that in the 
matter of consolidation of railroads, states and their laws shall 
not stand in the way of those changes which are necessary to 
produce that result. Adequacy of transportation is written into 
the Hoch-Smith resolution, designed to give relief to depressed 
industry.” 

Closing his appeal for approval of the recommendation of 
the Budget for an increase of $1,007,313 in the appropriation 
for valuation work, Commissioner Lewis asserted that valuation 
“samifies the whole structure that we have today.” The ref- 
erence was to valuation in connection with consolidation, rate 
making, excess earnings, and issuance of securities. 


MOVING DAY FOR I. C. C. COMING 


The new building that is to be constructed for the Com- 
mission may be ready within two years, according to testimony 
given before the House committee on appropriations. The 
building will be in the group of government buildings between 
Sixth and Twelfth streets, and Pennsylvania avenue and B 
street, some of which are now in the course of construction. 
The Commission, in its new quarters, will be much closer to 
the Capitol than it is now at Eighteenth street and Pennsyl- 
vania avenue. 

Representative Wason asked Secretary McGinty whether 
any of the new buildings would be ready for the Commission 
in the next fiscal year, in connection with discussion of an item 
of $139,000 for rent for the Commission. The secretary said 
it would be at least two years before the Commission’s building 
would be ready. 

“Maybe more,” interjected Chairman McManamy. 

“Under the program of several months ago,” said Secretary 
McGinty, “it would be more than four years before our new 
building will be ready for us. But I understand it is included 
in some bill now before the Congress which, if enacted at this 
time, will mean that our building might be ready for us within 
about two years.” 


METAL CONTAINER RATES, ETC. 


There was an attendance of more than a hundred the first 
day of the hearing in docket 22426, rates and minimum weights 
o metal containers, and the numerous cases joined with it, 
Which began at Chicago before Examiners Smith and McGrath 
February 3. Rates, ratings, and minimum weights in all three 
classification territories are involved in the Commission-insti- 
luted general investigation under the above title and complaint 
and I. and S. cases joined with it bringing into issue rates on 
‘wide variety of containers, such as returned beverage bottles, 
sacks, wheeled containers and gas cylinders. 


February 3, 4, 5 and half of February 6, were taken 
> by presentation of carrier testimony, principally with respect 
= the general investigation and I. and S. dockets 3130, 3228, and 
2297. Before that testimony was completed it was decided that 
Ph aed hearing for presentation of the major portion of the 
Yon testimony would be held at the Hotel Commodore, New 
wal May 20. Following the testimony of the railroad wit- 
pr representatives of bakery goods interests began pres- 

a of testimony in I. and S. 3130 and I. and S. 3228. 
oun general, eastern carriers stand by their proposal to in- 
0 eo ~ rates on empty tin cans in Official territory to rule 
rad ee weight of 14,000, as outlined at the previous hear- 
istin —_ S. 3088 at Chicago, in May, of last year. The ex- 
canst justment is in serious need of clarification as to the 
wD — descriptions and the rates applicable, as explained 
i. he Lawrence, chairman of Official Classification Commit- 

* “ was suggested that the carriers might want to make 
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some changes in their proposals after they had heard all of the 
shippers’ testimony. 

Under I. and S. 3130 and I. and S. 3228, involving rates and 
ratings on returned empty containers in Western Trunk Line 
and Southwestern territories, R. C. Fyfe, chairman of the West- 
ern Classification Committee, explained that the carriers wished 
to cancel out the existing exception to the classification pro- 
viding for application of one-half of fourth class rates and 
substitute the classification basis. He and other witnesses, in- 
cluding L. E. Wettling, director of the statistical bureau, western 
lines, presented testimony as to classification characteristics, 
earnings produced by the traffic, and other matters in support 
of the proposal. 

General testimony was presented for the eastern lines by 
L. Kentfield, of the auxiliary committee of the Trunk Line Asso- 
ciation, and Walter Kelly, of the C. F. A. auxiliary committee, 
in addition to that presented by Mr. Lawrence. 

Testimony for the southern lines was presented by Mr. 
Carson, secretary of the Southern Classification Committee. He 
made a number of proposals for the purpose of bringing the 
rates on the various items in the south in line with proposals 
in the other territories. 

Western and southwestern lines were represented by indi- 
vidual witnesses, who testified as to the facts governing the 
traffic on their respective lines. 

Additional testimony from shipper and industry representa- 
tives desiring to present their cases prior to the New York 
hearing was expected to consume the rest of the week. 


REFRIGERATOR CAR SERVICE 


“We have got a wonderful system of shipping refrigerated 
products now,” said Chairman McManamy, of the Commission, 
in testimony before the House committee on appropriations on 
the independent offices appropriation bill. 

“The cars are good. They were redesigned during federal 
control and the standard established is the standard to which 
refrigerator cars are being built. They protect perishable food- 
stuffs now and in that way reduce losses.” 

This statement was made by Chairman McManamy in ex- 
plaining that the Commission had 32 men on a special inves- 
tigation involving the rates on refrigerated commodities through- 
out the country. 

“We are shipping a little over a million cars a year of 
perishables,” said he. “A few years ago that was only 500,000 
cars and it went down to nothing, a few years further back; 
but the American people now demand lettuce from California, 
and green corn and cabbage and strawberries from Florida, and 
they ought to have it. They ought to have it at a reasonable 
freight rate. That is, the icing charge ought to be fair. We 
realize that the railroads cannot be starved and neither can 
the builders of refrigerator cars. That involves the construc- 
tion of icing stations, and all that; but in all that tremendous 
volume of work there are places for many leaks and we have 
got to check the accounts to find the leaks and when we find 
them it results in a saving to the people who use the foodstuffs; 
it results in a saving to the shipper and in a fair deal for the 
railroad and the refrigerator car company, as well as a saving 
to the producer.” 


CHANGES IN DOCKET 

Hearing in I. and S. 3406, Carbide of lime (calcium), carloads, 
from, to, and between points in Southern territory, assigned for 
February 3, at Washington, D. C., before Examiner Curtis, was 
canceled and reassigned for February 20, at Washington, D. C., 
before Examiner Curtis. 

Hearing in No. 22954, Keystone Slag Co. vs. A. C. R. R. et 
al., assigned for February 5, at Washington, D. C., before Ex- 
aminer Curtis, was canceled and reassigned for March 4, at 
Washington, D. C., before Examiner Wilbur. 

Hearing in No. 22856, Athol Manufacturing Co. vs. B. & M. 
R. R. et al., assigned for February 7, at Boston, Mass., before 
Examiner Glenn, was canceled. 


MONEY FOR BOARD OF MEDIATION 


An appropriation of $328,380 for the Board of Mediation for 
the next fiscal year is recommended by the House committee 
on appropriations in the independent offices appropriation bill 
reported to the House this week. This is an increase of $26,110 
compared with the appropriation for the current fiscal year. 

The committee, said Chairman Winslow, of the board, had 
reported “a very great advance in the morale of railway indus- 
trial relations.” 

“No longer,” said the chairman, “is there any hostile talk 
or acrimonious expression, save as there may be between any 
two people who are discussing earnestly.” 

The committee, said the chairman, said the carriers and 
employes were approaching a state—not the millennium by any 
means—of a practical working desire for harmony as well as 
for peace. 
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EIGHT MILLION D@ 
TO BETTER 


PPROXIMATELY eight million dollars are being ex- 

pended in the construction of new and modernly equipped 
coal and ore docks at Presque Isle, on Maumee Bay, at the 
mouth of the Maumee River, Toledo, Ohio. 


This plant is approximately three miles nearer the lake 
than the present Hocking Valley Railway Docks, now located 
on the river, at Toledo. The new docks will provide ample 
lake-front coal and ore operation facilities that are without 
an equal on Lake Erie. There will be two slips, with a depth 
of twenty-three feet and each slip will hold ten of the largest 
vessels now floating on the Great Lakes. 















































The coal docks will be equipped with two Brownhoist 
electric car dumpers of the latest type, each dumper having 
the capacity for loading into boats fifty cars—of any size— 
an hour, or a total of one hundred cars per hour. 


Ore handling facilities will consist of three stiff leg all- 
electric Wellman-Seaver-Morgan machines, with a capacity 
for unloading from vessel to cars 10,000 tons in four hours. 


The new facilities for unloading ore will be ready for 
opening of navigation in 1930 and the new coal docks will be 
placed in operation on or before June Ist, 1930. 


The splendid location, complete and efficient equipment 
offer to shippers the following outstanding advantages: 


Fastest available service. 

Docking and undocking vessels without the aid of tugs. 

Elimination of six-mile river movement and consequent 
freedom from river hazards, drawbridges and low 
water. 


The Hocking Valley Railway Company in providing these 
new facilities is giving to its patrons and shippers generally a 
coal and ore handling service that is without parallel on the 
Great Lakes. It is ready to adequately meet the increased 
demands on transportation resulting from the growing re- 
quirements of the great Northwest. - 


HOCKING VALLEY# 


M. S. CONNORS, General Manager. H. Q. WASSON, General Freight Ageia. ET 
Columbus, Ohio Columbus, Ohio 
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U. S. AUTOMOTIVE EXPORTS 


Exports of United States automotive products for the year 
1929 amounted to $563,853,995, a gain of 588 per cent in the 
eight-year period since 1921, according to the automotive divi- 
sion, Department of Commerce. In 1921, the export valuation 
amounted to $81,928,247. 

That the motor vehicle producers were able to export 10 
per cent of the past year’s greatly increased output, can be 
largely credited to the truck manufacturers, who, in the face 
of a 42.2 per cent improvement in production, increased their 
shipments abroad by 41.8 per cent. Passenger cars, to the con- 
trary, were 20.3 per cent higher in production, but declined 
7.8 per cent in number of units exported. The value of pas- 
senger car and truck shipments for the year just concluded 
was $234,284,194 and $111,435,125, respectively, as compared with 
$263,575,739 and $91,360,853 in 1928. 

As in 1928, the chief markets for passenger cars were Can- 
ada, Argentina and Australia in the order named, although lower 
in number of units and valuation. In fact, the only changes 
among the first ten purchasers of passenger cars were in British 
India, and the Nethterland East Indies replacing Germany and 
the United Kingdom in the last two positions. Gains over the 
1928 demands were shown especially by British India, Nether- 
land East Indies, Uruguay, Chile, Venezuela and Switzerland, 
with the two latter countries replacing Roumania and Italy 
among the principal buyers of pleasure vehicles. The average 
passenger car unit valuation was $690, as against $716 in 1928. 

The leading purchasers of American trucks were likewise 
unchanged, Australia, Argentina and Brazil occupying the first 
three places. The entire group of 25 chief truck markets were 
decidedly improved over 1928 with the exceptions of Colombia 
and Germany, while the demands of the United Kingdom, Bel- 
gium and Uruguay were more than double those of the previous 
twelve months. 


AGAINST TRUCK REGULATION 
The Trafic World New York Burcau 


In the form of a letter signed by W. H. Chandler, manager 
of its traffic bureau, the Merchants’ Association of New York 
has submitted to the Commission on Revision of the, Public 
Service Commissions Law, of which Senator John Knight is 
chairman, a brief against the enactment of any legislation deal- 
ing with the regulation of rates, rules and practices of motor 
truck carriers until after the shippers of the state have had 
ample opportunity to present their views. 

The brief urges that “whatever legislation is enacted should 
be framed to meet the requirements of the situation and not 
merely for the purpose of protecting the rail carriers, whose 
service on short-haul traffic would not meet the present business 
requirements and whose rules respecting packing of shipments 
would frequently result in an increased cost to the shipper or 
receiver. 

“In other words,” the brief says, “if legislation is enacted 
it should be with a view to correct abuses which may be found 
to exist and not merely for the purpose of regulating motor 
carriers because other forms of transportation, such as rail and 
express, are regulated.” 

The action of the Merchants’ Association in presenting a 
written argument urging against any precipitate action was 
taken with the permission of Colonel William J. Donovan, coun- 
sel for the commission, given after Colonel Donovan was told 
that the association had been unable to appear before the com- 
mission when motor truck regulation was under consideration. 
The association has been informed by Colonel Donovan that 
the statement will be submitted to the members of the com- 
mission for their consideration as though it had been made a 
part of the record. Its importance at this time arises in part 
from the’ fact that for the last two legislative sessions attempts 
have been made to obtain legislation placing motor trucks under 
the jurisdiction of the state public service commission and it 
is anticipated that the attempt will be renewed this year. 

In outlining its views the merchants’ association recalled 
the investigations of the subject made by the Interstate Com- 
merce Commission in which it was brought out that, for certain 
kinds of transportation, the service of the motor truck com- 
panies is superior to that offered by either rail or express com- 
panies. The brief continues: 


It would be practically impossible to regulate the rates of these 
companies in the same manner as ordinary transportation rates are 
regulated, because of the variety of services which the motor truck 
offers to the public, and particularly because of the necessity at times 
of performing some unusual service to meet, as before stated emer- 
gencies which arise, such, for instance, as making a special trip from 
an inland manufacturing plant to a foreign steamship when the time 
is so limited that nothing but a special trip would enable the shipper 
to get his goods to the steamer before its sailing. In such cases, 
the cost and value of the service is substantially greater than would 
be the case under normal conditions. 
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Another difficulty that arises in connection with the regulat; 
of the rates of motor truck companies is the competition w tion 


companies encounter from the private carrier. Any private tint 


can make a contract with one or more shippers for the handli - 
their business without holding himself out to be a common care > 
In fact, it is a common practice for truckmen to contract with shige’ 
and operate the trucks with the shipper’s name on them. vpers 
Of course, shippers do not object to restrictions requirin 
careful operation of trucks or any police regulation respecting + 
manner in which they are to be operated. What they do om 
without a very careful investigation and an opportunity being are: 
to them to be heard on the subject, is the regulation of rates or 
limitation of competition between motor truck companies, the 
In the hearings before the Interstate Commerce Commisgig 
developed that certain motor truck companies were in favor : 
regulation but for an entirely selfish purpose. These companiy 
wanted the private carrier regulated. As a matter of fact, what thes 
were after was to have the private carrier eliminated or to fo ~ 
him to become a common carrier, which the Supreme Court of reg 
United States holds cannot be done. e 
The absence of complaints on the part of shippers Clearly indi 
cates that the public is satisfied with the service it is getting that 
the rates charged are reasonable for the service performed and 
that there is no demand that these companies be placed under 
restrictions that would have the effect of substantially increasin 
their cost of operation which in turn would fall upon the shippers 
and receivers. 
The position of the rail carriers seems to be not only will they 
not give the shippers at New York City store door collection and 
delivery, but they are apparently opposed to any other transportation 
agency giving such service. If shippers and receivers in this cit; 
were deprived of their motor truck service, business would be slowed 
up to a very substantial extent, and if regulation, which appears 
to be unnecessary, were established, thereby increasing the cost of 
operation of the motor truck companies, this increase would result 
in a direct transportation tax on the shippers and receivers jn 
New York. 
(See also discussion of motor truck competition under “Ap. 


propriation for Commission.” 


MOTOR BUS LEGISLATION 


A report from the House committee on interstate and for. 
eign commerce on the Parker motor bus regulation bill igs ex. 
pected in the near future. A substantial majority of the com. 
mittee has agreed that the bill shall require that operators shall 
obtain certificates of public convenience and necessity. This 
feature of the bill is regarded as the heart of the proposed 
system of regulation. There were some members of the com- 
mittee who favored only a requirement that operators provide 
surety for liability to persons and damages to property. 


NEW HOCKING VALLEY COAL DOCKS 


New and modernly equipped coal and ore docks with a 
coal dumping capacity of one hundred cars an hour are being 
constructed by the Hocking Valley Railroad, at a cost of $8,000; 
000, to augment the present facilities for taking care of the Lake 
Erie trade. The new docks are being erected at Presque Isle, 
on Maumee Bay, at the mouth of the Maumee River, Toledo. 
The site is approximately three miles nearer the lake than the 
present Hocking Valley Railway Docks, over which the Chesa- 
peake & Ohio has been dumping its coal. 

The plant will consist of two slips, with a depth of twenty- 
three feet, and each slip will hold ten of the largest vessels now 
The coal docks will be equipped with two 
hoist electric car dumpers~«of the latest type, each dumper 
having a capacity for loading into the boats fifty cars, of any 
size, an hour, or a total of one hundred cars an hour. 

The ore handling facilities will consist of three stiff-legged 
all-electric machines, with a capacity for unloading from the 
vessel to cars 10,000 tons of ore in four hours. 

The new facilities for unloading ore will be ready for opel 
ing of navigation in 1930, and the new coal docks will be placed 
in operation by June 1, 1930. 

Advantages of the new docks are said to be fast service, 
docking and undocking vessels without the aid of tugs, elimina 

«tion of six-mile river movement, and consequent freedom from 
river hazards, drawbridges, and low water. 

With the acquisition of the Hocking Valley road, the Ches 
apeake & Ohio will have its own docks on Lake Erie. 


FLORIDA FRUIT SHIPMENTS 


Sterilized Florida fruits may be shipped into the southern 
and western states, until and including February 28, 1930, A 
cording to the plant quarantine and control administration ° 
the United States Department of Agriculture, which has a 
nounced that the Secretary of Agriculture has approved an & 
tension of the period from January 31. f 

Under an order issued November 18, 1929, movement 0 
such fruits into the states south and west of and including 
North Carolina, Tennessee, Arkansas, Oklahoma, New M = 
Utah and Idaho was authorized in the period from Novem 
21, 1929, to January 31, 1930, inclusive. hi 

In the opinion of the Department of Agriculture, the § + 
ment of host fruits under sterilization can be continued o> 
and including February 28 without involving the danger % 
troducing the fruit fly into the southern and western states. 





-; — -<t orOmOClC OD 


nat inom a a. - a vee De Geek bee eee Oe oe 








ation 
these 


ng of 
Trier, 
Ppers 
; the 
y the 
Pose 
given 
r the 


On it 
r of 
anies 
they 
force 
f the 
indi- 
that 
and 
inder 
asing 
pers 
they 
and 
ation 
city 
Wed 
ears 
it of 
esult 
8 in 


for- 
. @X- 
‘Om: 
hall 
This 
sed 


vide 


ha 
bing 
00,- 
ake 
isle, 
edo 


nty- 
now 
two 
per 
any 
ged 
en- 
ced 
ice, 
rom 


nes: 


ern 


of 


of 
ing 
ico, 
ber 


nip- 
ntil 





The Traffic World 





PAGE 373 





The Wood Box and Its Maker 


Industry Sales in Neighborhood of 160 Million Dollars a Year and on Increase—Science 
Substituted for Guesswork— Safety Factor Emphasized by Manufacturers— 
Important Changes in Industry and Product in Last Quarter Century 


ESPITE inroads 

of other types of 

containers in the 
last twenty-five years, 
manufacturers of nailed 
yooden boxes last year 
consumed more board- 
feet and shipped a great- 
er quantity of made-up 
boxes and shooks than in 
any previous year, with 
the possible exception of 
the war period. 

That is due to a large 
number of factors, but 
principally to the great 
increase in manufactur- 
ing that has taken place 
in this country in recent 
years, according to rep- 
resentatives of the in- 
dustry, and the general 
increase in prosperity 


aud mounting scale of living. 
rads has increased at an average rate of three or four 
per cent a year over that period, though an untold vol- 
ume of freight has been absorbed by the motor truck 
and other changes of an important nature have taken 
place, such as construction of the Panama Canal and 
development of inland waterways, the full effect of 
which would be difficult to reckon. 

Packaging of merchandise has become a matter for 
executive attention since the days 


By HoMER H. SHANNON 





Typical nailing machine at work in textile mill. 


Freight traffic of the rail- 


when the village and comfort of the contents. 


grocery store received and displayed the great 


variety of its goods in barrels. 
have gone out as the installment plan of buying, 
the chain store and the delicatessen have come in. 
And, more recently, the growth of the hand-to- 
mouth practice of buying has given further impetus 
to the industry that produces small containers by 


factory methods. Unit 
packaging has become an 
art and an industry and 
the traffic manager has 
the job of seeing that the 
container does not un- 
duly inflate his claim ac- 
‘count against the rail- 
toads or represent too 
large a proportion of 
paid freight charges. 
Exact figures on the 
value of the output of 
the box factories are 
dificult to get, but, based 
on an estimate made by 
- L. Grady, secretary- 
manager of the National 
Association of Wooden 


Bulk shipments 










Neat, regular piles In the store room are possible with the wood box, 
because of absence of danger to container or contents from com- 
pression. 


Box Manufacturers, it 
was approximately $157,- 
000,000 in 1927. Lum- 
ber used by the industry 
in board-feet amounted 
to 4,344,824,000 in 1928, 
which was an increase of 
7 per cent over the cor- 
responding figure for 
1927 and 15 per cent in 
excess of the consump- 
tion in 1926. The total 
number of containers or 
boxes represented can 
only be guessed at. But 
the tendency is for the 
individual box to be 
lighter and smaller, 
rather than the reverse, 
so it seems certain that 
their number has _ in- 
creased even more rap- 
idly than would be indi- 


cated by a direct comparison of the amount of material 
that went into them in different years. 


Billions of Boxes 


In 1924 the freight container bureau of the Amer- 
ican Railway Association estimated the number of boxes 
of all kinds annually accepted for transportation as two 
and a half billion. Of that number, one in fifty-five was 
damaged in transit to a degree threatening the health 


The ratio of damaged 
containers in the class 
of nailed wooden boxes 
was considerably lower, 
according to the same 
report, it having been 
only one to seventy-eight. 
To a considerable extent 
that must explain the 
continued growth of the 
wood box industry, in 
the face of the wide- 
spread application found 
for other types of con- 
tainers in these same 
years. 

Cheapness and light- 
er weight have favored 
substitutes for the wood 
box and have resulted in 
their use for packaging 
an increasing variety of 
commodities. There is 
at present a continual 
shift back and forth 
between the kind of 
container used for par- 
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ticular commodities and by 
individual shippers. But in- 
tensive study that has been 
given the subject of con- 
tainers in recent years has 
brought about a_ situation 


today where the relative 
volume of one type as 
against another is fairly 


well stabilized, in the view 
of a good many men closely 
in touch with the subject. 

The barrel and similar 
containers for bulk _ ship- 
ments have probably lost 
ground, it is stated, but, as 
between the various types 
of wooden boxes and the 
fiber containers, it is be- 
lieved that individual losses 
to any one are made up by 
gains at other points, so 
that the competitive forces 
are balanced. 

About twenty years ago, 
intensive study of the na- 
ture and habits of the wood 
box were begun at the For- 
ests Products Laboratory of 
the Department of Agricul- 
ture, at Madison, Wis. Since 


then a large number of commercial and industry laboratories 
have been created for the furthering of that work and more 
particularly for the practical application in individual ‘cases of 
The difference between ,the work 
of the government laboratory and that of the others that~have 
followed has been compared to the difference betweén pure 
The Forest Products Laboratory 


the information obtained. 


science and applied science. 


developed general principles 
and detailed information, 
without direct reference to 
the problems of a particular 
shipper or commodity, while 
the commercial and trade 
laboratories have directed a 
large part of their energy 
to solving individual prob- 
lems, using the testing 
equipment developed at 
Madison. 


Every Commodity a 
Hunchback 


In addition to knowing 
his trade, a tailor must be 
able to modify general prin- 
ciples so that, if he has a 
hunchbacked customer, he 
can give him a proper fit. 
That was the way Don L. 
Quinn, who is in charge of 
the testing Jaboratory to 
which the National Associ- 
ation of Wooden Box Man- 
ufacturers takes its prob- 
lems, explained the differ- 
ence between the work done 
by the government and that 
done by those seeking prac- 
tical application for the in- 
formation developed. “Every 
commodity is a hunchback,” 
said Mr. Quinn. 

In the last twenty-five 
years, he said, the weight of 
the wooden box has been 
reduced from 50 to 60 per 
cent and the box of today 
is stronger and better suited 
to its task than was the old 
box. Detailed formulae have 
been written covering the 
thicknesses of the various 
parts to be used in con- 
structing a “balanced” box 
for the “average” commod- 
ity, as well as covering the 
type and number of nails to 
be used, the desirability of 





Part of test shipment of lightweight cannery cases arriving at Chicago 
after unusually severe trip from Honolulu, showing excellent condition 
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of containers. 


mission for approval. 
covering crating and boxing of furniture. 

The railroads have shown no disposition to be bureaucratic 
or to hinder the industry developments, according to Mr. Quinn, 
but, on the contrary, have generally been found helpful. That 
has been true, although changes that have been made in the 
wooden box have substantially lessened rail revenues, it was 


The apple box principle as recently adapted to shipments of quality 


potatoes. 


Box holds fifteen pounds of potatoes and 
grower to be merchandised as unit. 


is packed by 


metal straps for re 
ments, and a 
other changes have cop, 
about since the compara 
tively easy-going times of 
twenty-five years ago, 
n contrast to the 
detailed restrictions je 
posed on the use of fiber 
containers for shipments 
transported by the rj. 
roads, the classification has 
been left “wide open” as far 
as the wooden box is Con- 
cerned. In a general way 
it requires that commoditie, 
must be adequately protect. 
ed sO as to insure safe de 
livery, but there are no 
definite restrictions as to 
size or weight, as in the 
case of fiber containers, The 
exception to that is pre. 
sented in the case of explo. 
sives, for which there are 
definite specification for the 
containers to be used. Those 
specifications have been re. 
cently revised by the indus. 
try and carrier agents and 
are now before the Conm- 


inforee. 
sreat many 


There are, too, more specific restrictions 


pointed out. 
Factors to Be Considered 


The ancestral wood box 
was generally made of inch 
boards, for all six sides. 
The strength of the lumber 
used was generally out of 
proportion to that of the 
nails holding the boards to- 
gether, and, in_ general, 
there was no attempt to fit 
neatly the strength of the 
container to that required 
by the commodity shipped. 
As against the rough and 
ready methods of the ship- 
ping room of that time, the 
following considerations are 
recommended for the atten- 
tion of the up-to-date ship 
ping room of today by the 
industry, listed in the order 
of their importance: 


(1) It must be adequate 
to protect against damage 
from handling, which includes 
reasonable protection from 
puncture. 

(2) It must be of such 
construction as to discourage 
pilfering. 

(3) It must offer protec- 
tion against climatic changes 
and adverse weather condi- 
tions. 

(4) Its effect on trans- 
portation and _ insurance. 

(5) Its effect on import 
duties at country of destina- 
tion. 

(6) Cost. 


T=K VW/Bis the basic 
formula from which the 
manufacturer starts in mak- 
ing a wooden box for the 
“average commodity.” 
represents the thickness of 
the wood; K is a variable, 
dependent on the commod- 
ity; W is the gross weight 
of the shipment, and B's 
the breadth of the part. 
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The general rule for nailing reads as follows: 


i lding boards to end grains of ends 1% inches apart 

oo st ~~ boards to side grain of ends 2 inches apart 
uo sails are sixpenny or less. Increase spacing one-quarter inch 
when penny over six. The nails that hold top and bottom to side 
for pose Mo by the same nailing rules, except that the nails should 
are Fe spaced closer than six to eight inches because of the danger 
if splitting. 

Publications by the government and others elaborate those 
formulae in great detail, so that the shipper may, if he wishes, 
ee a definite guide that will enable him to adopt means to an 
end with something like scientific precision. ; 

In general, it is recognized that addition of one tensional 
netal binding to the box permits reduction of the thickness of 
the wood by about ten per cent and the addition of two straps, 
, reduction of from twenty to forty per cent in that thickness. 
Elaborate charts covering the tension to be applied to the straps 
of various widths and thickness have been worked out, as well. 


Industry Changes 


Since this century began, important changes have taken 
place within the industry as well as in its product. The wooden 
pox, in that earlier time, provided about the only existing out- 
let for low grade lumber such as short mill lengths and parts 
of the log that could not be used in construction and other 
standard markets. As that represented about forty per cent of 
the lumber cut, the material was cheap and there was no great 
incentive to use it in the most economical way. In addition, 
there have been increases in the freight rates and competitive 
conditions for users of the wood box have tightened up. 

The tendency at present is for the elimination of small, 
job-lot producers of boxes, as well as a shifting of the location 
of the larger manufacturers. Shook manufacturers are located 
near the timber and the radius of distribution of set-up boxes 
fom the factory has been reduced to some two’ or three hun- 
dred miles. The lumber is kiln dried and even double surfaced 
near the lumbering operation. It is no longer found practical 
to pay freight charges on excessive lumber moisture or material 
not to be used commercially. The factory wastes about as much 
of its raw material as a four-year-old boy would of a stick of 
peppermint candy. Expert sawyers have developed a knack 
for cutting the pieces that come to them in such way as to get 
the highest possible amount of the timber into the box shooks. 
Not more than ten to fifteen per cent of the timber that comes 
into the factory is scrapped, according to estimates. And that 
scrap is either made into pulp or turned into sawdust and shav- 
ings to be used as packing or fuel. 


The industry was first. organized nationally with the for- 
nation, in 1900, of the National Association of Box Manufac- 
turers, Which has continued to the present, with a change in 
the name, in 1925, to National Association of Wooden Box 
Manufacturers. : 

The objects of the. association, as presented in its constitu- 
tion, are as follows: 


The object of this association shall be to establish and maintain 
mutual confidence, reciprocity and good-will among manufacturers 
of Wooden boxes and box shooks; to promote uniform customs and 
usages among manufacturers, and to produce and disseminate among 
tg members such information as may be of value to them, and to 
establish uniform grades for the inspection of boxes and box shooks. 


Among other things, the association maintains a laboratory 
for testing boxes of its members and their customers and has 
a traffic department that audits members’ freight bills, files and 
collects claims for overcharges, quotes rates and routings, and 
Watches classification matters to the end of protecting the in- 
lerests of the industry. 

Members of the association produce between sixty-five and 
seventy per cent of the nailed wooden boxes used by the ship- 
ts of the country. Those boxes have been standardized into 
seven different types and a great deal of attention has been 
sven in recent years to the development of small, attractive 
‘oxes to be packed as units for store display. An illustration 
of that is offered by a box recently developed for marketing 
quality potatoes. It is designed of thin slats, four to top and 
ottom, and intended to hold fifteen pounds of high grade pota- 
oes, packed by the grower, trade marked and passed on to the 
consumer with no re-handling. 

Recently a test shipment of a hundred cases of sliced pine- 
apple Was made in a newly developed light-weight cannery 
ny The cans were packed 24 to a case at Honolulu, shipped 
fy an Francisco, where they were transferred to another vessel 
nx shipment through the Panama Canal to New Orleans. There 
red Were turned over to the American Barge Line, which car- 
tra — up the river to Joppa, Ill., where they were again 
<— ‘red for rail shipment to Chicago. Unusual conditions 
— met on both the ocean voyage to San Francisco and the 
in ae beyond New Orleans, that were considered to result 
but = more than an average severe test of the containers, 
havi € shipment arrived in good condition, not a single can 

ng been dented or label discolored, according to the report. 
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Labor Cheaper Than Material 


Governmental figures estimate that about ten per cent of 
the annual lumber cut goes into the construction of boxes and 
crates. Perhaps as an indication of sensitiveness on the sub- 
ject, the box manufacturers point out that that does not mean 
that, except for that use, timber consumption would be reduced 
by that much. On the contrary, it is stated, the manufacturers 
of wood boxes, to a large extent, use wood that could not other- 
wise be usefully employed. So the industry actually contributes 
to forest conservation by providing a profitable market for that 
part of the cut not otherwise utilized and giving the industry 
a living revenue on a smaller cut than would otherwise be 
possible. 

“There is some question as to whether the shipping con- 
tainer of today has the full strength factor that it should have,” 
said Mr. Quinn. “The great increase in the volume of ship- 
ments handled by the railroads, the faster schedules of the 
trains, and such things as the introduction of the ‘unit pack’ 
have changed the hazards to which the container is subjected.” 
He pointed out that the stresses a container must meet under 
the principle of binding loads into two units in either end. of 
a box car by the use of metal bands were not the same as those 
that had to be met under the old method of “bullkfigading,” 


“On all commodities that can be properly protected by fiber 
containers, the manufacturer of that type of box gets first 
chance,” he said. But the wood box comes into use in all other 
cases where the factors of strength, size, and weight can not 
be met by the fiber container. “The whole trend is toward 
the substitution of labor for material. You don’t have to pay 
freight charges on labor,” he explained, “and the manufacturer 
of boxes can lay the finished product at the shipper’s door) 
cheaper than the shipper can buy the lumber and supply*;the 
labor. In addition, a more scientifically designed container is 
assured if the trade resources are called into play, and. the 
shipper gets the protection he is looking for and not’ @nough 
more to amount to waste.” 


GIRLS AS PULLMAN WAITERS 


Editor The Traffic World: 

On page 180 of The Traffic World of January 18, there is 
a photograph and article under the caption, “Girls as Pullman 
Waiters.” This reads in part: “An innovation that may rev- 
olutionize the railroad dining car service in the United States 
was recently introduced on the Wheeling & Lake Erie Rail- 
road when it employed eight young women as hostesses, cooks: 
and waitresses on its passenger trains.” 

The Wheeling & Lake Erie was not the: first road in the 
United States to employ young women as dining car waitresses. 
Effective with our first “Yellowstone Comet” into Gardiner. last 
season—June 20, to be exact—the Northern Pacific placed. in 
régular service on that train two dining cars between Liv- 
ingston and Gardiner, serving breakfast to the tourists before 
their arrival at the northern entrance to Yellowstone Park. 
Both cars carried a full staff of young women waitredies and 
each car was in charge of a lady dining car conductor. This 
innovation brought many favorable comments from the tourist 
travel, and I believe it is the intention of the dining car depart- 
ment to reinstate this service this coming season. It: was, so 
far as we could ascertain, the first time the conventional colored 
waiters were replaced with white girls on any American dining 
cars. 

C. R. Bliss, Acting Agent, N. P. Ry. 

Twin Bridges, Mont., Jan. 22, 1930. 


CONDITION OF EQUIPMENT oe 
Class I railroads on January 15 had 118,916 freight cars:in 
need of repair, or 5.4 per cent of the number on line, according 
to the car service division of the American Railway Association. 
This was an increase of 109 cars over the number in need of 
repair on January 1, at which time there were 118,807, or 5.4 
per cent, which marked the low record for recent years. Freight 
cars in néed of heavy repair on January 15 totaled 85,947, or 
3.9 per cent, an increase of 330 cars compared with the number 
on January 1, while freight cars in need of light repair totaled 
32,969, or 1.5 per cent, a decrease of 221 compared with Janu- 
y i 
tes Class I railroads on Jjianuary 15 had 8,661 locomotives in 
need of repair, or 15.3 per cent of the number on line. This 
was an increase of 999 compared with the number in need of 
repair on January 1, at which time there were 7,662, or 13.6 
per cent. Locomotives in need of classified repairs on January 
15 totaled 4,638, or 8.2 per cent, an increase of 526 compared 
with January 1, while 4,023, or 7.1 per cent, were in need of 
running repairs, an increase of 473 above the number in need 
of such repair on January 1. Class I railroads on January 15 
had 6,193 serviceable locomotives in storage compared with 6,213 
on January 1. 
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BOARD FOR WATERWAY PROJECTS 


The waterway improvement business is booming under the 


administration of President Hoover. 
Work on approved projects is being 
pushed and proposed projects are ac- 
tively under consideration. So busy is 
the Board of Engineers for Rivers and 
Harbors of the War Department that it 
has become a matter for comment by 
the army officers detailed to maintain 
liaison with the fourth estate. 

“The Board of Engineers for Rivers 
and Harbors and the office of the Chief 
of Engineers are bending every effort 
to expedite action on the large number 
of important river and harbor projects 
now pending,” it is stated at the War 


Department. “The board is composed 
of Brigadier General Herbert Deakyne, 
Colonel Wil- 
liam J. Bar- 
den, corps of 


engineers; 








Brig. Gen. Herbert 
Deakyne 
























Col. W. J. Barden 


the board. 


and personal studies by members of 


“In addition to their duties on this 


Colonel Edward H. Schultz, corps of 
engineers; Colonel George B. Pills- 
bury, corps of engineers; Lieutenant 
Colonel Warren T. Hannum, corps of 
engineers; Lieutenant Colonel Max C. 
Tyler, corps of engineers, and Major 
James J. Loving, corps of engineers, 
who is the resident member. 

“The board is practically in con- 
tinuous session. At least two days each 
week are devoted to hearings and ex- 
ecutive sessions. The remaining days 
are crowded 
with the prep- 
aration of di- 
gests, syllabi 


board, its members’ also have normal 
duties of importance and responsibility. 
General Deakyne is assistant to the 
chief of engineers. Colonel Barden is 
the division engineer of the north At- 
lantic division and corps area engineer 
of the second corps area. Colonel 
Schultz is commandant of the Engineer 
School at Fort Humphreys, Virginia. 
Colonel Pills- 
bury is district 
engineer at 
Philadelphia, 





Col. Edw. H. Schultz 













and also is a member of the United 
States section of the joint board for 
consideration of Great Lakes-St. Law- 
rence waterway problems. Lieutenant 
Colonel Hannum is district engineer of 
the Baltimore district and corps area 
engineer of the third corps area. Lieu- 
tenant Colonel Tyler is chief engineer 
of the Federal Power Commission. 
“The projects now being considered 


by the board are the consideration of 
the interim report of the special board 





of officers ap- 
pointed to con- 
duct the sur- 
vey of the up- 
per Mississippi River for a 9-foot chan- 
nel; a project for Hollywood Harbor, 
Florida; the Illinois waterway project; 
a project for increasing the depth of the 
Grand River, Michigan, above Grand 
Haven; the project for a waterway from 
Lake Erie to the Ohio River which was 
authorized by the river and harbor act 
of March 2, 1919, a survey for which 
was ordered on July 14, 1922, but which 
has been held up at the request of in- 
terested parties; the project for an in- 
crease in depth of the Yaquina River, 
Oregon, from the mouth to Toledo; the 
project for a 6-foot channel in the 
Broadkill River, Delaware, between Del- 


Col. George B. Pillsbury 








Lt. Col. Max C. Tyler 
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aware Bay and Milton, the preliminary examination anq Surv 
for which was authorized by the river and harbor act of J “4 
ary 21, 1927, and the project for the stabilization of the entrance 
channel to the Murderkill River, Dela- ce 
ware, which is being considered as a 
result of a resolution of the committee 
of commerce of the United States 
Senate.” 

The Board of Engineers for Rivers 
and Harbors is a permanent body cre- 
ated by the river and harbor act of 
June 13, 1902. It sits as a grand board 
of inquiry on proposed waterway proj- 
ects and submits reports to the Chief 
of Engineers and to the Senate com- 
merce committee and the House com- 
mittee on rivers and harbors. 

In its investigations, according to the 
official explanation of its duties, the 
board gives consideration to all engi- 





neering, com- 
mercial, navi- Lt. On Warren T. 
gation and ares 


economic 
questions involved in determining the 
advisability of undertaking waterway 
improvements at the expense of the 
United States. 

The work of the board has been ex. 
tended to include passing on the plans 
of local authorities for terminal im. 
provements in order to determine their 
adequacy under the provisions of sec- 
tion 1 of the river and harbor act of 
March 2, 1919. The board also advises 
and assists local port authorities in 
planning the layout and equipment of 
terminal facilities. Another activity is 
the designing of a floating plant for 
use in the prosecution of projects for 
river and harbor improvement. 

The board is also engaged in investigations authorized by 
section 500 of the transportation act of 1920, with a view to the 
promotion of water transportation, and the investigations of 
ports authorized by the merchant marine act to be made in co- 
operation with the Shipping Board. Its duties also include the 
compilation, publication, and distribution of useful statistics, 
data, and information concerning ports and water transpor- 
tation. 


IMPROVEMENT OF WATERWAYS 


Modification of the existing project for New York Harbor 
so as to provide for changing the position of the southerly sec- 
tion of Anchorage Channel to give a fairway 2,000 feet wide 
and 40 feet deep, at an estimated cost of $460,000, with $15,000 
annually for maintenance in addition to that now required, has 
been recommended in a report of the Board of Engineers for 
Rivers and Harbors, concurred in by Major General Lytle Brow1, 
chief of engineers. The report has been transmitted to Chair- 
many Dempsey, of the House committee on rivers and harbors. 


The board reviewed reports on New York Harbor respect: 
ing the anchorage grounds generally and particularly with re 
gard to widening the channel in the vicinity of the quarantine 
anchorage off Stapleton, Staten Island. Anchorage Channel 
passes between the quarantine anchorage and the general 
anchorage for New York Harbor. The board reported that nav! 
gation was subjected to unnecessary hazards and delays, and 
that it was impracticable to change the location of the quar 
antine station, and made the recommendation outlined. 

In a report on quarantine anchorage space, Perth Amboy 
Harbor, New Jersey, the board recommended modification of 
the existing project for the New York and New Jersey channels 
so as to provide for an anchorage area at Perth Amboy 33 feet 
deep and of sufficient size for three vessels, at an estimated 
cost of $390,000, with $10,000 annually for maintenance in addi- 
tion to that required. The report, transmitted to Chairmél 
Dempsey, was concurred in by Major General Brown. 

Modification of the existing project for Wilmington Harbor 
Delaware, so as to provide for a depth of 30 feet between the 
Delaware River and the Lobdell Canal, at an estimated 
of $222,000, with $152,000 annually for maintenance, an increase 
of $31,000 over the present requirements, is recommend 
another report of the board transmitted to Chairman a 

The state of California and the city of Stockton ba ~ 
complied with the conditions set forth in the river and har 4 
act of January 21, 1927, which adopted a project for the 
improvement of the San Joaquin River and Stockton 
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seoretary Of War Hurley has authorized Major General Lytle 
prown, chief of engineers, to begin work on the project, which 
contemplates a channel 26 feet deep and 100 feet wide. The 
onditions embodied in the river and harbor act of January 21, 
i027 provide that local interests furnish without cost to the 
ited States a suitable right-of-way 750 feet wide and suitable 
areas for the disposal of dredged material; contribute $1,307,500 
to the first cost of dredging, the initial contribution to be $400,- 
900; assume the maintenance of levees; furnish satisfactory 
assurances that they will complete, by the date of completion 
of the channel, terminals with berthing space of at least 1,200 
jinear feet, of which 800 linear feet shall be transit sheds suit- 
able for handling general cargo and acquire at once the neces- 

waterfront area and prepare and submit plans for an 
uitimate development capable of handling at least one million 
tons per year. ' ; 

The Board of Engineers for Rivers and Harbors has rec- 
ommended that a survey be made with respect to the project 
for Hollywood Harbor, Fla. Major General Brown, chief of 
engineers, has approved the report and has directed the district 
engineer at Jacksonville, Fla., to carry out the survey. Con- 
sideration of the project was authorized by the river and harbor 
act of January 21, 1927. 


THANKS FROM BARGE LINE 


Editor The Traffic World: 
The Traffic World, January 18 (page 185), contained an 
excerpt of the protest of the Southern Railway in Ex Parte 99, 
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against our securing a certificate of convenience and necessity 
from the Interstate Commerce Commission and an order as to 
through joint rates under the Denison act with diverging rail 
lines, in connection with our barge line, which will operate 
between Cincinnati and New Orleans. 

We thank you for your editorial comment upon this protest 
in the succeeding issue, January 25, page 219. 

We feel that we have been courteously treated and that 
you have shown yourself to be “on the job” by placing this sub- 
ject fairly and squarely before your readers, whatever their 
views may be. The subject is one, we are sure, of more than 
considerable interest to all of them, and they comprise, un- 
doubtedly, nearly, if not all, of the transportation coterie. 

Our endeavor bespeaks our confidence that Congress has 
intended a broad utilization of the inland waterways upon a 
differential basis that will yield private capital a return upon 
an investment, and, further, that such benefits shall not be 
restricted to localities located upon the river banks. 

An actual trial, for a reasonable period, under the trans- 
portation conditions changed thereby, is obviously necessary 
before an exact relation to corresponding all-rail rates, costs and 
service can be determined accurately. 

We have committed ourselves to this venture and naturally 
have attempted to start with whatever assurance, protection, and 
assistance the regulatory and legislative authorities of the fed- 
eral government have provided. 

Mississippi Valley Barge Line Company, 
Phil G. Safford, Assistant to the President. 
St. Louis, Mo., Feb. 5, 1930. 
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OVERSEAS FREIGHT TRADES DULL 


The Traffic World New York Bureau 


Unbroken dullness has been the rule in the full cargo mar- 
kets in the last week. No increase in demand has arisen to 
justify anticipations of an advance in charter rates. According 
to present indications the existing conditions will continue for 
some time in the future. Shippers who have sufficient business 
to warrant charter of full vessels are able to close their com- 
mitments at rates little better than ballast. The present mar- 
ket is distinctly in the hands of buyers rather than ship owners. 
Traffic on regular liners has also dropped to much lower levels 
in the last month or six weeks. The difficulty seems to be 
not so much in a decrease in the actual volume of freight moving 
as in the competition offered by more vessels in practically every 
important trade route. 

Reviews of the week comment on the fact that price reces- 
sions in grain have not been large enough to justify large-scale 
purchases from Europe. 


There has been little change in the coal trade. Cargoes 
were fixed at $2.20 a ton from Hampton Roads to Marseilles 
and Naples. Further business to West Italy is quoted at $2.00 
to $2.10 a ton. A vessel was fixed to Santos, last half of Feb- 
tuary loading, at $3.50 a ton, and $3.25 a ton is being quoted 
to Buenos Aires. 


_ Sugar traffic has been limited to a small volume of business, 
with fixtures from Santo Domingo and Cuba at 13s 9d to 14s 3d 
'o the United Kingdom and Continent. 

Similar dullness prevails in the lumber and time charter 

markets. 
_ The Trans-Pacific Freight Bureau, of Yokohama and Kobe, 
‘8 preparing to reduce rates on silk from Japan to the Pacific 
Coast to correspond with the drastic slash in the China silk 
tate, from $2.75 to $1 a 100 pounds. 

The Japan conference apparently is withholding the same 
summary action as that of the China conference only to give 
the non-conference carriers a chance to terminate the rate cut- 
ting that brought about the tremendous reductions. It is re- 
ported that at least one non-conference line was making over- 
lures for peace. It is said that eventually the Japan and China 
controversies are likely to be settled together, if at all, but 
meanwhile the Japan rate remains at $3. There is some talk 
of an open rate on silk if the $1 quotations are not effective. 

‘ The Trans-Pacific Freight Bureau, of Hongkong and 
hanghai, is said to have taken no action on non-contract rates 
a North Pacific, nor on any rates on the North Atlantic, 
; is expected to reduce the North Atlantic quotations to the 

‘ual spread with the trans-Pacific. 
fo € non-contract rate from Shanghai and Hongkong, there- 

', Temains, as far is known, at $4.50. The last reported 


quotations on silk to New York, direct or with transshipment 
on the Pacific coast, were $4 contract and $7.50 non-contract. 

An advance in the intercoastal lumber rate to $12, for May 
loading, was announced by the United States intercoastal Lum- 
ber conference, following the first meeting under the guidance 
of the new chairman, Earl H. Strange. The $11 rate, previously 
adopted for March, was continued for April. The February 
rate is $10. 

Chairman Strange, in announcing the April and May quo- 
tations, said that all of the conference lines, and the non-con- 
ference lines which had promised their support to the reorgan- 
ized conference, have agreed to maintain the new quotations, 
even at the expense of “going light.” Mr. Strange said he had 
no statement to make at the time concerning the new setup 
of the conference, but indicated that he would disclose the 
plan shortly. 

Grain parcels softer and lumber rates lower, the Pacific 
Steamship Review for January says, do not offer a complex 
problem. There is plenty of tonnage, both tramp and cargo, . 
and a paucity of cargo. Why the paucity of cargo, is the 
question. 

“The commodity situation, on the other hand, is highly 
complicated and seems to defy positive interpretation even from 
those who have spent a lifetime in the commodity business. 
Wheat continues to be the main factor of disheartenment, but 
lumber is not far behind. The grain and timber operators of 
the Pacific Northwest profess to be as badly at sea as the ship 
owners who depend upon their freights. 

“None of the foreign lumber markets is really active, and 
the fall in silver values has been a seriously adverse factor in 
the Oriental route. Weather conditions in the Northwest, too, 
have hampered lumber shipping, and it is reported that a con- 
siderable amount of lumber which actually has been sold is 
not going forward because the mills or the lumber are 
frozen in. 

“Of the cargo trades, the only route which has registered 
an appreciable amount of improvement is intercoastal lumber. 
The threatened battle over United States intercoastal lumber 
rates has blown over, and the American lines have adopted min- 
imums of $10 for February loading and $11 for March, at which 
rates there is rather good demand. British Columbia lumber 
likewise is a little firmer, and an occasional ship might get on 
around $10.50. 


SALE OF BOARD’S VESSELS 
“We are going to sell a lot of lines of vessels this summer,” 
Chairman O’Connor, of the Shipping Board, told the House com- 
mittee on appropriations in the hearings on the independent 
offices appropriation bill. 
On December 31, 1929, according to the chairman’s testi- 
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mony, there were 532 vessels under the control of the board’s 
agency, the Merchant Fleet Corporation, and 55 of that number 
had been sold but were not yet delivered to the purchasers, 
leaving but 477 unsold vessels, of which 218 were assigned to 
managing operators. Data furnished by the board showed that 
as of June 30, 1927, there were 823 vessels under control of 
the board; as of June 30, 1928, 770, and as of June 30, 1929, 601. 


OCEAN MAIL CONTRACTS 


The House committee on merchant marine and fisheries 
February 6 approved the draft of a bill giving preference in 
the matter of ocean mail contracts to purchasers of Shipping 
Board lines. 

The House committee on merchant marine and fisheries has 
adopted a favorable report on the Davis bill (H. R. 8361), re- 
stricting ocean mail contracts under the Jones-White act of 
1928 to American operators who do not operate foreign-flag 
ships in competition with American ships in the foreign trade 
of the United States. The committee amended the bill to pro- 
vide that if a contract should be entered into by the Postmaster 
General and the holder thereof violated the provisions of the 
law, the contract “shall thereupon become null and void.” The 
committee also adopted an amendment providing that the Ship- 
ping Board shall be the judge of the eligibility of each appli- 
cant for an ocean mail contract under the terms of the pro- 
posed law, and that the findings of the board as to eligibility, 
before and after the award, “shall be conclusive upon all 
parties.” 

A proposal that holders of contracts be permitted to charter 
foreign vessels for operation subject to approval of the Ship- 
ping Board was voted down by the committee. 

Chairman White, of the House committee on merchant 
marine and fisheries, has introduced H. R. 9553, a bill to amend 
the ocean mail provisions of the Jones-White act of 1928 so 
that the phrase “exclusive of ports in the Dominion of Canada 
other than ports in Nova Scotia” would be eliminated in the 
sections where it now appears. The effect of the amendment 
would be to enable American lines serving Canadian ports to 
obtain mail contracts. 

The sub-committee of the interdepartmental committee on 
ocean mail contracts held a hearing on applications for con- 
tracts filed by the Eastern Steamship Company, New York and 
Yarmouth, England; Overseas Railways, Inc., New Orleans 
and Havana, Cuba; South African Dispatch Line, San Francisco 
to Tacoma to Cape Town, Africa. 

Agreements filed by ocean carriers with the Shipping Board 
under section 15 of the shipping act of 1916, approved by the 
board February 5, follow: 





Calmar Steamship Corporation with American Republics Line: 
Through billing arrangement covering shipments from Pacific coast 
ports of call of Calmar to ports of call of American Republics Line 
in South America. Through rates are to be combination of local rates 
of the two lines plus cost of transshipment in Philadelphia or New 
York, the through rate in no event to be less than the direct line rate. 

Luckenbach Steamship Company, Inc., with Hamburg-American 
Line: Agreement for through movement of shipments of canned 
goods, dried fruit, apricot kernels and high density cotton from 
Pacific coast ports to Hamburg and designated Baltic Sea ports. 
Through rates to Hamburg are to be based on direct line rates of 
Pacific Coast-European Conference, while through rates to Baltic 
ports are to take a specified arbitrary over the Hamburg rates. The 
arrangement is subject to minimum bill-of-lading charge of $10. 
Through rates are to be apportioned equally between the lines after 
deduction of cost of transporting shipments on Pacific coast from 
point of origin to Luckenbach shipside, and in the case of shipments 
to Baltic ports after deducting the arbitrary over the Hamburg 
base rate. 

Calmar Steamship Corporation with Pacific Steamship Company: 
Covers through shipments from Atlantic Coast ports to Pacific Steam- 
ship Company’s ports of call in Alaska, with transshipment at Seatcle. 
Through rates are to be based on combination of the local rates of 
the participating carriers, plus cost of transshipment at Seattle. 
Pacific ere Company’s vessels are to call at Calmar dock for 
lots of cargo of 100 tons or more. 

Bull Insular Line, Inc., with Roosevelt Steamship Company, Inc.: 
Arrangement for through movement of shipments of gunny sacks 
from India to Porto Rico, with transshipment at New York. Through 
rates are to be on a parity with those of other carriers in the trade 
and are to be apportioned 55% to Roosevelt and 45% to Bull Insular, 
subject to minimum proportion to Bull Insular of 29/3 per ton weight 
or measurement to direct ports of call in Porto Rico and 31/6 to 
designated outports. Costs of transferring shipments at New York 
= to be assumed by Bull Insular out of its proportion of through 
rates. 

Williams Steamship Corporation with Joseph Constantine Steam- 
ship Line, Ltd.: Through billing arrangement covering shipments 
from United States Atlantic coast ports to New Zealand. Through 
rates are to be based on direct line rates and apportioned equally 
between the lines, each of which is to assume one-half the cost of 
transshipment at Los Angeles harbor or San Francisco. 

Williams Steamship Corporation with Baltimore Insular Line, 
Inc., and Bull Insular Line, Inc.: Arrangement for through ship- 
ments from Pacific Coast ports to Santo Domingo City, with trans- 
shipment at Baltimore and at San Juan, Porto Rico. Through rates 
are to be based on direct line rates, out of which Williams Steamship 
Corporation is to receive 60%, the remaining 40% to be apportioned 
three-fourths to Baltimore Insular Line and one-fourth to Bull In- 
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sular Line. 


Cost of transfer at Baltimore is to be absorbeg 

lines in the same ratio as the through rate is apportioned 

San Juan it is to be absorbed on the basis of three-fourths by po” 

more Insular Line and one-fourth by Bull Insular Line. ¥ Balti. 
Bull Insular Line, Inc., with the Cunard Steamship © 


wh the 


Ltd.: Provides for through movement of gunny sacks trem fo: 
to Porto Rico. Through rates are to be on a parity with th Ndia 
other carriers in the trade and are to be apportioned 55% to on of 
and 45% to Bull Insular, subject to minimum to the latter ey 
per ton weight or measurement on shipments to direct ports 9/3 


and 31/6 per ton to designated outports. Cost of transshipment’ 


New York is to be absorbed by the Bull Insular out of its pro 
of the through rates. portion 
Redwood Line, Inc., with Nippon Yusen Kaisha: Covers th 
shipments from Oriental ports to United States Gulf ports, with rough 
shipment at Seattle or Tacoma. Through rates from Oriental h. 
ports are to be assessed in accordance with applicable direct Iine 
conference rates, subject to minimum through rate of $9 per _ 
wight or measurement. Through rates from Oriental base ports P 
to be apportioned equally between the lines, each of which a 
assume one-half of the transshipment expense. On cargo originatiy” 
beyond Oriental base ports Nippon Yusen Kaisha is to receive tan 
expense of transporting shipments from point of origin to shipside ” 


EXPORT GRAIN TRACK STORAGE 


The New York Produce Exchange has asked the Commis. 
sion to suspend tariffs of railroads carrying export grain, wheat 
and flaxseed, to New York, Boston, Philadelphia, Baltimore anq 
Newport News, effective February 15, imposing a storage charge 
of one-twenty-fifth of a cent per bushel per day on export grain 
held in cars after 10 days of free time at New York and » 
days of free time at other ports. The charge is the same as 
that which is made for storage in elevators. The object, ac. 
cording to railroad circulars in possession of the Commission, 
is to reduce the free time on export grain, to the periods men. 
tioned, regardless of whether it is being held in cars or jp 
elevators. At present there is no charge on grain held in cars 
awaiting unloading into the elevators. 

In the estimation of Laurel Duval, chief grain inspector for 
the protesting exchange, the cost of grading grain by inspectors 
of the exchange, by reason of the necessity of inspection of 
grain held in cars at yards far removed from the yards around 
the elevators, would be at least tripled if the schedules become 
effective. 

The protest asserts that the proposed charge would be 
illegal because the service for which it would be made, in fact, 
is part of the transportation service and is not a storage service 
at all. 

“In the transportation of export grain to New York,” de 
clares C. J. Austin, author of the exchange’s protest, “delivery, 
by custom and usage, by contract, and from the inherent and 
essential nature of the traffic itself, means delivery at and 
into the export elevators, or grain boats. In order to complete 
its transportation service, the rail carrier must not only bring 
the grain to the tidewater terminal, but must also deliver it 
there in such manner and at such place as to make it available 
for delivery to the water carrier.” 

Further, the protest of the exchange declares that the pro- 
posed charge cannot be justified in the nature of demurrage 
because the right of a carrier to charge demurrage is predicated 
upon the assumption that it is the duty of the consignee to 
unload and that he has failed to perform that duty within 
a reasonable time. On that point Mr. Austin quoted from 
I. C. C. 530, wherein he said the Commission said: 


“Here there is no duty upon the consignee to unload. The 
carriers undertake, as part of their contract of carriage, to make 
delivery by unloading the grain from the cars into the elevators. 
They control the transportation and they control the elevators. 
It is apparent that the grain is not any more available for ex 
port purposes, except that it is nearer the vessels, when it 
in cars at the terminal yards than when it is on a siding 300 
miles away from the terminal.” 


The protest said that the proposed charge no doubt would 
serioussly affect the efficient operation of the elevators, because 
it would necessitate the unloading of cars in the sequence of 
their arrival to avoid discrimination among the many owners 
of such grain. 

Discrimination against New York is alleged based upon the 
fact, as declared by Mr. Austin, that the facilities at New York 
are inferior to those at other ports where longer free time to 
be allowed. The increased cost of grading, it is declared, will 
arise from the necessity of hiring a greater number of inspec: 
tors to go to the distant yards where the cars are beil& hel 
to ascertain the quality of the grain held in the car storage 
and then duplicating the inspection when the grain stored 12 
cars is about to be unloaded in the elevators, such double it- 
spection being declared necessary on account of the fede 
grain inspection laws, insurance, and other commercial opera: 
tions incident to the exportation of grain. The proposed chargé 
the protest declares, will tend to drive grain to the Ca 
ports. 
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SHIPPING BOARD APPROPRIATION 


An appropriation of $6,346,000 for the Shipping Board and 
yerchant Fleet Corporation for the fiscal year ending June 
3) 1931, is provided in the independent offices appropriation 
bil reported to the House by the committee on appropriations. 
This is a decrease of $5,148,000 compared with the 1930 appro- 
priation, and a decrease of $50,000 compared with the budget 
estimate for the next fiscal year. In explanation of the recom- 
mendation, the committee said: 


Salaries and expenses: An increase of $34,250 has been granted in 
this item to pay the salaries of Fleet Corporation employes to be 
ansferred to the Shipping Board rolls in 1931. For many years a 
arge number of Fleet Corporation employes without civil-service 
status have been assigned to duty with the Shipping Board. Last 
year the committee reached an understanding with the officials of 
the Shipping Board that a certain number of these detailed employes 
vould be transferred each year to the Shipping Board pay roll, under 
civil-service requirements. The increase granted in this appropria- 
tion is reflected by a corresponding reduction in the appropriations 
for the Fleet Corporation. 

* Fleet Corporation: The estimated deficit for operation of the fleet 
for the fiscal year 1931 as submitted by the budget is $6,000,000, as 
compared with over $11,000,000 for 1930. Upon the statement of 
the chairman of the board that the $300,000 allocated for legal serv- 
ices could be reduced to $250,000, the committee has made a cor- 
responding cut in the $6,000,000 estimate, reducing it to $5,950,000. 

Research and experiment: Last year, $500,000 of the appropria- 
tion was made available for research and experimental development 
in ship and machinery design, construction and operation. Approxi- 
mately $235,000 of that amount will have been obligated at the end 
of the present fiscal year. The board requested that the unexpended 
halance be made available for next year. The committee has ac- 
ceeded to the request, for the express purpose of winding up and 
completing experiments already begun. 

Coal-carrying ships: The unexpended balance, amounting to ap- 
proximately $800,000, of the appropriations heretofore made for the 
reconditioning and operation of vessels for carrying coal to foreign 
prts has been reappropriated. The coal operators report satisfac- 
try results from past operations, particularly in that the employ- 
nent of Shipping Board vessels in the coal-carrying trade has resulted 
ina lowering and stabilization of the rate for carrying coal overseas 
by privately owned vessels. 


Testimony as to Coal Ships 


Considerable time was devoted by the committee on appro- 
priations to hearing testimony on the expenditure of money on 
coal ships. 

For the fiscal year 1929, data submitted to the committee 
by the Shipping Board showed there were 16 voyages of coal 
ships, 106,498 tons of coal carried, and the loss to the board was 
$125 a ton, including the cost of reconditioning the vessels. 
for July to November, 1929, inclusive, the loss was $3.77 per 
ton of coal carried. 

Chairman O’Connor told the committee he thought the coal 
ship service was stabilizing the carrying charge. The readiness 
of the government to put ships in the coal trade would do that, 
he believed. 

Here John R. Gordon, new president of the Merchant Fleet 
Corporation and a shipping man of long experience, interjected 
with the following: 

“The only objection to that is that you have to do it forever. 
Qn the Mediterranean business out of Hampton Roads your 
tale can never be a rate other than what is fixed by the coal 
shipped from the Tyne and coal coming out of the Bristol 
Channel; and you will probably find that the $2.56 per ton 
(average Shipping Board rate to Mediterranean) is probably 
fixed or governed by the rate of 7 or 8 shillings per ton to 
tarry coal from the Tyne to the Mediterranean.” 

“Is this having a stabilizing effect on the carrying charges 
to the Mediterranean?” asked Representative Summers. 

‘From a commercial viewpoint it is a very ridiculous 
thing,” replied President Gordon. 

“But it is having a good effect, so far as South America is 
concerned ?” 

‘It would not have that effect if business were good,” said 
Mr. Gordon. “A British ship comes out in ballast to Hampton 
Roads and will load her coal at Norfolk or Newport News and 
80 to South American ports. She then loads her homeward 
baying cargo for the United Kingdom or Continent. She will 
re almost any rate to get to South America, because when 
the te there she can get a paying cargo that is destined for 
an, Kingdom or Continent. The coal freights are con- 
be ra y fluctuating and are governed by the homeward business 
Contines Argentina and Brazil and the United Kingdom or the 

- ent 
- This assistance would have to be continued forever to give 
7 Bey exporters a chance at this export business. I think 
nage of them are tied up already with British and German ton- 
ete or foreign tonnage of some sort for their tonnage re- 

ements. 
ar, is another feature there. If we sell the lines op- 

ng to South America to our American owners, you may be 
io bel ing them by keeping that rate down. Is it our business 

4 = coal exporter or American shipping? 

ine may want to carry 2,000 tons outward to a foreign 
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port as deadweight cargo, but if you keep the rate down to this 
low figure where it is impossible for an American line to accept 
this rate, you may be penalizing the line to that extent by this 
assistance. 

“We have very strong competition to South America be- 
cause we have so many lines operating. Of course, there may 
be other reasons why it is well to do this, but from a com- 
mercial viewpoint it is ridiculous.” 

J. Caldwell Jenkins, vice-president in charge of administra- 
tion of the Fleet Corporation, said the corporation had only had 
about 35 voyages in the coal trade, carrying about 240,000 tons, 
“which, of course, when you distribute it among the costs ap- 
plying the administrative expenses of the Fleet Corporation, 
gives you an exaggerated cost. If you go on indefinitely it 
would so distribute the initial cost that it would not show up 
so badly. There is something in their (coal exporters) ar- 
gument.” 

“But the amount of coal we export as compared with the 
production we have in this country is infinitesimal, and we could 
not feel its effect,” said Mr. Gordon. “I do not suppose we 
could ever have a market, even with a strike in the United 
Kingdom, I do not supose our market would go over 15,000,000 
tons of coal exported. In 1913 Great Britain exported 73,000,000 
tons. You see, that is a free-trade country, so she can work 
her ships from the United Kingdom to South America and she 
can take a coal cargo out and bring back food products, or 
whatever there may be to come. I can not see any future in it. 

“I think it is such a small thing that I think the chairman’s 
idea is to put it up to you as to whether this amount should be 
asked for. In fact, we are looking upon it the other way. But 
if we have the money, we will have to spend it, or else we will 
have the coal producers on us every day. I can not see any 
future in doing it.” 

It was brought out that $1,700,000 was appropriated for 
coal ships for the current fiscal year, and that about $800,000 
was left. This is the amount recommended for reappropriation. 

President Gordon said Great Britain, with her production 
of about 236,000,000 tons of coal, aimed to export about 75,000,- 
000 tons, while the United States had a production of 500,000,000 
tons of coal “and unless there was a disturbed condition in Eu- 
rope we would not export 3,000,000 tons.” He told the commit- 
tee he was not a party to asking for the coal appropriation— 
that he simply wished to make the situation clear to the com- 
mittee. He said if the money were appropriated “we will do 
the best we can.” 

“You want us to understand it is being operated at a loss?” 
asked Mr. Wason. 

“At a loss much greater than on other commodities such 
as cotton and wheat,” replied Mr. Gordon. 

Senator Robsion, of Kentucky; W. T. Coe, of the Consoli- 
dation Coal Company of New York; W. B. Dubois, of C. W. 
Hendley & Company, and Arthur Hale, representing coal ex- 
porters, appeared before the committee in support of the coal 
ship appropriation. They asserted the establishment of the 
services had materially aided the coal industry. Efforts to get 
the railroads to reduce rates on coal for export were related to 
the committee. It was stated that the hope was that if the coal 
ship service was continued the railroads would reduce the rates. 


LIVERPOOL PORT STUDY 


The outstanding importance of the port of Liverpool to the 
industrial regions of northern England and the Midlands is 
shown in a comprehensive analysis of that port which has just 
been issued jointly by the Shipping Board and the Department 
of Commerce. The areas which depend upon Liverpool as a 
means of communication with foreign markets include the steel 
district, centering in Birmingham and Sheffield, the cotton 
textile district surrounding Manchester, and the extensive 
woolen area in the northeast. 


In the fiscal year 1929, the survey shows, about 15,500,000 
net registered tons of shipping entered Liverpool, constituting 
the highest record yet reached under normal trading conditions. 
In terms of cargo, the trade of the port was also very favorable, 
approximately 14,400,000 tons having been handled in foreign 
trade. In view of the generally depressed condition of British 
industry and the increasingly severe competition offered by the 
ports of continental Europe, these returns are considered emi- 
nently satisfactory. 

The income received by the Liverpool port authority from 
dues and rates on ships or goods in the 1929 fiscal year amounted 
to $13,900,000, representing an increase of nearly a half million 
over the preceding fiscal period. On January 1 last, the port 
authority made a number of important rate concessions to users 
of the port which, it is estimated, will result in a reduction of 
approximately $1,000,000 annually to the port’s income. These 
concessions, affecting chiefly raw materials used in basic in- 
dustries and the output of these industries, are designed to 








PAGE 380 





afford relief to British industry in general and thus alleviate 
unemployment. 

Taking cognizance of the increasing competition of conti- 
nental ports, all of which receive government aid, legislation 
was recently passed by Parliament making state aid available 
to British ports in the financing of necessary improvements to 
their facilities. Under this plan the government undertakes 
to guarantee the principal or interest, or both, on loans to be 
floated for port improvements. At the present time, the study 
indicates, Liverpool is in a strong financial position and not in 
need of this government assistance. Since the war, the Port 
Authority has expended more than $40,000,000 in expanding its 
facilities and improving accommodations, all of which was 
financed without outside assistance. 


INTEREST ON SHIP LOANS 


A revision of the Free bill authorizing the Shipping Board 
to charge the lowest rate of interest on loans for ships to be 
used in foreign trade while the ships are in course of construc- 
tion has been made by the House committee on merchant ma- 
rine and fisheries. If vessels for which loans are made are 
operated for more than three months each year in the coast- 
wise or intercoastal trades of the United States, the board shall 
collect the difference between the low rate of interest charged 
and 5% per cent per year during the period of construction, 
reconditioning, remodeling or improvement. 


MATERIAL HANDLING AND SHIPS 


The Shipping Board has on its program an investigation 
of material handling equipment and methods in industrial work 
which may be applied to loading of ships and cargo handling 
on piers, according to tectimony given at the hearing before 
the House committee on appropriations on the independent of- 
fices appropriation bill. Reference to the investigation was 
made in explanation of the work being done by the board. 


NO C. 0. D. SERVICE WITH CANADA 


C. O. D. parcels should not be sent to Canadian points as 
no arrangement exists for the exchange of such parcels between 
Canada and the United States, according to an announcement 
by Second Assistant Postmaster General W. Irving Glover. 


LAKE SHIPMENTS OF COAL 


All records of lake coal traffic were broken in 1929 with the 
loading of 39,383,842 net tons of bituminous coal at lower Lake 
Erie ports, according to the Bureau of Mines of the Department 
of Commerce. This was an increase of 4,618,099 tons, or 13.3 
per cent, over the total for 1928, the next highest year. Of the 
total tonnage dumped at Lake Erie ports in 1929, 37,933,249 
tons or 96.3 per cent was cargo coal and 1,450,593 tons vessel 
fuel. 


PANAMA CANAL TRAFFIC 


Governor Burgess, of the Panama Canal, has reported to 
the Secretary of War that 531 commercial vessels transited the 
canal in January. Tolls on the vessels aggregated $2,360,211.24. 
For the six months ended with January the number of commer- 
cial transits was 3,206, as compared with 3,279 for the cor- 
responding period in 1928-9. The tolls aggregated $13,929,263.03, 
as — with $13,757,027.16 for the corresponding period 
in 1928-9. 


SURVEY RAIL LINE IN NICARAGUA 


Secretary of War Hurley has accepted an arrangement with 
the government of Nicaragua whereby the battalion of the U. S. 
army engineers now engaged in making a survey of a route 
for a canal through Nicaragua will, in addition to this work, 
survey a rail route from Lake Nicaragua to the Atlantic coast, 
via the San Juan River valley. This survey when completed will 
be made available to the government of Nicaragua. In return 
the Nicaraguan government will, while the engineers are en- 
gaged in their present work, furnish free transportation of men 
and supplies of the battalion on the railroad and lake steamers 
belonging to the Pacific Railroad of Nicaragua. 


TELEPHONE COMPANY EARNINGS 


Compilations made by the bureau of statistics of the Com- 
mission from reports of ninety-eight telephone companies, each 
having annual operating revenues in excess of $250,000, show 
an operating income of $252,158,771 for the eleven months ended 
with November, 1929, as compared with $235,081,677 for the 
corresponding period of 1928, an increase of 7.3 per cent. For 
November the operating income was $23,233,444, an increase of 
5.5 per cent as compared with the return for November, 1928. 
At the end of November the number of company stations in 
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service was 16,739,138, an increase of 6.1 per cent as compared 
with the number at the end of November, 1928. 


LOAN TO EXPORT LINE 


A loan amounting to $222,750 to be used in aid of Tecondj 
tioning the steamships Exilona, Exarch and Excelsior a 
granted the Export Steamship Corporation of New York by the 
Shipping Board February 5. The vessels are former Shippin 
Board freight steamers and have been converted into combing 
tion passenger and cargo steamers for the New York-Alexandria 
trade. Under the terms of the loan agreement, repayment Will 
be made to the board over a period of ten years, with interest 
payable semi-annually, at rate authorized by the Jones-White act 


RAIL FUEL COSTS 


Total cost of coal and fuel oil consumed by Class I railroads 
in road train and yard switching service in the eleven months 
ended with November totaled $298,496,839, as compared with 
$313,985,683 for the corresponding period of 1928, according to 
statistics compiled from carrier reports, exclusive of switching 
and terminal companies, by the bureau of statistics of the Cop. 
mission. For November the cost was $26,929,263, as compared 
with $29,004,796 for November, 1928. 

In the eleven months the coal consumption totaled 103,242. 
972 net tons, as compared with 101,976,470 for the corresponding 
period of 1928. 


TRAFFIC COUNSELORS MEET 


Opposition to the “establishment and use of rigid and nop. 
flexible mileage scales” on specific commodities when excepted 
from the class basis, on the ground that the carriers should 
be left free to meet competition without creating undue prejv- 
dice, was voiced in a motion adopted at the mid-winter meeting 
of the Industrial Traffic Counselors’ Association, held in New 
York recently. The motion included instructions to the sec. 
retary, Henry G. Elwell, to communicate the action of the 
association to the chairman of the Commission, with a copy to 
President Hoover. 

Other action included the appointment of a committee to 
develop a plan for an educational campaign to get shippers and 
receivers to use services of legitimate counselors, rather than 
so-called ‘claim sharks.” The committee appointed by President 
S. D. Rice consists of J. H. Noble (chairman), W. E. Rosenbaun, 
L. R. Bishop, Henry G. Elwell and Charles E. Vose. 

Following a discussion of various features of the Commis- 
sion’s bar, a resolution was adopted suggesting that each men- 
ber of the association who is also a member of the Commission 
bar write to the president of the latter expressing the opinion 
that, in the appointment of all committees, including that of 
executive committee, at least 50 per cent of such committees 
should be made up of non-lawyer members. The resolution also 
suggested that a copy of each letter be sent to former Com- 
missioner Esch, chairman of the executive committee. 

A motion was adopted providing for appointment of a con: 
mittee to draw up a code of ethics for the Industrial Trafic 
Counselors’ Association and to make suggestions with respect 
to revising the constitution and by-laws, “so as to enable the 
association to govern the conduct of its members and to provide 
for the expulsion of any member not conducting himself ac- 
cording to the code.” The following committee was appointed: 
D. T. Waring (chairman), E. E. Ebert, J. H. Noble, M. P. Bat: 
man and L. D. Hawkins. 

With a view to the possibility of a meeting of the Associa- 
tion of Practitioners in Washington, D. C., before July 1, it was 
decided that the next meeting of the traffic counselors be held 
immediately after that. 


RAILWAY ENGINEERING ASSOCIATION 


The annual meeting of the American Railway Engineerilé 
Association will be held at the Palmer House, Chicago, March 
11, 12 and 13, announces Louis Yager, assistant chief enginee! 
of the Northern Pacific, president of the association. The meet- 
ing will mark the thirty-first annual assemblage of the orgal 
ization, the membership of which is composed of engineerilé 
representatives of virtually all American and Canadian railroads 
as well as railroads in other countries. Charles Donnelly, sad 
dent of the Northern Pacific, will deliver the principal address 
at the banquet. 


ALLEGHENY ADVISORY BOARD 


The Pennsylvania Public Service Commission has evidences 
its interest in the activities of the Allegheny Regional Advise 
Board and a desire to take an active part in its proc the 
through a letter to Royal E. Cook, general chairman “ 
board. The letter says the commission is ‘very much i a 
ested” in the accomplishments of the board and that , aoe 
the members of the commission have been named to repre 
it in its relation with the board. 
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Aviation News 





AIRPORT SURVEY 


A nation-wide survey is being made by the aeronautics 
branch of the Department of Commerce of municipal and com- 
mercial airports to determine the amount of the country’s pres- 
ent investment in airports and the anticipated expenditures in 
1930 and 1931. ; 

“The knowledge resulting from this survey,” says the 
pranch, “will be of inestimable value to all concerned with air- 
port development, for the figures thus obtained will indicate the 
investment in airports to date and the probable investment to 
pe made during the next two years. The books of the privately 
owned commercial airport will, in most cases, furnish the data 
required; in the case of city or county owned airports, some 
of the figures will be carried on the city or county records 
and the investment in hangars, and other equipment will be 
obtained from the private companies that have furnished the 
capital for these improvements. 

“An airport investment questionnaire has been mailed to 
all airports in the United States with the assurance that all 
information received will be held in strict confidence and pub- 
lished in composite form only. 

“The data being collected in this survey includes the name 
of the airport, location, distance from center of city, ownership, 
date opened for operation, type of management, total area in 
acres, dimensions of landing area, detailed cost and anticipated 
expenditures. 

“The expenditures for airports will be classified. into nine 
principal groups: (1) Land—including clearing and grubbing, 
grading, draining, seeding, and fencing; (2) hard surfacing; (3) 
hangars; (4) shop equipment; (5) fueling equipment; (6) fire- 
fighting equipment; (7) administration and other buildings; (8) 
lighting equipment; and (9) other expenditures.” 


AIR PASSENGER PILOT RULE 


“Holders of limited commercial and transport pilot licenses 
fom the Department of Commerce hereafter will not be per- 
mitted to carry passengers for hire in licensed aircraft unless 
they have obtained, in addition to their pilot’s license, a ‘pilot’s 
rating authority’ from a department aeronautical inspector in 
the field,” Clarence M. Young, Assistant Secretary of Commerce 
for Aeronautics, announced February 8. 

“This action by the Department of Commerce in amending 
the air commerce regulations is designed to guard against any 
accidents or mishaps that may result to paid passengers and 
the pilots as well, if the pilots attempted to carry paid pas- 
sengers in a type of aircraft with which they had little or no 
experience. 

“The ‘pilot’s rating authority’ therefore is official evidence 
that the pilot in particular is qualified to fly the type or types 
of planes used in the transportation of passengers for hire. 
Without this authority, a pilot who might have received all of 
his previous training and experience in small open planes of 
low horse-power could step into a tri-motored cabin transport 
for the first time and carry a number of paid passengers under 
authority of his limited commercial or transport license prior 
to the amendment.” 


AIR MAIL BILL 


Representative Kelly, of Pennsylvania, has introduced a bill 
(H. R. 9556) to amend the air mail act by adding a new section 
‘0 read as follows: 


“i That the Postmaster General may make any extension or con- 
ps of air mail routes which are now or may hereafter be 
deren net when more complete and efficient service may be ren- 
has thereby: Provided, The certificate hereinbefore authorized 
ont been issued, or in case of the issuance of such certificate, 
the rat € agreement of the certificate holder: Provided further, That 
or por paid to such contractor or certificate holder for such extended 

Solidated route shall not exceed the rate of compensation pro- 


vided for in the ori 
certifieate holder. ginal contract of the air mail route contractor or 


AERONAUTICS AND EDUCATION 


-... aeronautical Chamber of Commerce of America has 
aime Plans for a national conference on aeronautical edu- 
— February 17, 18 and 19 in St. Louis, Mo., to consider 
in — commonly faced by educators teaching aeronautics 
Versities, colleges, secondary and elementary schools. 
cua conference, called by the educational committee of the 
Tr, is the resutlt of the widespread interest in aeronautical 


education built up in the last year. It will provide the first 
opportunity for educators in the several different fields of aero- 
nautical education to study their common problems and to seek 
the aid of the industry in their solution. 

The three-day meeting has been scheduled during the Inter- 
national Aircraft Exposition, sponsored by the chamber, Feb- 
ruary 15 to 23, so that professors of aeronautical engineering, 
instructors in aviation economics, and secondary and elementary 
school teachers may have an opportunity to see the latest prod- 
ucts of aeronautical research during their attendance at the 
national conference. 

There are 61 universities and colleges widely scattered 
throughout the United States offering courses in aeronautics. 
These institutions reported an enrollment of 2,406 students in 
aviation courses in a recent survey of the chamber. There are 
also 21 elementary school systems, 93 junior high schools, 130 
senior high schools, 17 evening schools, seven continuation 
schools, three trade schools, and one vocational high school 
offering aeronautical training of some kind to tens of thousands 
of students interested in the industry. In 1929 there was a ten- 
fold increase in the number of secondary schools offering courses 
in aeronautics. 

Prof. Roland H. Spaulding, of New York University, chair- 
man of the educational committee of the chamber, will be chair- 
man of the conference. The Daniel Guggenheim fund committee 
on secondary and elementary aeronautical education is co- 
operating with the chamber in calling the conference. 





T. A. T. REORGANIZATION 


As a part of a reorganization and retrenchment program 
of Transcontinental Air Transport-Maddux lines, the organiza- 
tion furnishing the plane portion of the coast-to-coast air-rail 
hookup maintained by the Pennsylvania and the Santa Fe, 
J. L. Maddux has been elected president and D. M. Shaeffer, 
chief of passenger transportation of the Pennsylvania, vice- 
president. H. S. Jones, formerly with the Pennsylvania, has 
been named assistant to the new president, according to an 
announcement from St. Louis, February 1. Other changes in- 
clude transfer of T. A. T. headquarters from St. Louis to Co- 
lumbus, O., the eastern terminus of its operations. General 
administrative offices will be in New York, while executive 
offices of that part of the operations conducted by Maddux, 
which was acquired by T. A. T. a few months ago, will be main- 
tained in Los Angeles. Plans include a reduction in personnel 
and the installation of new radio equipment and closer linkage 
of the ninety-five ground weather observation stations by tele- 
graph and telephone, under the supervision of Colonel Lind- 
bergh and Lieutenant D. W. Tomlinson, it is stated. 

The reorganization brings the operation of the air facilities 
more closely under supervision of Pennsylvania officials. Dis- 
satisfaction with previous operations, involving difficulties en- 
countered in making train schedules, are said to have been 
partly responsible for the reorganization. 


AIR MAIL COMPENSATION 


A draft of a bill providing for compensating air mail con- 
tractors on the space-mileage basis has been transmitted to 
Congress by the Post Office Department. The bill gives effect 
to recommendations made recently by Postmaster General 
Brown in an address at Cleveland, O., when he said the method 
of paying the air mail operators on a poundage basis should be 
changed. (See Traffic World, January 18, p. 192.) 

The bill would amend the air mai! act. It would authorize 
the Postmaster General to award contracts for the transporta- 
tion of mail by aircraft between such points as he may desig- 
nate to the lowest responsible bidders at fixed rates per mile 
for definite weight spaces, such rates not to exceed $1.25 a 
mile. A proviso would authorize him to award contracts by 
negotiation and without advertising for or considering bids 
when in his opinion the public interest requires such proce- 
dure. It is further provided that when space contracted for 
is not required for the transportation of air mail the Postmaster 
General may permit the utilization of such space for the trans- 
portation of any other mail matter he may authorize to be so 
transported. 

In awarding air mail contracts, the bill provides, the Post- 
master General will give proper consideration to the equities 
of air mail and other aircraft operators with respect to the 
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routes which they have been operating and the territories 
which they have been serving. 

The Postmaster General may, the bill provides, if in his 
judgment the public interest will be promoted thereby, on sur- 
render of any air mail contract, issue in substitution therefor a 
route certificate for a period not exceeding 10 years from the 
date service started under such contract to carry mail at rates 
of compensation to be fixed from time to time by the Postmaster 
General but not in excess of $1.25 a mile. The operator must 
have operated satisfactorily an air mail route for two years. 

The bill provides that the rate of postage on air mail of 
the first class shall be not less than 5 cents for each ounce or 
fraction thereof, as compared with the present rates of 5 cents 
for the first ounce and 10 cents for each additional ounce. 

In establishing air mail routes the Postmaster General 
would be authorized to make extensions or consolidations of 
routes that are now or that hereafter may be established. 

The bill (H. R. 9500) has been introduced in the House by 
Representative Watres, of Pennsylvania, and referred to the 
committee on post office and post roads. 


AIRCRAFT ACCIDENTS 


A resolution (S. Res. 206) calling on Secretary of Commerce 
Lamont for full information respecting each aircraft accident 
that has occurred since May 20, 1926, when the air commerce 
act was approved, has been offered in the Senate by Senator 
Bratton, of New Mexico. The resolution calls for the complete 
findings of the department as to causes of the accidents. 


MOVING GOLD BY AIRPLANE 

In the gold fields of New Guinea airplanes have entirely 
displaced the old porter system of moving the gold from the 
mines to the harbor. Only three years ago 2,000 natives were 
employed in transporting the precious metal over the route, 
taking fourteen days for a “train” of them, each carrying 36 
pounds of gold and 14 pounds of food, to reach the harbor. 
Today airplanes, carrying one ton each trip, make the flight 
in half an hour, and on the return bring such necessities as 
mail, tinned foods, rice, cases of beer, galvanized iron, sluicing 
pipes, picks, shovels, gas engines and drums of oil. The service 
is operated by Guinea Airways, Ltd. Several round trips are 
made each day. 





STATE LAWS AND AIR ACCIDENTS 


Uniform state aeronautical legislation throughout the coun- 
try, embodying requirements with respect to all pilots and 
planes identical with those of the federal law, will assist ma- 
terially in bringing about a reduction in the number of aircraft 
accidents now reported from areas where little or no restric- 
tions are placed on the operation of aircraft, according to 
Clarence M. Young, Assistant Secretary of Commerce for Aero- 
nautics, in referring to the publication of the aeronautics branch 
entitled “State Aeronautical Legislation and Compilation of 
State Laws.” 

Secretary Young urges that to reach pilots and planes not 
now covered by federal or state laws there be a uniform state 
law enacted that would, in effect, require all intrastate air- 
craft and airmen to be federally licensed. 


AIR MANEUVERS ON WEST COAST 


One million miles of flying will be done by army flyers 
going to and from the scene of the army air corps field exer- 
cises and during the exercises to be held in April at Mather 
Field, Sacramento, Calif. A total of approximately 135 planes 
will participate in the maneuvers. 


NEW SYSTEM FOR PILOTS’ LICENSES 


In order to cope with the constantly increasing flow of 
aircraft pilot’s license applications and renewals and at the 
same time to render prompt and efficient service, the aero- 
nautics branch of the Department of Commerc:2 has devised a 
new plan for issuing and renewing these licenses, according to 
Clarence M. Young, Assistant Secretary of Commerce for Aero- 
nautics. 

The original license will be issued by the aeronautics branch 
and the required six-month renewals will be handled by the de- 
partment inspectors in the field. Once every five years the 
aeronautics branch in Washington will renew the license. 

“A new type license recently has been issued which em- 
bodies space for six-month renewals for the life of the license,” 
Mr. Young said. “Therefore, holders of pilots’ licenses who 
desire renewal will hereafter apply direct to the nearest De- 
partment of Commerce district office or aeronautical inspector 
and not to Washington. This procedure eliminates the former 
delay in transmitting the license to and from the Washington 
office.” 

Detailed instructions for renewal of license will be mailed 
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to all license holders 30 days prior to the license 


eXxpirati 
date. Piration 


AVIATION MEDICINE 


The failure of the human element in flying emphasizes th 
importance of aviation medicine, according to air Officials r 
the War Department. 

Statistics indicate that 59 per cent of the accidents fo; 
commercial flying, 63 per cent for the army and 74 Per cent 
for the navy are due to failure of pilots and the human ele. 
ment. This brings out the importance of and the Necessity 
for aviation medicine, according to the air officials. / 

In the last few years there has been a regular decrease jp 
flying casualties in the air corps of the army, but there has 
been no decrease in the causes of casualties on account of fai). 
ure of pilots. 

“Generally,” it is stated at the War Department, “the jp. 
crease of safety in flying has been caused by improvement ip 
airplane construction and safety devices, increased knowl 
of the causes of crashes and the subsequent application of this 
knowledge, the thorough and systematic training of fiyers jp 
the army aviation schools, and the systematic and thorough 
inspection of aircraft before every flight. 

“The importance of looking after the physical and mentaj 
condition of flyers has been recognized in the army since the 
early days of aviation, and aviation medicine is yearly becon. 
ing of more and more importance. In the office of the chief 
of air corps there is a division of aviation medicine under the 
direction of a colonel of the medical corps. At Brooks Field, 
San Antonio, Tex., there is a school of aviation medicine, Sixty 
flight surgeons have passed through this school and are sta. 
tioned at the army flying fields in the United States and in the 
overseas departments. 

“To qualify as flight surgeon, a medical officer must first 
take the intensive and practical 3 months’ basic course at the 
school of aviation medicine. If he fully qualifies at this school 
he is eligible for detail as assistant flight surgeon or flight 
surgeon at one of the air corps stations of the army, where he 
continues his progress in this specialty of modern medicine. 

“The aviation branch of the medical corps has consistently 
stressed the necessity of ‘air mindedness’ as a prerequisite in 
the qualifications of its flight surgeons. Hence all flight sur 
geons are required to fly regularly and frequently. Several are 
qualified air pilots.” 


AIR SAFETY CONGRESS 

The first international congress for air safety will be held 
at Paris, France, in the fall of 1930, according to a report re 
ceived in the Department of Commerce from Automotive Trade 
Commissioner W. L. Finger at Paris. 

The various phases of aeronautic safety problems to be 
taken up at the sessions of the congress are as follows: 

Present measures for safety as they exist in various countries 
rules for flying in the vicinity of airports; materials used, air route: 
followed, meteorological data, radio communication, and instruments 
for control as they effect safety in flying; best means of applyine 
safety methods to the different branches of aviation; more careful 
selection of pilots, protection and medical care of pilots; study 0 
parachutes and fire protection; and a study of safety measures for 
free balloons and dirigibles. 





INCREASE IN AIR TRAVEL 


Proof that high fare has been the greatest deterrent to 4 
general acceptance of air travel is seen in the immediate i 
crease in air passenger traffic over the lines of the Aviation 
Corporation system following the fare reduction of January 2, 
it is announced. Passenger rates on the corporation’s systel, 
including the lines of Universal Aviation Corporation, Colonia! 
Air Transport, Southern Air Transport and Embry-Riddle, were 
reduced to a level comparative with those for rail and Pullmal 
travel. The response of the traveling public was immediate 
and so large that several of the lines have been forced to Pu 
on larger airplanes, or run two and three planes where only 
one was flown before the new fares went into effect, it is stated 

In the first three days the lowered rates were I effect. 
according to James F. Hamilton, operating vice-president of the 
corporation, passenger traffic increased more than 400 per yo 
over the system, compared with an average previous three-da) 
period at the higher rates. 

“We expected a large increase in air travel to follow the 
rate reduction,” said Mr. Hamilton, “but the immediate respon 
and the carrying of five times as many passengers in the at 
three days the new rate was in effect, as we did in a sim 
previous period, was even better than we had anticipated. 





STOLEN PROPERTY LAW bil 
The House of Representatives has passed H. R. 119, or 
to prohibit the.sending and receipt of stolen property pre t0 
interstate and foreign commerce. The measure was sen 
the Senate. 
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N the accomplishment of the new 

business strategy, the Industrial 
Traffic Manager is like a command- 
ing general. From 30 “Listening 
Posts” on the far-flung lines of the 
Pennsylvania Railroad, he receives, 
on request, accurate detailed reports 
on the passing of cars containing his 
freight shipments. 

These reports enable him to check 
his shipments all the way to desti- 
nation —to schedule exactly the 
“teto hour”’ when the campaigns of 
business go over the top. 


Or, on the basis of the information 
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contained in these reports, he can 
divert shipments en route to more 
profitable markets—as a general 
might fling troops against a strategic 
sector. 


It is estimated that 20,000 of these 
reports a day are furnished to Amer- 
ican business by the Pennsylvania 
Railroad. This is but one of many 
ways in which the Pennsylvania 
strives to codperate with the Indus- 
trial Traffic Manager in hisimportant 
work of cutting down inventories, 
speeding turnover, opening up new 
selling territories. 


Carri. . . ° ° 
Atries more passengers, hauls more freight than any other railroad in America 
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20,000 reports a day.. 


to aid the Industrial 
Traffic Manager 









Six On Time Leaders . . .‘‘Passing re- 
ports’ consistently reveal ship- 
ments over the Pennsylvania going 
through on time. Here are six of 
the Pennsylvania’s famous fleet, 
“The Limiteds of the Freight Ser- 
vice,”"”’ noted for their on time 
dependability. 


THE MERCURY 
Merchandise 
Chicago to Seaboard Cities 


THE DIXIE 
Merchandise 
Toledo to Columbus 
and Cincinnati 


THE IRON MASTER 
Merchandise 


Pittsburgh to New York 


THE NORTH STAR 
Perishable—Merchandise 
Pittsburgh to Buffalo 


THE GREYHOUND 
Live Stock 
St. Louis to Seaboard Cities 


THE CODORUS 
Freight 
York, Pa., to im 4 City 
and New Yor 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
af nature that confront persons dealing with traffic. A specialist on inter- 

state commerce law, who is a member of our legal department, will give 
his opinion in answer to any simple question relating to the law of interstate 
transportation of freight. A trafic man of ne experience and wide knowl- 
edge will answer questions relating to practical traffic problems. We do not 
desire to take the place of the traffic man but to help him in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein ee. Ifa 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washingten, D. C. 
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Bills of Lading 


Virginia.—Question: Referring to your issue of January 25 
last, page 256, answer to “Texas,” respecting color of bills of 
lading. While it is true the Interstate Commerce Commission 
has not prescribed the color for either the straight or order 
bills of lading, it did approve of this distinction in the Matter 
of Bills of Lading, 14 I. C. C. 351, and recommended adoption 
of a uniform bill of lading. This distinction is carried in the 
Consolidated Classification, having the force and effect of law 
from which neither shipper nor carrier should deviate. 

Answer: It is true that the Commission did, in its opinion 
in the case to which you refer, recommend that order bills of 
lading be printed on yellow paper and that straight bills of 
lading be printed on white paper, which recommendations have 
been incorporated in the Consolidated Classification in connec- 
tion with the bill of lading forms shown therein. 


Tariff Interpretation—Proportional Rates—Restriction as_ to 
Inapplicability Governs Only as to Routes Over Which 
Through Rates Published 


Georgia.—Question: Information is requested as to whether 
or not we can use a combination of proportional rates to defeat 
a published through rate, provided the said through rate is 
restricted to apply only via certain gateways and the propor- 
tionals apply via another set of gateways. 

For example, there is a published through rate from Atlanta, 
Ga., to Canton, Pa., on cottonseed meal in carloads of 913c NT. 
This rate is published in Agent J. H. Glenn’s I. C. C. No. A-600. 
(Canton, Pa., takes rate basis 9, which is 36c NT over points 
taking rate basis 2.) Item 25, page 75, of this tariff, restricts 
this rate to apply only via Virginia gateways, as the point of 
origin, Atlanta, Ga., is only in “Location ‘A’.” The proportional 
rate from Atlanta, Ga., to Cincinnati, O., is 439¢c NT. This rate 
is published in Agent J. H. Glenn’s I. C. C. No. A-631, and is 
subject to note 1-A, page 5, supplement 5, thereto, which reads 
as follows: 


Application of proportional rate to Ohio and Mississippi River 
crossings on business for beyond. 

Where reference is made to this item, rates will apply only in the 
absence of published through commodity rates and then only on 
traffic destined to points north of the Ohio River, or west of Missis- 
aa River, and to points in the states of Pennsylvania and West 

rginia. 


and the proportional rate from Cincinnati, O., on business origi- 
nating beyond to Canton, Pa., is 370c NT, as published in 
Agent B. T. Jones’ Tariff 245-D, I. C. C. No. 2046. (This is the 
rate to Philadelphia, Pa., and points taking same rate, and the 
Pa. R. R. Star Union Line Basis Book provides Philadelphia 
rates to Canton.) 

It has been the contention of several of the southern car- 
riers that we could not use the Cincinnati combination of pro- 
portionals from Atlanta, Ga., to a point to which a through 
rate was published in Agent J. H. Glenn’s I. C. C. No. A-600 
from Atlanta, Ga., notwithstanding the fact that neither tariff 
refers to the other. 


Answer: We do not: locate a decision of the Commission 
which specifically relates to the question you raise. However, 
the Commission has held with respect to the application of the 
combination rule, as published in Agent Jones’ Tariff US-1, that 
the rule is applicable in the absence of a joint rate over the 
route traversed regardless of joint rates over other routes, the 
combination tariff, as is true of the proportional rates in ques- 
tion, applying “where no published rates are in effect from 
point of origin to destination.” 

We are of the opinion that the same construction would be 
placed upon the provisions of note 1-A, page 5, supplement 5, of 
Agent Glenn’s I. C. C. A-631 as has been placed upon the pro- 
visions of the Combination Tariff, and that therefore the fact 
that there are joint through rates on cottonseed meal from Sa- 
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vannah, Ga., to Canton, Pa., applicable via the Virginia City 
gateways does not prevent the application of the Proportions! 
rate to Cincinnati on traffic moving via that gateway 


Tariff Interpretation—Mixed Carloads of Export and p 
Freight 


Ohio.—Question: Will appreciate your opinion as to the 
correct rating applicable to a car of mixed freight, moving from 
Cincinnati, O., to New York. 

This car contained approximately 12,000 pounds of freight 
with a third class carload rating, 16,000 pounds of freight with , 
fourth class rating, and 6,000 of chassis freight, that wag boxed 
and moved for export. . 

The majority of the freight contained in the car moved fo, 
export, but there were 8,000 pounds of freight in the car that 
was for domestic use. ; 

Item 95, of Jones’ Exceptions 130-S, I. C. C. 2129, publish 
a rule 26 rating on automobile chassis, when moving to Ney 
York for export only. The bill of lading when issued to the 
carriers specifically mentioned that the item of chassis wa: 
moving for export, but, so far as the carriers were concernej 
the balance of the car was domestic freight. 

Rule 10 of the classification would apply to a consignmen 
of this character, but there is some question regarding the ap- 
plication of the rule 26 rating on the chassis account of item 
No. 9315 and 9320, of B. T. Jones’ Tariff, I. C. C. 2123, It is 
contended that when a portion of a carload of traffic for export 
from one consignor to one consignee is delivered for domestic 
consumption, the entire carload shall be charged at the domestic 
carload rate, and as chassis are provided with a rule 25 rating 
on domestic consignments that basis should be used; also, that 
item No. 9320 providing for waybilling of export traffic, account 
of split delivery, would preclude the application of the rule 9 
rating on that portion of the shipment consisting of chassis 

It is our opinion that the car was not an export car and 
the split deliveries has reference only to an entire export car, 
a portion of which is delivered for domestic use, and therefore 
items No. 9315 and 9320 of Jones’ Freight Tariff No. 218-F, is 
not applicable. 

Answer: The provisions of the tariff to which you refer 
read as follows: 


Omestic 


Item No. 9310, Export Shipments, Domestic Versus Expert Rates 

When the application of the export rates and minimum weiglits 
applying in connection with same, as named in this tariff, or as sam 
may be amended, result in higher freight charges than would accrue 
by the application of the domestic rates and minimum weights applying 
in connection with same, as named in this tariff, or as same may be 
amended, the rates and minimum carload weights applying on 
domestic shipments will apply on export shipments. 

Item No. 9315, Mixed Export and Domestic Shipments 

When a portion of a carload of traffic for export from one con- 
signor to one consignee at one port of export is delivered for domestic 
consumption, the entire carload shall be charged at the domestic 
carload rate and carload minimum weight (actual weight if in excess) 
but the charge thus arrived at shall not exceed a charge based upon 
the export carload rate and carload minimum weight (actual weight 
if in excess) on the portion exported, plus the charge at the domestic 
less than carload rate on the portion delivered for domestic 
consumption. 
Item 9320B Cancels 9320 and 9320A, Waybilling of Export Traffic at 

Export Rates 

Except as otherwise provided below, all shipments consigned ° 
Atlantic seaboard ports for export are to be waybilled and bills 0 
lading issued at the export rates named herein. F 

If shipments are not entitled to the export rate on account of 
split deliveries, or if accepted for local consumption, rates applying 
on domestic traffic will be assessed against the property. ai 

Eastbound freight not consigned in shipping order or bill of —~ 
for export, which is ordered for exportation after the arriva . 
seaboard terminals, or outer holding yard or yards, will be subject 
rates, rules and regulations applicable on domestic traffic. 


It is our opinion that unless the basis provided for in item 
9315, i. e., the carload rate and minimum weight on the portion 
exported and the less-than-carload rate on the portion for do- 
mestic consumption, results in a lower charge than the applice 
tion of the domestic rate on the entire shipment, the latte 
basis must, under item 9315, be applied on the entire shipmelt 
Under the provisions of item 9320 only the portion — 
for export in the bill of lading in question, i. e., the 6,000 poun® 
of chassis, is entitled to the export rate. - 

Rule 10 of the Consolidated Classification is not, in i 
opinion, applicable to the shipment, for the reason that the nd 
ment cannot be treated as both an export and dometstic rf 
ment except under the provisions of items 9310, 9315 and - 
of Agent Jones’ Exceptions 130-8, I. C. C. 2129, thereby becomit: 
subject to the charges authorized therein. 


Routing and Misrouting * 

Colorado.—Question: We made a shipment from —. 

O., to Riverton, Wyo., May 31, 1929, routed via Big try 
C. & N. W., and no junction point shown on bill of lading. 

are no through class rates. : iverton 
B. T. Jones’ Tariff 193-C, I. C. C. 1906, subjects Riv 
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insure perfect smooth- 
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andwhile in motion. 
You sleep, write 
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The two finest trains in the World 


NORTH WESTERN 


LIMITED 
CHICAGO - = ST.PAUL - MINNEAPOLIS 
leave Chicago daily . .. . . 6:30p.m. 
CORN KING 
LIMITED 
CHICAGO - OMAHA - _— SIOUX CITY 
leave Chicago daily . . . . . 6:05p.m. 


are equipped with Hyatt quiet Roller Bearings 


The Widest Range of Passenger Service 
Ever Offered 


including 18 fine, fast trains daily between Chicago 
and Omaha—6 splendid trains daily between Chicago 
and St. Paul-Minneapolis. 


Unsurpassed Freight Service 
for Shippers Everywhere 


Chicago & North Western Ry. has completed vast im- 
provements to facilitate the handling of freight traffic. 
The Proviso Yard—a $16,000,000 project—and its new 
$750,000 electrically operated hump and classification 
yard; and the splendid new West Chicago Stock Yards, 
are but a few of the vast modern facilities which offer 
proof of “North Western's” determination to provide 
“the Best of Everything’ in its 
freight as in its passenger service. 


SHIP AND TRAVEL 
VIA 





CHICAGO 6 


NorTHWesrreRn 


The best of everything in the best of the west? RAILWAY 
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PorT Houston | 


The Logical Gateway 


to the 


Southwest Trade Empire 


ee SOO a 


50-mile, deep water ship 
channel offering a safe har- 
bor to shipping. .. lined 
with warehouses, immense 
industries, ample wharf and 
dock facilities. 


Some 70 steamship lines op- 
erate ships in and out the 
port, to and from all parts 
of the world. 


19 railroads serve Houston, 
offering swift transporta- 
tion to and from the Port, 


also competitive freight 
rates. 


Because of its wonderful 
facilities and logical geo- 
graphical location, the Port 
of Houston is handling more 
tonnage by the millions 
every year. 


It will pay you to in- 
vestigate this Port. 
On your request, we 
will send a copy of the 
new FREE 


HOUSTON PORT BOOK 


Much of interest is in its pages 


Address: 


DIRECTORof the PORT 


5th Floor Courthouse 
HOUSTON TEXAS 
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Wyo., to the Billings, Mont., rate as a maxima, and you will 
note the combination rate through Junction E, or St. Paul, is 
applicable. 

C. & N. W. Tariff 11000-E, I. C. C. 9744, alternative applica- 
tion of rates, names Spokane, Wash., and La Grande, Ore., 
as maxima, and supplement 30, effective November 1, 1929, 
names Billings, Mont. We based our rate from Columbus, O., 
to St. Paul and from St. Paul to Billings, Mont., as shown in 
Transcontinental Tariff 14 Series. 

The C. & N. W. claim that the through rate cannot be 
based on St. Paul, as shipment did not move through junctions 
used. They also claim that Billings, Mont., maxima cannot be 
used, as this application was not shown in their tariff 11000 at 
the time shipment moved. 

Kindly advise if the rate to Billings, Mont., could be used 
as a maxima, using B. T. Jones’ Tariff 193-C, I. C. C. 1906, as 
authority, and using I. C. C. Circular 20, rule 55, paragraph C, 
as authority for basing on St. Paul, even if shipment did not 
move through this point. 

If you agree with the C. & N. W., kindly advise if our con- 
tention is correct if the shipment had moved after November 
1, 1929. 

Answer: Where a shipper specifies in the bill of lading, 
carriers which form a complete route from point of origin to 
destination, it is the duty of the initial carrier to forward the 
shipment via the cheapest route composed of the lines named. 

Under the provisions of B. T. Jones’ Tariff 193-C, I. C. C. 
No. 1906, the Billings, Mont., rate applies as a maximum at 
Riverton, Wyo. In Transcontinental Tariff 14-2, Agent Toll’s 
I. C. C. 1212, section 7 thereof, through class rates are published 
from Columbus, O., to Billings, Mont. On page 973, in note 1, 
it is provided that, except as otherwise specifically provided, 
a through rate made by the use of basing rates published in 
this section, applies only via the basing point specified, St. Paul 
being named, and in connection with the heading in section 7 
it is stated that “the basing rates authorized herein are subject 
to routing instructions published in tariffs referred to below 
opposite the point of origin.” 

In the case of Columbus, O., reference is made to Agent 
B. T. Jones’ I. C. C. 1731, in which latter tariff the rates from 
Columbus, O., to St. Paul apply via Chicago, Chicago junction 
points—Manitowoc, Wis.—across lake, or Milwaukee, Wis., 
across lake, and C. & N. W. beyond. 

Under the routing instructions shown in Agent Jones’ I. C. C. 
1906, it is stated that “shipments moving under the maximum 
rates prescribed in tariff may be routed through any of the 
junctions named on page 73 of tariff via which the rates to 
* * * Billings * * *, are applicable, subject to the ex- 
ception that shipments moving under the maximum rates pre- 
scribed in tariff to stations on the C. & N. W. in Wyoming will 
only apply on traffic delivered to the C. & N. W. by connecting 
lines at Manitowoc or Milwaukee, Chicago or Peoria, or Ladd, 
_— = - = 

The routing instructions which you inserted in the bill of 
lading covering the shipment in question did not preclude the 
movement of the shipment via St. Paul and therefore you are, 
in our opinion, entitled to the application of the rate applying 
via that point on the shipment. 


Tariff Interpretation 


Kentucky.—Question: Does the C. B. & Q. Railroad issue 
any tariff publishing rates on grass seed, carload, except their 
12312-E, I. C. C. 16494, from Kansas City and St. Joseph, Mo., 
to East St. Louis? If they do, kindly refer us to the tariff 
number. If they do not, kindly advise if, in your opinion, I. C. C. 
16494, rate 28c hd, could be used to determine legal charges on 
grass seed to a point beyond Evansville, if the shipments passed 
through Evansville en route to ultimate destination Louisville, 
Ky., could you use 28c to East St. Louis plus fifth class rate of 
274%4c beyond East St. Louis on shipment to Louisville over 
L. & N.-L. H. & S. T. L. route? 

Answer: The C. B. & Q. does not publish a commodity 
rate on grass seed, carloads, from Kansas City and St. Joseph, 
Mo., to East St. Louis. Furthermore, the rate of 28c published 
in L. & N. I. C. C. 16494 to East St. Louis on traffic destined 
to Evansville, Ind., may not, in our opinion, be used in connec- 
tion with the rate of 27144c applicable from East St. Louis, IIl., 
to Louisville, Ky., because of the fact that shipment moving 
from East St. Louis to Louisville will move through Evansville. 
If the 28%c rate to East St. Louis is used it must be used in 
connection with the rate from East St. Louis to Evansville and 
the rate from that point to Louisville, which combination may 
be used in the event it produces a lower through rate than the 
East St. Louis combination, composed of the class A rate East 
St. Louis and the fifth class rate of 27%4c from East St. Louis 
to Louisville, a total of 61c. 


Weights and Weighing 


Michigan.—Question: In your reply to “Michigan” question, 
“Weights and Weighing,” as published in The Traffic World 
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issue of December 21, 1929, page 1622, you do not a 

give consideration to the final condition covering this shj > 
As we read this condition, the railroad contends that a 
ference in the tare weight is caused by dirt and refuse fhe 
the scrap which the consignee leaves in the car at ti = 
unloading. me of 

We have in mind a case which was recently before 
which the tare weight at destination on a car of sera. eh 
showed a large variation from that stenciled on the on oe 
car, when unloaded, had from three to four inches of sang . 
dirt on floor of car which was left in the car by the consi se 
and was not included in the claimed tare weight at destination 

It is our contention that this sand and dirt was adhering 
to the scrap at time of loading by the shipper and as such shoul 
be included in the weight on which freight charges are based 

Your further consideration and opinion, together with ref. 
erence to I. C. C. or court decisions covering any similar cases 
will be appreciated. : 

Answer: In our answer, to which you refer, we state 
that where the difference in weights exceeds the tolerance anj 
it can be shown that the tare weight of the car obtained oy 
the scale at destination is accurate the shipper is entitled 
a refund in the amount of charges based upon the difference, 
in the stenciled tare weight of the car and the tare weish; 
found by the weighing of the car at destination. 

This statement necessarily takes into consideration th 
presence of dirt and refuse from scrap, in that an accurate tare 
weight for the car could not be obtained if an appreciabj 
amount of dirt or refuse remained in the car after the unloading 
of the scrap. 

Aside from the Commission’s statements, in regard to tare 
weights of cars, in its decision in Docket 4631, in re Weighing 
of Freight by Carrier, 28 I. G. C. 7, referred to in our answer. 
we locate no case in which the matter of errors in carrier: 
stenciled tare weight was directly in issue other than its de. 
cision in Monon Lumber Co. vs. Director-General, 109 I ¢.¢ 
429, in which case the Commission held that a shipment had 
been overcharged to the extent of the difference between the 
marked tare weight of the car and the actual weight of the car 

There is no doubt, however, that if a carrier can show that 
a car weighed by a consignee for the purpose of obtaining the 
light weight thereof contained refuse in any great amount at 
the time it was weighed, the Commission would reject the 
weight thus obtained as a basis for determining whether a 
shipment had been overcharged. 

With respect to a carrier’s liability for loss of a commodity 
where such a difference as apparently existed in the origin ani 


destination net weights of the shipment covered by our answer 


to which you refer, the fact that the same gross weight was 
obtained at both origin and destination, shows that there was 
no loss in transit in that the difference of 1,500 pounds in the 
net weights at origin and destination, arrived at by deductins 
the weight of the car, is in the difference between the markei 
tare weight of the car and the light weight found by the con 
signee. 


Railway Supplies—Regulation Governing Purchase of by Carriers 


Ohio.—Question: We have understood that according t 
Interstate Commerce ruling carriers must abide by prices i 
placing orders and not reciprocity. 

The reason we bring this question up with you is that we 
have just received two different letters from two large carriers 
where their purchasing agents have written to us that, owls 
to frog and switch manufacturers being located on their line. 
they are placing the orders with them, so they advise it bes! 
not to send us their inquiries or place their orders with us. 

Answer: Aside from the matter of the effect which such 
purchases may have upon the economy and efficiency of oper 
tion of their properties, and thereby upon the measure of the 
carriers’ charges for transportation (Construction and Repall 
of Railway Equipment, 107 I. C. C. 721), the limitations placed 
upon carriers’ purchases by the provisions of the Clayton all 
trust act, which are the subject of the Commission's order i 
Ex Parte 54, Regulations Relative to Bids of Carriers, 54, I. C. C 
847, and the matter which is the subject of the complaint” 
the Federal Trade Commission in Docket 1727 (see page 1658 7 
the December 28, 1929, Traffic World, under the caption - 
procity in Buying”) there is no duty under the law which ot : 
gates a carrier to purchase its supplies from the party offerilé 
such supplies at the lowest prices. 


Limitation of Actions—Misrouting 
Tennessee.—Question: We have a claim against 4 —_ 
railroad in which the question is whether a shipment ahd ; 
considered as misrouted or as overcharged. The shipme® 
question was billed out from Memphis without any row four 
all in the bill of lading, reaching point “A.” There a ob 
regular routes via which a shipment can be transported rest 
point “A” to point “B.” Via each of the four routes @ vont 
combination rate applies: Route No. 1 has a rate of 43¢, 
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N February 10, 1830, a little company of 

progressive people in Petersburg, Virginia, 
obtained from the General Assembly of Virginia 
a charter for the construction of a railroad from 
Petersburg “to some convenient point on the 
North Carolina line.” 

When completed it reached from Petersburg 
to Blakely, Va., one and a half miles below the 
falls of the Roanoke River, a total distance of 
59 miles. 

Not much of a railroad by modern standards! 
But an undertaking of some magnitude for those 
times; and one that, its advocates foresaw, would 
revolutionize industry and commerce. 

They were empire builders, those pioneers of 
the Petersburg Railroad, who had unbounded 
faith in the future of the South and in the success 
of the new enterprise. But as great as was their 
faith they could hardly have envisaged the 
changes that were to come. 

Built as a local enterprise to increase trade, 
the Petersburg Railroad became in a few years a 
link in the “great mail” route between North 
and South and, with more than one hundred 
other roads, was later welded into the Atlantic 
Coast Line Railroad Company. 
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Today what was formerly the Petersburg 
Railroad is an essential part of a system com- 
prising 5153 miles of railroad in Southeast Vir- 
ginia, the Eastern Carolinas, Georgia, Florida 
and Southeast Alabama. 


Over the heavy steel rails that long ago re- 
placed the strap-iron track of the Petersburg 
Railroad, there moves a vast and varied traffic. 


From North to South—from South to North 
—the great trains thunder past. Luxurious mile- 
a-minute passenger trains, each costing as much 
as the entire original cost of the Petersburg 
Road. Swift freight trains, laden with valuable 
cargoes. 

Every train essential to the commerce of the 
nation. Every train a tribute to the vision of the 
founders, and of the men who followed after. 


The Atlantic Coast Line of today has been a 
century in the making. It looks io the future 
with the same confidence as did that President 
of the Petersburg Railroad who wrote: “of the 


final success of such a line, no one can doubt 


who is the least acquainted with the immense 
intercourse of the country and with the great 
value of time in conducting its business.” 
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No. 2 has a rate of 48c, route No. 3 has a rate of 4514c, and 
route No. 4 has the lowest rate, 40c. 

From point “A” the railroad sent the car over route No. 3, 
via which a 4514c rate applies. We filed a claim for the 40c 
rate, applicable via route No. 4, as our shipment was delivered 
to carrier without routing instructions. The railroad refused 
to pay the claim on account of statute of limitations being two 
years on a misrouting claim, our contention being that it is a 
claim for an overcharge. 

Answer: It appears that your claim is based upon the al- 
leged misrouting of a certain shipment and does not involve 
the collection of an overcharge, i. e., the collection of a sum 
in excess of the legally published tariff rate. If so, under the 
decision of the Commission in Prairie Oil & Gas Co. vs. C. C. C. 
& St. L. Ry. Co., 146 I. C. C. 649, your claim is barred, in so far 
as the filing of a complaint with the Interstate Commerce Com- 
mission is concerned, the decision in which case is the basis of 
the carrier’s declination of your claim. The Commission, in this 
case, said: 

The only evidence of record relates to the misrouting. Action 
with respect to that allegation is barred. It appears that complainant 
believes that because the movement over the higher rated route was 
due to the carrier’s failure to follow instructions the exaction of the 
rate applicable over the route of movement resulted in an overcharge 
and brings the complaint within the three-year period provided by 
section 16A of the interstate commerce act. We have found that 
damages resulting from misrouting are not overcharges within the 


meaning of that section. Brown Coal Co. vs. director-general, 87 
I. C. C. 130. The complaint will be dismissed. 


COMMISSION PRACTITIONERS 


The following have been admitted to practice before the 
Commission: D. T. Berry, San Francisco, Calif.; Charles L. 
Black, Austin, Tex.; Adrien F. Busick, Washington, D. C.; 
Charles T. Clayton, Washington, D. C.; James L. Coleman, 
Chicago, Ill.; Edward M. Cousin, Portland, Ore.; James F. Davis, 
Beaver Falls, Pa.; Anthony J. Dittmer, Chicago, Ill.; William 
N. Dykman, Brooklyn, N. Y.; James P. Friel, Quincy, IIL; 
Julius S. Geiger, Chicago, Ill.; Paul B. Gooderum, Winoria, Minn.; 
Arthur C. Gordon, Lamar, Colo.; John Frederick Graves, New 
York, N. Y.; Bert E. Haney, Portland, Ore.; Josiah Hardy, 
New York, N. Y.; Frederic T. Harward, Detroit, Mich.; Thomas 
P. Healy, Washington, D. C.; Edwin Kent Heap, New Orleans, 
La.; Roy Pearson Herring, West Point, Ga.; Eugene C. Hicks, 
Jr., Wilmington, N. C.; Albert Maurice Hoyt, Jr., Philadelphia, 
Pa.; Chester J. Hunter, Jeannette, Pa.; Charles I. Johnson, 
New York, N. Y.; W. Frank Jones, Washington, D. C.; William 
K. Jones, Chicago, Ill.; Harry Eugene Kelly, Chicago, Ill.; Will 
Abbott Kelly, Chicago, [l.; J. Merle McClure, Council Bluffs, 
Ia.; Jacob Mertens, Jr., New York, N. Y.; Robert W. Marshall, 
Niagara Falls, N. Y.; Earl C. Martin, Chicago, Ill.; Henry A. 
Marting, Cleveland, O.; Sigourney B. Olney, Brooklyn, N. Y.; 
James Henry Peters, Norfolk, Va.; Joseph A. Quinlan, New 
York, N. Y.; Harry Edward Rilley, Little Rock, Ark.; William 
James Robertson, Chicago, Ill.; Herman C. Schimmelman, 
Cleveland, O.; Charles J. Schmit, New York, N. Y.: Harlod L. 
Shaffer, Dubuque, Ia.; William Luther Snodgrass, Fort Wayne, 
Ind.; J. H. Tench, Tallahassee, Fla.; Charles E. Timberlake, 
Bellaire, O.; Charles Torborg, New Haven, Conn.; Mark N. 
Turner, Buffalo, N. Y.; Wilmot F. Warner, Moline, Ill.; James 
F. Wilkinson, Detroit, Mich.; John Herbert Williams, New York, 
N. Y.; George W. Wood, Moline, Ill.; Ross H. Woodrow, Chi- 
cago, Ill.; Emerson L. Woolever, Williamsport, Pa. 


CHICAGO SHIPPERS MEET 


General membership meetings of the industrial traffic divi- 
sion of the Chicago Association of Commerce will be held three 
times a year, in line with a vote taken at the first of such 
meetings at the Hotel Sherman February 6, at which there was 
an attendance of about a hundred. There will, in addition, be 
monthly meetings of the executive committee, which consists 
of the chairmen of standing and commodity committees and 
officers of the organization. Such monthly meetings have been 
held since the formation of the division, superseding the Chi- 
cago Shippers’ Conference Association. 

Considerable discussion preceded adoption of a resolution 
made by J. S. Brown, of the Chicago Board of Trade, that “quar- 
terly meetings be held, beginning with the second month 
of the year, not counting July and August.” The matter had 
been opened by Chairman Robert Hula, traffic manager, Clayton 
Mark and Company, saying it had been suggested that quarterly 
meetings for the entire membership of 900 would help to main- 
tain interest in the activities of the organization and would 
otherwise promote its interests. The educational value of the 
meetings to the membership was stressed in the discussion that 
followed. It was made clear that any member of the division 


who wished to do so might attend the executive committee 
meetings, but before that had been done a protest was registered 
against their exclusion. There still remained some criticism 
of the fact that no machinery had been provided to give the 
general membership notification of the monthly meetings. 
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The resolution providing for the “quarterly” meetings also 
included a provision giving the chairman authority to cajj Special 
meetings as found desirable. 


After that was disposed of, reports from the Standing ang 
commodity committees were received. 

Considerable interest was shown in discussion of Dendin 
legislation bearing on reorganization of the Commission, with 
particular reference to delegation of its powers to individuals 
presented in the report of the legislative committee mage by 
Roy W. Campbell, managing traffic director, Butler Paper Cor. 
porations. No action by the organization was thought Neces. 
sary by Mr. Campbell, but stress was laid on the urgency fo 
some relief from the pressure under which commissioners are 
laboring. Some detail as to just what the situation js Was 
contributed by J. P. Haynes, executive vice-president of the 
Association of Commerce, who had just returned from Wash- 
ington, where he had made inquiries about the matter. One of 
the commissioners he interrogated found it necessary to speng 
his Sundays at work, he said, and the usual program of another 
was to work until about ten o’clock in the evening, then to 
sleep until two, after which he worked for two or three hours— 
and then to bed again. 

Of somewhat general interest was the report of the aviation 
committee, made by Thomas Wolfe, Jr., division traffic manager. 
National Air Transport. In the course of a brief resumé of 
aviation developments of the last year, he said passenger cary. 
ing had been a source of disappointment to the operators; that 
“its economics haven’t been proven.” On the other hand, he 
said, developments with respect to air mail and training schools 
had been more favorable than anticipated. It was his opinion 
that a great development of air express would take place in the 
next year. Another item on the debit side of industry health 
was the prevailing overproduction of equipment. 

Charles W. Hester, traffic manager, Federated Metals Cor. 
poration, reporting for the highway transportation committee, 
said plans had been made to circularize local truck line oper- 
ators by means of questionnaires, as one step in accumulating 
information essential to determining their individual responsi- 
bility. Under existing conditions the general shipper had little 
to guide him in choosing among the competitive lines, he pointed 
out, and it was the hope of his committee that definite in. 
formation would be compiled. 


DOCKET OF THE COMMISSION 
(Continued from page 400) 


February 14—Jacksonville, Fla.—Examiners Hagerty and Corcoran: 
22754 (and Sub. 1)—Nevins Fruit Co., Inc., vs. F. E. C. Ry. et al. 


February 14—Kansas City, Mo.—Examiner Waters: 
14617—Acme Brick Co. et al. vs. A. & M. R. R. et al. (and cases 
grouped therewith). 

February 14—Washington, D. C.—Examiner Davis: 

* Finance No. 8043—Joint Application of N. J. Bell Telephone Co. and 
Delaware Valley Telephone Co. for a certificate that the acquisi- 
tion by the former company of the properties of the latter 
company will be of advantage to the persons to whom service Is 
to be rendered_and in the public interest. “ 

* Finance No. 8047—Application Bell Telephone Co. of Nevada na 
a certificate that the acquisition by it of the properties of = 
Utah, Nevada & Idaho Telephone Co. will be of advantage to ane 
persons to whom service is to be rendered and in the pubic 
interest. 


February 14—New York, N. Y.—Examiner Weems: tal 
22828—Westvaco Chlorine Products, Inc., et al. vs. C. & O. Ry. : R 
ee Chemical Co. of Bound Brook, N. J., vs. L. V. B® 

et al. 


February 14—Chicago, I1l.—Examiner Fuller: 
22928-Chicago & North Western Ry. et al. vs. A. C. & Y. Ry. et al. 


February 14—Ft. Wayne, Ind.—Examiner Peyser: 
22830. Wayne Union Stockyards Co. vs. N. Y. C. & St. L R. R. 
et al. 


February 14—Chattanooga, Tenn.—Examiner Smith: 
. M. Card Lumber Co. vs. N. C. & St. L. Ry. 4 weet 
1. & S. 3405—Dishes, plates and trays, paper, pulpboard an Fn 
pulp, carloads, from, to and between points in southern te . 


February 14—Wichita, Kans.—Examiner Brown: as the 
1. & é. 3130—Consolidated Southwestern Cases (in so far oe aible 
schedules under suspension concern hides, pelts, skins, 
tallow, hide trimmings and tails). 
February 14—Ft. Wayne, Ind.—Examiner Peyser: 
22857—Indian Produce Co. vs. N. Y. C: & St. L. Ry. et al. 


Fe 14—Washington, D. C.—Examiner Davis: ' 
* Finande No. 8072-—Joint Application of Michigan Bell Telephone ©. 
and Mrs. Leo Ross, doing business as the Beaverton Mic igal 
Co., for a certificate that the acquisition by the said in oe 
Bell Telephone Co. of the Telephone properties of Mrs. Corto be 
will be of advantage to the persons to whom service } 
rendered and in the public interest. 
Februa 14-15—Argument at Washington, D. C.: 
(4953--A. B. A. Independent Oil & Gasoline Co. et al. vs. A. T. &§8 
F. Ry. et al. (and cases grouped therewith). 
21125—Manhattan Oil Co. vs. A. T. & S. F. Ry. et dl oan 
February 15—Jacksonville, Fla.—Examiners Hagerty an ore : 
22985 Jacksonville Traffic Bureau et al. vs. S. A. L. Ry. et al. 
February 15—Kalamazoo, Mich.—Examiner Peterson: L 
19701 (and Sub. 1)—H. J. Lewis Co. et al. vs. St. L.-S. F. Ry: et a 
February 15—New York, N. Y.—Examiner Weems: 
22843--William E. Jordan & Bro. of Brooklyn, N. Y., vs. N. ¥.N-# 
& H. R. R. et al. 
22845—American Oil Supply Co. vs. Pa. R, R, et al. 
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Erie Railroad's 14th St. Freight Station and Team Tracks at Chicago. 














Improving 


a “ With the opening of its new FOURTEENTH STREET 
krie s fi re Lg’ ht FREIGHT HOUSE in Chicago The Erie Railroad has 


provided its shippers with vastly improved facilities 


i acl lit les at its western terminus. 


is at The station is served by wide concrete driveways and 


1 CHI C A its seven tracks have a capacity of 105 cars. The 
GO loading of side and end door equipment is acceler- 
y ated by the use of concrete ramps. The team tracks 
R just north of Fourteenth Street have been relaid to 
serve the station to better advantage. 


= 
. 


; The CANAL STREET YARD has loading and un- 


! loading platforms for automobiles, and is equipped 


with wide driveways and team tracks. 





These improvements at Chicago are further reasons 
why shippers favor The Heavy Duty Railroad. 


ERIE RAILROAD SYSTEM 


Route of The Erie Limited 
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Charles Donnelly, president of the Northern Pacific, was 
the principal speaker at a banquet at Mandan, N. D., February 
3, part of a celebration arranged by the Mandan Chamber of 
Commerce dedicating completion of a new $150,000 passenger 
station. Other officers of the railway who attended the cere- 
monies included B. W. Scandrett, vice-president, and R. W. 
Clark, general traffic manager. 

John A. Middleton has retired from active service as traffic 
manager of the Eagle-Picher Lead Company, Chicago. His 
appointment as consultant traffic manager has been announced 
by A. E. Bendelari, president. 
Gray, who has served as a@istant traffic manager for the last 
eleven years. 

Charles W. Brosius, who has served as general manager 
of the Board of Port Commissioners; New Orleans, since October 
24, has resigned to resume his former duties with the Texas 
and Pacific. Prior to his selection as general manager of the 
port, Mr. Brosius was general freight agent, at New Orleans, 
for the rail line. Announcement of the change was made by 
J. B. Payne, vice-president in charge of traffic, Texas and Pacific, 
Mr. Brosius will be succeeded by John McKay, who has been 
serving as operations manager of the board. Prior to his 
recent association with the port Mr. McKay was manager of 
operations in the tropics for the Standard Fruit & Steamship 
Company 

T. W. Macon, traffic manager of the General Railway Signal 
Company, with headquarters at Rochester, New. York, has been 
appointed assistant to vice-president, with the same _ head- 
quarters. In addition to special duties assigned, he continues 
in charge of domestic and foreign traffic, in which he has been 
active with this company for the last twenty years. He has 
been prominent in traffic matters as a member of the transporta- 
tion committee of the Rochester Chamber of Commerce, the 
United States Chamber of Commerce, the National Industrial 
Traffic League, executive committee, and chairman of the 
electrical machinery and appliances committee of the Atlantic 
States Shippers’ Advisory Board, and the Traffic Club of New 
York City. 

P. B. Beidelman is appointed freight traffic manager, Great 
Northern, effective February 1. He has been with the railway 
thirty years. He entered the employ of the company at St. 
Paul in 1900 as a clerk in the traffic department. In 1903 he 
was advanced to foreign freight clerk, and three years later 
to general agent, refrigerator service. In 1916 he became 
assistant general freight agent, and about two years ago was 
named general freight agent. He succeeds P. H. Burnham, who 
was recently appointed western traffic manager, succeeding M. 
J. Costello, who died. 

Frederick H. Parker, who succeeds Mr. Beidelman as gen- 
eral freight agent, has been with the railway for 42 years, 
having entered the service in 1887 as a clerk in the general 
passenger department at St. Paul. In 1891 he was promoted to 
chief clerk in the passenger receipts division, and in 1894 be- 
came auditor of passenger receipts. In 1894 he was made 
auditor of freight receipts and in 1911 assistant comptroller. 
Mr. Parker was made assistant general freight agent in 1916. 

W. M. Carney, an examiner on the Commission’s staff, has 
resigned to become assistant traffic manager of the Barrett 
Company, his service with that company beginning February 
1. He was a member of the Commission’s staff for about ten 
years. At the time of his resignation he was one of the 
examiners sitting with Commissioner Eastman and representa- 
tives of state commissions in No. 17000, part 12, the Hoch-Smith 
non-ferrous metals case. 

William T. Stevenson has been appointed assistant vice- 
president, traffic, of the New York Central Lines, with head- 
quarters at Chicago. F’. O. Stafford has been appointed traffic 
manager, freight traffic department, Louis W. Landman, gen- 
eral passenger traffic manager, and Daniel M. Bowman, pas- 
senger traffic manager—all with offices at Chicago. 

W. M. Powers has been appointed assistant freight traffic 
manager, Illinois Terminal Railroad, in charge of rates, tariffs 
and divisions, with headquarters at St. Louis. 

Earl Z. Giblon, formerly traveling freight and passenger 
agent, Southern Pacific Lines, at Indianapolis, has been pro- 
moted to district passenger agent at Cincinnati. 

Victor Stern has been appointed assistant to vice-president 
in charge of merchandise consolidation, National Freight Com- 
pany. T. R. Sorensen has been appointed assistant to vice- 
president in charge of Pacific coast consolidation and H. D. 
Howell, assistant to vice-president in charge of export. All 
will have their headquarters at Chicago. 
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Max Fernandez has been elected by his associates as chaj 
man of the New Mexico Corporation Commission for 1939 ' 
J. H. Cummings has been appointed general agent Chi 
Great Western, at Houston, Tex. a 

Milton C. Jackson, vice-president of the Philadelphia and 
Norfolk Steamship Company, has assumed the duties of Rie 
manager, heretofore performed by the president. The Seultin 
of general superintendent has been abolished. 7 

Colonel Albert W. Anderson, president and genera] 
C. & W. C. Railway, died this week. 

L. D. McCullum, district freight agent, Atlantic Coast Line 
at Columbia, S. C., died January 31. 

Fred W. Sargent, president of the C. & N. W., will be th 
principal speaker at the annual banquet of the Greater Counc! 
Bluffs Association, February 7, at Council Bluffs, Ia. 


Manager, 
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Doings of the Traffic Clubs 





The report of the annual dinner of the Traffic Club of 
Chicago last week in this column said there were nearly ¢(j 
present. This was a typographical error. There were nearly 
1,600 present. An afternoon bridge for the ladies of the club 
and their friends will be given in the club rooms February 13, 
to be followed in the evening with a dinner party and dance. 





The Traffic Club of Wichita held a meeting at the Wichita 
Club February 6, at which there was community singing, led 
by “Hod” Ensign, with Herb. Jones at the piano. Dr. J. Henry 
Hornung, United Congregational Church, will speak on Abraham 
Lincoln at a meeting February 13. 





Vice-President Philip Croxton will be in charge of a forum 
meeting of the Traffic Club of New York in the club rooms 
February 13. George F. Hichborn, general traffic manager, 
United States Rubber Company, will speak on “Direct Pickup 
and Delivery Service and Union Inland Terminals.” General 
discussion will succeed reading of the paper. Dinner will be 
served in the club rooms preceding the meeting. 





The Rev. W. J. Manion, president of Rockhurst College, 
was the speaker at a luncheon of the Traffic Club of Kansas 
City at the Hotel Baltimore February 3. Miss Betty McKee, 
daughter of Harry McKee, danced, accompanied at the piano 
by John Roach. A “George Washington Birthday Dance” vill 
be held at the Ambassador Hotel February 21. 


There was an attendance of more than two hundred and 
fifty at the eleventh annual banquet of the Worcester Trafic 
Association at the Bancroft Hotel january 30. E. G. Buckland, 
chairman of the board of the N. Y. N. H. & H., the principal 
speaker, emphasized the rapid progress made by the railroads 
since their return to private ownership in 1920. In 1929, his 
own road, he said, had a net income of $22,296,000, compared 
with a deficit of $30,180,000 in 1920. New officers of the asso- 
ciation, as follows, were introduced: President, T. Raymond 
Higgins; vice-president, John R. Powers; second vice-president, 
Robert H. Haley; secretary and treasurer, E. E. Opitz. A pro 
gram of professional entertainment was presented. 





President W. W. Atterbury, of the Pennsylvania, was the 
principal speaker at the seventeenth annual meeting of the 
Traffic Club of Baltimore at the Lord Baltimore Hotel February 
4. Among other things he discussed the electrification project 
of the Pennsylvania, “the largest yet undertaken by any railroa 
in the world,” and the benefits Baltimore would derive from 1. 
The bearing transportation in general has had on the develop 
ment of the city was touched on, as well as the future of Pa 
senger transportation by air. He expressed his belief that 
“commercial transportation of passengers by air has 4 Téé 
future; that, with aviation’s further progress, the scope of the 
service will expand in an important degree; that it will not, 
however, materially compete with, but will helpfully supplement, 
the dependable long-distance passenger train service of Me 
railroads.” 





The Burlington Shippers’ Association will give its tenth 
annual dinner at the Hotel Burlington, Burlington, Ia., February 
18. 





J. L. McKee, general superintendent of the Michigan Centre 
has been elected president of the Traffic Club of Detroit. 
takes office immediately after the sixth annual dinner, to 
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3 Electric operation on the C. A. & E. 


makes possible fast overnight han- 
dling # gown! freight to and from 
points onitslines. Shipments received 
one day aredelivered—without excep- 
tion — the next day to destinations 
on the line or to connecting lines. 


Carload interchange connections 

with the following railroads :— 

Baltimore & Ohio Chicago Terminal. Chicago 
(Central 








: Ave.) 
Chicago Great Western — acessssocesvees CHUCARZO 
(Central Ave.) 

Minneapolis, St. Paul & Sault 
SS a 
(Central Ave.) 
Indiana Harbor Belt waiaiaan Bellwood 
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Elgin, Joliet & Eastern ..Wayne & Electric Jct. 
Chicago, Bur & Quincy.Glenwood Park 
Chicago, Milwaukee, St. Paul & oe 7 
enwic 


For industries 
of any size 
there are un- 
excelled loca- 
tions in our 
territory. 


A dependable service—fast, regular, 
and unusually flexible. 
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SUNSET LINES 


W. C. Ritter, Traffic Manager 
E. B. Dwyer, Gen. Pass. & Frt. Agt. 


Phone Randolph 0394 





79 W. Monroe St., Chicago 
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held at the Masonic Temple February 11. George w. Athert 

traffic manager, Acme White Lead and Color Works was = 
choice of the board of governors for first vice-president ™ 
is also vice-president of the Detroit District Shipperg ¢ : 
ference and now holds the office of second vice-president of the 
traffic club. George Barnes, general agent of the Northern Pa 
cific, will succeed Mr. Atherton as second vice-president Th. 
district freight agent of the Wabash, T. R. Cochrane, was ro 
elected secretary, and E. A. Farr, of the Q. D. Forwarding Com 
pany, will be installed in the office of treasurer, now hejg by 
John A. Ferguson, of the Canadian Pacific. The annual dinne, 
will be presided over by Frank J. Armstrong, president, traf 
manager of the United States Radiator Corporation, a directo, 
of the board of commerce, and chairman of its traffic-trangporta. 
tion committee. He will introduce the speakers and insta} the 
new officers. John A. Reynolds, vice-president of the Union 
Trust Company, and Major Norman A. Imrie, of Culver Military 
Academy, Culver, Ind., will be the speakers. ; 





The next meeting of the Sheboygan Traffic Club will pe 
held February 18 at the Association of Commerce. T. J, Bays 
representing the Port of Philadelphia Ocean Traffic Bureau, Will 
speak on “High Lights of the Merchant Marine.” A skit, “Byey 
As You and I,” pertaining to freight solicitation from the indus. 
trial and railroad traffic man’s standpoint, will be presented by 
well-known railroad representatives. : 





The Traffic Club of Tulsa held its weekly luncheon Feb. 
ruary 4 at the Mayo Hotel. Lee Burke, traffic manager, Sinclair 
Pipe Line Company, was chairman of the entertainment con. 
mittee. A. F. Winn, traffic manager, Skelly Oil Company, gaye 
an address with particular reference to the municipal air port. 
A talk on railroad education was given by Howard L. Smith, 
attorney for the Midland Valley Railroad. About ninety-five 
members were present and ten out-of-town guests. 





The Oklahoma City Traffic Club held a meeting at the 
Skirvin Hotel February 3. The entertainment was arranged by 
W. W. Bangs. 





R. R. Deupree, vice-president and general manager, Procter 
and Gamble, will be the principal speaker at the sixth annual 
dinner of the Cincinnati Traffic Club at the Cincinnati Club 
February 12. J. E. Anderson is chairman of the dinner con- 
mittee. 





“That Delightful Fellow—The American Boy” was the 
subject of the speaker, A. L. Pierce, educational counselor of 
St. Thomas College, at a luncheon of the Transportation Club 
of St. Paul at the Union Depot dining room February 4. 





The Traffic Club of Atlanta held an “Inaugural” business 
meeting at the Atlanta Athletic Club February 3. Officers were 
installed and there was a program of entertainment. 





Henry W. Conner, eastern traffic manager, Transcontinental 
Air Transport-Maddux, spoke on “Why Fly?” at a meeting of 
the Traffic Club of Newark at the Chamber of Commerce Buili- 
ing February 3. 





G. J. Bauer, commercial freight agent, A. C. & Y., has beel 
elected secretary of the Akron Traffic Club, succeeding H. L 
Sovacool, resigned. 





A meeting of the Traffic Club of St. Joseph will be held # 
the Hotel Robidoux February’ 11. Charles D. Morris, wester 
railway’s committee on public relations, will be the speaker. 





At a meeting of the board of governors of the Traffic Clut 
of Erie, February 3, the following officers were elected: Pres: 
dent, J. J. Burgoyne, city passenger agent, New York Central: 
vice-president, H. O. Schmitz, shipping department, Griswold 
Manufacturing Company; treasurer, O. L. Fleeger, agent, Besse 
mer & Lake Erie Railroad; secretary, M. W., Eismann, trafic 
manager, Manufacturers’ Association of Erie. The annual bat- 
quet will be held March 27. 





The Portland Industrial Traffic Club held its monthly oat 
ing at the Nortonia Hotel February 3. C. J. Roper discuss 
land grant roads. 





The Los Angeles Transportation Club held its first ov 
dinner and entertainment extraordinary” of the new year ba 
Hotel Alexandria February 7. The program included i 
duction,” by William H. Andrews, president of the club; addres 
of welcome, by Harry Dorr, past president, and 4 mon 2 
“Just a Minute,” by Charlie Letts, sergeant-at-arms. Si on 
vice-president, was master of ceremonies, and Frank E. »¢ 
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Vertical-Flat Tariff Files 
° N assembly near clerk’s 

= ~did you. desk puts tariffs within 
t have to easy reach, saving time. Each 
drawer is a separate unit, per- 

walk to the file? mitting formations of single- 
* unit drawers in floor space or- 


dinarily wasted. 





OU didn’t if you were using McBee vertical-flat tariff 

filing equipment. For it is designed especially as a 
time-saver for Traffic Departments, eliminating frequent trips 
between desk and files. It also conserves costly floor space, 
provides maximum safety for files and improves office appear- ; 
ance. Traffic Departments everywhere are standardizing on McBee Rate Desk 
McBee tariff filing equipment for added efficiency. 





OMBINES desk and filing 
facilities, saving floor space. 
As a file for Traffic Depart- 
ment -tariffs and records, it 


THE McCBEE BINDER COMPANY saves time wasted on frequent 


502 Madison-LaSalle Bldg. Chicago, Ill. trips between desk and filing 


& cases. 


Write for Literature, Specifications and Prices 
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if 5) THE MEXICAN RAILWAY (Electrified) 
SINADIE. es is the Only Standard Gauge Line. 
eeaecas BS It Is the Shortest Line. 


ieee Ship Via Water and Rail—Lowest Rates 

WEEKLY STEAMER SERVICE TO VERA CRUZ FROM 
NEW ORLEANS—AMERICAN FRUIT LINE 
NEW ORLEANS—CUYAMEL FRUIT LINE 
NEW YORK—WARD S. S. LINE 


THE MEXICAN RAILWAY—Vera Cruz Route 


W. F. PATON, General Agent 
cago, Ill., 648 Marquette Building New York, N. Y., 82 Beaver Street 
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Costs of 


Distribution 


are being investigated by the 
Federal Department of Com- 
merce in an effort to place the 
causes of faulty methods and 


devise appropriate remedies. 
These are the things that 
every shipper and manufac- 


turer wants to know. 

To eliminate waste and in- 
efficiency, investigate the 
unique service offered by the 
Stop-Off Method of warehous- 
ing and distribution —the 
scientific means that are sav- 
ing thousands of dollars for 
shippers and manufacturers. 

Operated only eleven miles 
from New York City, with un- 
limited rail and water facilities, 
every terminal service is avail- 
able to you—New York City con- 
veniences at NewJ ersey rentals. 

Cut your distribution costs 
bythe Stop-Off Method operated 
by the largest industrial ter- 
minal on Staten Island Sound. 


Detailed information sent upon 
request. 


BAYWAY 
TERMINAL 


BAYWAY. N. J. 


Offices: 25 Church St... New York City 
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freight traffic manager, Southern Pacific, who recently ref 
from a trip to Europe, was guest of honor and told about = 
Ol’ Lunnon.” ‘Dear 





The Transportation Club of Buffalo will have its , 
banquet at the Hotel Buffalo February 13. Harry w — 
assistant collector of customs, will be the speaker. His sites 
will be “Milling and Handling Bonded Grain and Law Eu" 
ment.” W. D. Sanderson will be toastmaster. Profes — 
entertainment will be presented. Slonal 





Unless through rail-water rates are divided in a mann 
fairly representing the service performed, giving each ene 
a living revenue, such rates should not be promulgated anq = 
coordination of traffic effected, declared Major Genera] T rs 
Ashburn, chairman of the board of the Inland Waterways (oy, 
poration, in an address before the Traffic Club of New Orleans 
February 3. He said that extension of federal barge line sert. 
ices to Kansas City, via the Missouri River, and to Chicago, y, 
the Illinois River, would be accomplished in 1931. Expenditur: 
of funds required to complete the inland waterways, in order t, 
get the benefit of the billion dollars already invested by th 
public, was urged as application of sound business principles 





“Rex Rees Night,” in honor of the first president of the 
club, will be observed by the Transportation Club of Decaty 
at the Hotel Orlando February 19. Mr. Rees and his High 
School Band will have charge of the meeting. 





Robert E. Woodruff, vice-president in charge of operations 
Erie Railroad, with headquarters in New York, was the pri. 
cipal speaker at the eighth annual dinner of the Miami Valley 
Traffic Club at the Miami Hotel, Dayton, O., February 4. W.§ 
Robinson, general manager, McCall Publishing Company, was 
toastmaster. The following officers were elected: President, 
B. E. Olsen, traffic manager, McCall Company; first vice-presi- 
dent, C. R. Carlton, district passenger agent, Pennsylvania: 
second vice-president, F. F. Kator, assistant traffic manager, 
G. H. Mead Company; secretary, M. T. Otto, traffic manager, 
Dayton Chamber of Commerce; treasurer, O. H. Murlin, general 
freight agent, Dayton and Troy Electric Railway; directors, 6. 
L. Halenkamp, traveling freight agent, Southern Pacific; F. ¢. 
Burnett, general agent, Santa Fe; R. L. Galleher, assistant ger- 
eral freight agent, B. & O.; R. H. Hagerman, traffic manager, 
National Cash Register Company, and J. E. Haynes, traffic man. 
ager, Frigidaire Corporation. All except the first three directors 
named are of Dayton. The others are of Cincinnati. The a 
nual golf tournament trophy was awarded to John Coby, mar 
ager, Ohmer Garage. 





The Railway Business Woman’s Association of Chicago vill 


- hold its annual banquet February 8 at the Palmer House, The 


dinner will be presided over by Miss Grace Tugwell, of the 
Chicago & North Western, president of the association. Miss 
Margaret Carmody, of the Chicago & North Western, is chair 
man of the banquet committee. Fred W. Sargent, president of 
the Chicago & North Western, and Miss Myrtle Mills, super 
visor women’s branch agricultural department, New York Cet- 
tral, will be the speakers. A dance will follow. Members of 
clubs at Cincinnati, Detroit, Rochester, Cleveland and Twit 
Cities will be represented. On Sunday morning, February ! 
the annual bowling tournament of the clubs will be held, followed 
by a dinner at the Medinah Athletic Club in honor of the visit- 
ing teams. 





The Traffic Club of Houston was host to members and guests 
of the Joint Rate Committee Conference January 27, having ad 
vanced its regular luncheon date one day so as to be in position 
to entertain the delegation. The morning was spent in an I 
spection of port facilities and an automobile ride through the 
residential section. Luncheon was had at the Rice Hotel and 
a word of welcome was extended to the visitors by C. H. Gulo2, 
freight traffic manager, Missouri Pacific. Response Was a 
by Mr. Olliphant, vice-chairman of the conference. Immediate!y 
following the luncheon, interurban cars were provided and “ 
party was taken to Galveston for a _ three-hour visit, whic 
afforded opportunity of inspecting port facilities there. 00 — 
to Houston, the party entrained for Brownsville, where 
winter meeting of the conference was held. 





The next meeting of the Industrial Traffic Club of $ 
cial Cle 


Francisco will be held at the San Francisco Commer pe 
February 11. So much interest in the intermediate switch a 
developed at the last meeting that a number of the subjects 
the program had to be carried over to the coming meetiné. 
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Fast Freight Service: Mexico 


Through the Ports'of Tampico 
and Veracruz and the National 
Railways of Mexico 
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- From Veracruz to: 

2 Mexico City - - 23 hours 
via Pachuca- - - - 23 hours 
ws Puebla - - - - 20 hours 
the 

ls From Tampico to: 

fe Mexico City - - 47 hours 
tur Pachuca- - - - 47 hours 
igh . 

The National Railways of Mexico form the larg- 
mg, est rail system in Mexico (8465 miles of track) 
es serving 22 states, or approximately 76% of the 
$8 total territory of the Republic. 
was Weekly Services: New York (Ward Line) 
ent, New Orleans (Cuyamel LineAmerican F Sete 4 . . ith 
ei Fruit & Steamship Corporation.) or complete information, communicate wit 
a F, Ye. Agent G 5 fone, Gen. Lome ois ee ee Sgent 

’ ildin rE 3 aci Zlectric 
ae Through bills of lading issued by New York City St. Louis, Mo. Los Angeles, Calif. 
Ta i i i i 7 ON. , Gen. . A. Horcasitas, Com. Ag F. C. Lona, Com. Agt. 
o steamship lines to all destinations =F (i viuens SapAe A. Horcanies 00M 1255 Gants Baling 
G on the National Railways of Mexico Sen Francieco, Calif New Orleans, La. Chicago, Ill 
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f TRANSFER and STORAGE CO. 
we ; : ; 
isit: Les Le oe ve emer pean ee 

Responsible — Reliable — Reasonable 

st 228-236 WEST FOURTH STREET — “Surrounded by the Wholesale District” 
“4 Merchandise Storage — Low Insurance Rates City Delivery Service, Twice Daily 
tt © Pool Car Distribution Prompt and Efficient Service 
the © Freight Forwarders and Distributors Excellent System of Stock Records and Reports 
and a Members: American Chain of Warehouses, American Warehousemen’s Association, Traffic 
iod, eee Club of K.C., Kansas City Chamber of Commerce, United States Chamber of Commerce. 





WRITE US FOR INFORMATION AND RATES 
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Boosts Earnings 


200 Per Cent 


—Through Traffic Management 


When U. S. McIntyre was still a rate clerk for one of the 
Western railroads—cog in a great machine—he little dreamed 
that within a few short years he would be operating a traffic 
bureau for three Southern cities—each an important shipping 
point—at an increase in salary of more than 200 per cent. 

He had read of such advancement time and again in LaSalle 
advertisements. He knew that the field of Traffic Management 
offers unusual opportunity to show results and on the strength 
of those results to win promotion. 

But—you know how hard it is to picture yourself earning 
three times what you are now making—even though plenty of 
others have — such success to be readily within your grasp. 

Today, however, Mr. McIntyre is Traffic Manager of the 
Muscle Shoals District (organized, incidentally, by another 
LaSalle-trained man who reports a salary-increase of 500 per 
cent), and good evidence of the important work he is doing is 
shown by the fact that his bureau has already saved the shippers 
and receivers of that district more than $1,000,000. Mr. 
McIntyre is now insuring further progress through the pursuit 
of home-study training in Law. 


Send for Free Book— 
“‘Opportunities in Traffic Management’’ 

If you are sincere when you say that you want to get ahead, 
you will profit greatly through the reading of a 64-page book 
entitled, “Opportunities in Traffic Management,” which LaSalle 
will send you free. 

To hundreds of men this book has been worth many times 
its weight in gold, for the reading of it has helped set them on 
the path to Fortune. 

What will it do for you? Possibly a great deal! 
part by clipping and mailing the coupon NOW. 


——— — — Find Yourself Through LaSalle! — — — — — — 


LaSalle Extension University 


The World’s Largest Business 
Training Institution 


Dept. 295-TR 


Do your 


Chicago 


Tell me about your salary increasing plan as applied [- 
to my advancement in the business field checked & 
below. Send copy of “Ten Years’ Promotion in 
One,” all without obligation. 


() Traffic Management 


(0 Business Management 

O Higher Accountancy 

[) Modern Salesmanship 

C) Railway Station Manage- 

ment 

C) Railway Accounting 

C) Law—Degree of LL.B. 

[) Commercial Law 

C) Industrial Management 

(1) Modern Foremanship 

C1) Personnel Management 
C) Paper Salesman 


C) Banking and Finance 

L] Credit and Collection 
Correspondence 

C1) Modern Business Corre- 
spondence 

1-1) Telegraphy 

Expert Bookkeeping 

C. P. A. Coaching 

Business English 

Commercial Spanish 

Effective Speaking 

Stenoty py—Stenography 

s Training 


OO00000 


Vol. XLY, No. § 
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CANADIAN TRAFFIC LEAGUE 


Action taken at the annual meeting of the Canadian Ind 
trial Traffic League at the Mount Royal Hotel, Montreal Us- 
cently, included adoption of a resolution recommending cote, 
lishment at Quebec University, or elsewhere, of a departme 
of research for the study of all branches of transportation = 

The incoming committee on car demurrage and storage y, 
directed to proceed immediately with an effort to obtain g te 
consideration of the ruling of the Board of Railway Commis 
sioners (as printed in the Fortnightly Judgments, Orders Regu 
lations and Rulings, p. 391-93, of January 15, 1930) denying the 
League’s application for an amendment to rule 3-b permittip 
the free-time period of 24 hours for clearing customs and ; 
hours for unloading to be aggregated in applying the Canadian 
car demurrage rules—this action to be taken prior to Proceed. 
ing with the application for the establishment of an averag, 
demurrage agreement in Canada. 

After a summary of cases that have been before the Com- 
mission involving international rates and the effects of the de. 
cisions, the statement was made in the report of the committee 
on control of international railway rates that “clearly the jp. 
creasing extent of our international trade will inevitably bring 
these international rates into greater and greater prominence 
The report of the committee, which was adopted, recommended 
that a “detailed study be made of the conditions in all of oy; 
large industries to see how they are affected by the present 
system of through international rates.” Following that, it said, 
it would be appropriate to have a joint conference of repre 
sentatives of the traffic leagues of the two countries. In the 
body of the report, the opinion was expressed that assumption 
of control or authority over the measure of international rates 
on the part of the Commission was on “a very insecure founda. 
tion.” 

“We are convinced that there is much misunderstanding 
about this problem which needs to be eliminated,” the report 
concluded. 

In the adopted report of the rate construction, tariff, and 
classification committee, it was recommended that, if reissues 
of old class tariffs of the Canadian National were not made in 
the near future, “whatever action is necessary to secure the 
result be taken by the incoming committee.” 

Officers elected are as follows: 

Honorary president, J. E. Walsh, Canadian Manufacturers’ 
Association, Toronto; Honorary vice-president, T. Marshall, 
Toronto Board of Trade, Toronto, and J. K. Smith, Montreal 
Board of Trade, Montreal; president, F. W. Dean, Steel Com- 
pany of Canada, Ltd., Hamilton; vice-president, F. T. Parker, 
Canadian Industries, Ltd., Montreal; treasurer, H. W. Blahout, 
Dunlop Tire and Rubber Goods Company, Ltd., Toronto; av 
ditors, Jas. Mayor, General Steel Wares, Ltd., Toronto, and W. 
Ferguson, Colgate Palmolive Peat Company, Ltd., Toronto; 
executive council (elected members), A. D. Huff, Sr., Canadian 
International Paper Company, Ltd., Montreal; E. D. Stuart 
Ogilvie Flour Mills Company, Ltd., Montreal; W. H. Pabke, 
Price Brothers, Ltd., Quebec; G. F. W. Brazier, Drummond 
McCall Company, Ltd., Montreal; A. H. Thorpe, Spruce Falls 
Power and Paper Company, Ltd., Toronto; W. R. Caldwell, 
Canadian Canners, Ltd., Hamilton; C. LaForle, Robert Simpson 
Company, Ltd., Toronto; Jas. Mayor, General Steel Wares, Ltd, 
Toronto; (ex-officio members), F. W. Dean, Steel Company of 
Canada, Ltd., Hamilton; F. T. Parker, Canadian Industries, 
Ltd., Montreal; H. W. Blahout, Dunlop Tire and Rubber Goods 
Company, Ltd., Toronto; E. J. C. Finch, Imperial Oil, Lit, 
Montreal; T. F. Rahilly, Algoma Steel Corporation, Ltd, Sault 
Ste. Marie, and J. K. Smith, Montreal Board of Trade, Montreal. 

E. W. Beatty, president and chairman of the Canadian 
Pacific, was the principal speaker at the annual dinner. ae 
C. Finch, retiring president of the league, was in the chair ¢ 
the invocation was by the Rev. Canon Alan P. Shatford, * 
Montreal. An elaborate program of entertainment Wé 
presented. 


POSTAL SERVICE BILLS REPORTED 


The House committee on post office and post reais 
favorably reported to the House for passage four bills, § 
maries of which follow: 


H. R. 5659, to authorize the Postmaster General to arm ” 
for inquiries made for patrons concerning registered, insure, 
collect-on-delivery mail, and for postal money orders. teaue addi- 

. R. 8569, to authorize the Postmaster General to ge of 
tional receipts or certificates of mailing to senders of any 
mail matter and to fix the fees chargeable therefor. harge fo" 

H. R. 8650, to authorize the Postmaster General to nose 5 
services rendered in disposing of undelivered mail in t e of such 
where it is considered proper for the postal service to pers collec: 
mail by sale or to dispose of collect-on-delivery mail peg = amount 
tion of the collect-on-delivery charges or for a greater or /€ 
than stated when mailed. impose de- 

R. 1234, to authorize the Postmaster General to s 
murrage charges on undelivered collect-on-delivery parce 
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Ship by Water Calmar Steamship Corporation 
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a CALMAR LINE—Coast-to-Coast—Via Panama Canal 
fas 
«f|' WILLIAMS LINE 
le FROM 
gu. 
“ BALTIMORE »» NORFOLK SEATTLE 
——————————— _ od 

48 9 Feb. 21 
= FAST DIRECT SERVICE 1 Mee, 2 
ad. TO 9 Mar. 11 
ss: San Diego, Los Angeles Harbor, ; Mar. 20 
“4 San Francisco, Oakland, : bee i 
ee Seattle and Tacoma 9 Apr. 25 
In- ad 4 
ng ay 13 
- SAILING FROM ; al 
ed BALTIMORE| NORFOLK 1 May 31 
ur EE eee 
i ness seaeapeuroennress Sailing every NINE days from Philadelphia and Baltimore 
“ sinsseceeescneneceanensesens DIRECT to Pacific Coast. 
on : i = THRU Bs/L issued to the Orient-Australia- Hawaii-Philippines- 
* Thru bills of lading issued to all other Pacific British Columbia. 
a- se 

Coast Ports, Hawaii and the Far East For information regarding rates, etc., apply to nearest office: 
: For rates, dates of sailings and other information apply to CALMAR STEAMSHIP CORPORATION 

WILLIAMS STEAMSHIP CORPORATION eo & oitow ork” GEN. AGTS. SWAYNE AND HOYT, INC., AGTS. 
nd Bourse oti. Pa. 240 Front St., San Franciseo, Cal. 
es § Bridge Street, New York, Telephones: Whitehall 10398-9 ee Baltimory Md. 51 Contra! Bide... Los Angeles, Cal. 
a BALTIMORE, MD PITTSBURGH, PA NORFOLK, VA dies tas Bap... sian, * 201 Costral Side... Soatlie, West. 
2 ery Olver Blas. few Bia, | oii OUeAg ATURE Efoercueny, mecuuan caciriccoAgr ren 
Phone: PLAZA 7377 Phone: ATLANTIC 1432 Phone: NORFOLK 21265 phi adelonta—Pler ZN. Re ate oe. Gekione—Howarg, Tora nal 

rs’ And at our Branch Offices at ports of call, etc. Be r- Sgr _ + ye > er pliers Sob sm rt Gocante Terminal 
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3 Out of § Firms 
: Can Save $500 to $5,000 
i } TIME in Shipping Dept.! 

mn IS AT A » Takes 10 minutes to determine 


















d., 

of bs 

Dg, Styl be os of = _ can make substantial savings in handling 

ds tyles, desires, and needs change so and shipping. is has been proven by the experience charts of 
= the Signode Steel Strapping Company—and the facts are not deeply 

d., rapidly today, you must have your hidden. It usually takes a minimum of ten minutes in your ship- 

1 goods in the market at the strategic ping room to determine what can be done. 

, i Signode shipping experts are neutral as to type of shipment. 
an time to compete and make a profit. They urge no particular kind of container—simply help you make 
J The American Mail Line offers you the most of present material. 
nd swift, dependable service to and from Large savings are easily made with practically no capital in- 

vestment. 






of Oriental ports. Sailings every other Writ d ill call and giv biased rt 
Saturday by “President Liners’ from action “will te wtiedy A * ooh without. the ‘Gighten "aiteslion. 
Seattle. Arrivals from the Orient on ° : 

alternate Mondays. Through bills of Signode Steel Strapping Co. 


as lading issued to all Oriental ports. Speed 2613 N. Western Ave., Chicago, Ill., U. S. A. 
1 your shipment over *‘the Short Route.” Offices in Principal Cities 








. Six express ‘* Cargo Liners’? augment : Canadian Steel Strapping Co., Ltd., Montreal, Quebec 
. : this service. 
i- Le KEHOE, Gen. Eastern Agt., 32 Broadway, New York ™ 
of G.ROCHE, Inc.,Gen.Agt. R.W. Bruce, Gen. Ast. 

'715 Dime Beni: Bi Bidg. 110 So. Dearborn S 





or Chicago, Ill. 


a7 is wie BATES, Genre Prt Met ay the Sealed Steel Strapping 


76 offices in 22 countries at your service 





We also furnish round wire tensional reinforcements, all forms 


* . € 
of nailed-on strapping, automatic wire tying machines, pail clasps, 
! ican me clutch nails, tag fasteners, etc. Write for general catalog. 
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Griswold & Walker, Inc. 





Back up your salesmen this | 
way and ADD TO | 
NET PROFITS 


Let the sales staff concentrate on 
sales with G. & W. service to handle 
delivery details. G. & W. distribution 
services deliver your products any- 
where in the Chicago territory, with 
the fast, efficient handling that 
pleases customers and solves the 
**small and frequent order’’ problems 
of modern merchandising. 

Over 250 national distributors now 
use G. & W. distribution service. Six 
warehouses ideally located, a big fleet 
of motor trucks, package car ship- 
ment overnight to a 40 million con- 
sumer market, and many specialized 
services to fit individual needs are 
details fully described in our booklet 
‘‘The Way to Distribution.’’ Write 
for your copy. 





1525 Newberry Avenue 


Chicago, Illinois 


TW 2-8-Gray 





World’s longest 
eontinuous eleetrified ride 


on the new 


Olympian 


For 656 wondrous mountain miles 
behind powerful electric locomo- 
tives— smokeless, sootless, cinder- 
less. Route of the new Olympian, 
the Queen of the Rails .. . only 
transcontinental roller-bearing 
train... by daylight over the Belts, 
Rockies, Bitter Roots and Cas- 
cades. Go this luxurious new 
Olympian way ... no extra fare 
«+. over the scenic electrified route. 


Geo. B. Haynes 
Passenger Traffic Manager 
Chicago, Il. 


Oe MILWAUKEE poap 


AMERICA’S LONGEST ELECTRIFIED RAILROAD 801-16 
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I 
Docket of the Commission 
iat ta ein ne 


NOTE—iItems in the Docket marked with an asterisk (*) are 
raving been added since the last issue of The Traffic World Canon’ 
ations and postponements announced too late to show the cha + 
this Docket will be noted elsewhere. ge In 


February 10—Indianapolis, Ind.—Examiner Peyser: 
22890—Henning Grain Co. vs. C. & E. I. Ry. 


February 10—Kansas City, Mo.—Examiner Waters: 
17000 (Part 11-A)—Rate Structure Investigation, rates on 
gravel and crushed stone from and to points in Kansas ang 
Missouri (further hearing). and 


February 10—Boston, Mass.—Examiner Glenn: 
—e Lumber Co. vs. L. & N. R. R. et al. (further hear 
ng). 5 
February 10—Washington, D. C.—Director Bartel and Specia] Ex 
aminer Rogers: i 
17936—In re refrigeration charges on fruits, vegetables, berries and 
melons from the south (adjourned hearing). 

February 10—New York, N. Y.—Examiner Weems: 
22606—Celanese Corp. of America vs. P. & L. E. R. R. et al, 
20481—American Hide & Leather Co. vs. B. & M. R. R. et al. (fy. 

ther hearing, for sole purpose of determining amount of refund 
due complainant on shipments on which rate charged was found 
inapplicable). 


February 10—Buffalo, N. Y.—Examiner Peterson: 
22640—Frederick W. Kruse et al., receivers, Acme Glass Co, ys 
Penna, R. R. et al. “ 


February 10—Washington, D. C.—Examiner Curtis: 

22923—-George F. Leriz, doing business as George F. Lenz Coal (o 

va. C. & ©. Ry..,et al. ‘ 
February 10—Memphis, Tenn.—Examiner Trezise: 

1. & S. 3151—Fertilizer and materials, including cottonseed cake 
meal and _ hulls, between Mississippi Valley territory and points 
north of Ohio River. 

1. & S. 3223—Fertilizer and materials, including cottonseed cake, 
meal and hulls, between Mississippi Valley territory and points 
north of Ohio River (further hearing). 

1. & S. 3354—Cottonseed cake, meal, hulls and related articles, from 
ee points to Central Freight Association and related terri- 
ories. . 

* Fourth Section Application 13906 filed by Mo. Pac. R. R,, St. L- 
S. W. Ry. and St. L.-S. F. Ry. (in connection with I. & S. 3354 
cottonseed cake, meal, etc.). 


February 10—Chicago, Ill.—Examiner Brown: 
1. & S. 3130—Consolidated Southwestern Cases (in so far as sched- 
ules under suspension concern slabs, concrete). 


February 10—Washington, D. C.—Examiner Woodrow: 
Finance No. 3541—Excess Income of D. M. & N. Ry. (further hear- 


ing). 
— No. 3706—Excess Income of D. & I. R. R. R. (further hear- 
ng). 
February 11—Lakeland, Fla.—Examiners Hagerty and Corcoran: 
1. & S. 408—Commodities from, to and between points in Florida. 


February 11—New York, N. Y.—Examiner Weems: 
22712—E. F. Magee Lumber Co., formerly The Huganir-Magee Lum- 
ber Co., vs. I. C. R. R. et al. 
22701 (and Sub. 1 and 2)—Merrell-Soule Co., Inc., vs. C. M. St. P 
& PF. R. R. et al. 


February 11—Chicago, Ill.—Examiner Fuller: 
22891—Union Food Products Co. vs. A. G. S. R. R. et al. 


February 11—Boston, Mass.—Examiner Glenn: 
ae tee we County Chamber of Commerce et al. vs. A. &R 
5 - et al. 


February 11—Ft. Wayne, Ind.—Examiner Peyser: 
22929—A. Moyer & Co. vs. C. M. & St. P. Ry. et al. ' 
22963—Liberty Cooperage & Lumber Co. et al. vs. Southern Ry. et 4 


February 11—St. Louis, Mo.—Examiner Brown: 
1. & S. 3130—Consolidated Southwestern Cases (in so far as the 
schedules under suspension concern barrel or drum material, 
iron or steel). 


February 12—Saginaw, Mich.—Examiner Peterson: 

* 22984—Baker Perkins Co. vs. S. P. Co. et al. 

February 12—Lakeland, Fla.—Examiners Hagerty and Corcoran. 
22568—City of Winter Haven et al. vs. A. C. L. R. R. et al. 

February 12—New York, N. Y.—Examiner Weems: 
22774—Sol Blumberg vs. L. V. R. R. et al. 

February 12—Ft. Wayne, Ind.—Examiner Peyser: 
22951—-Perrine Armstrong Co. vs. Penna. R. R. 

February 12—Washington, D. C.—Examiner Curtis: 
22913—-South River Lumber Co., Inc., vs. N. & W. Ry. et al. 


February 12—San Antonio, Tex.—Examiner Disque: rther 
22159—Texas Industrial Traffic League vs. A. & S. Ry. et al. (fu 
hearing). * here- 
13535—Consolidated southwestern cases (and cases grouped —. 
with) (further hearing, on four questions as stated in Comm 
sion’s order entered January 7, 1929). 


February 12—Rockford, Ill—Examiner Fuller: 
22920—-J. W. Miller Co. et al. vs. C. M. St. P. & P. R. RB. 


February 12—Memphis, Tenn.—Examiner Trezise: 
Fourth Section Applications Nos. 601 et al. 
Fourth Section Applications Nos. 11694 et al. 


February 12-13—Argument at Washington, D. C.: ts) (and 
13535—-Consolidated southwestern cases (river crossing tolls 
cases grouped therewith). 


February 13—Chicago, Ill.—Examiner Fuller: ; 

* |. & S. 3414—Rules governing stop-over and stopping 
rangements on various commodities, including coffee, @ 
on LL. & N. R. R. (L. H. & St. L. branch). 
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LEARN 
ALL THE FACTS 


about 
Virginia’s Ports 


Write for the 1980 annual 
of the Hampton Roads Mari- 
time Exchange if you are 
interested in the exceptional 
facilities for import and ex- 
port routing through this 
gateway to the Central 
States. 


The Virginia State * 
Chamber of Commerce 


Richmond, Virginia 












GENERAL MERCHANDISE STORAGE 
Distribution 


The only modern Merchandise Warehouse fully equipped and centrally 
located in the City of Rochester 

s Baftalo, Roc Jitter & Pestobargh Railway 

Located oa private siding of Ay ms az — at r '° 

B. RR. & P. WAREHOUSE, Inc., Rochester, N. Y. 


.§| MILEAGE TABLE 


P Showing 


Shortest Distance, Routes and Factors (com- 
prising through distance) via which carload 
' traffic can be moved without transfer of lading, 
between 8,000 pairs of important stations in the 








states of Arkansas, Colorado, Illinois (Thebes 
' only), Kansas, Louisiana, Missouri, Nebraska, 
Oklahoma, Texas: and reference to the lawful 
‘ Mileage Tables on file with the I. C. C. from 
which they were computed, also list of Inter- 
change Points. Price $10.00. 


C. M. MONTFORT P. O. Box 887, St. Louis, Mo. 










DENVER, COLORADO 








Free switching to warehouse. Fates to the DISTRIBUTION of 
ewlaien? BOO! car rates 15 cents. Loans ne- 
rentals. The Weicker Transfer & Sterage 
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COTTON CONCENTRATION COMPANY 














Foreign Freight 
Forwarders 


Established 1884 


D.C. ANDREWS & CO., Inc. 


27-29 Water Street, New York, U.S. A. 


Boston Office: 
92 State Street 


LOS ANGELES and SAN FRANCISCO 
CALIFORNIA 


Modern Fireproof Warehouse Space in 
Les Angeles and San Francisco 
Free and U.S. Customs Bonded Storage 
Insurance rate as low as 16.2c 


Storage — Forwarding — Distribution — Cartage 
Space leased fer Private Warehouse, Office and 
Desk Space with Desk and Office Service Ren 
~~ “afl ent te i ae 
the rates fer eur specialized service. 


UNION TERMINAL WAREHOUSE COMPANY 


731 Terminal Street Los Angeles, California 
San Francisco Office, 9 Main Street 








Happy in the thought 
that their shipments 
are made care 
COTTON 
CONCENTRATION 

COMPANY 


Situated so that immediate 
deliveries can be made to and 
from all units of transporta- 
tion, both rail and water, we 
are in position to handle your 
shipments at a moment’s 
notice. 


The Home of Satisfied Shippers 
GALVESTON, TEXAS 


GEO. SEALY J. GARRISON 


President V.P.&G.M. 
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February 13—Washington, D. C.—Examiner Davis: 
* Finance No. 


to whom service is to be rendered and in the public interest. 


February 13—New York, N. Y.—Examiner Weems: 
22805—International Cement Corp. vs. C> & O. Ry. et al. 


February 13—Ft. Wayne, Ind.—Examiner Peyser: 
22922—S. J. Peabody Lumber Co. vs. Penna. R. R. et al. 
22888—S. J. Peabody Lumber Co. vs. W. & L. E. Ry. et al. 
(Continued on page 388) 


We Bind The Traffic World 


RCO TPS BORE oRe 
In Best Grade Buckram for $2.25 Per Volume (26 Numbers) 


Prompt Service and ality. Work Guaranteed 
We Also Bind All Kinds of Publications 


The Book Shop Bindery 


350-354 West Erie Street Chicago 


MERCHANDISE STORAGE and 
POOL CAR DISTRIBUTION 


Warehouses Located in Heart of Railroad District and Jobbing Trade 


FEDERAL COMPRESS & WAREHOUSE COMPANY 


589 South Front Street, MEMPHIS, TENN. 


PITTSBURGH DISTRIBUTION 


ASK FOR RATES AND RESERVATIONS AND ILLUSTRATED BOOK 
THE TERMINAL BUILDINGS 


Pittsburgh Terminal Warehouse & Transfer Company 
Terminal Way and Carson Streets ' Pittebergh, Peansyivasia 


A COMPLETE SERVICE 
for the warehousina and 
distribution of merchandise 
to Illinois points. 





Chicago’s and Kaneas City’s Most Modern Warehouses 


MERCHANDISE STORAGE and 
2000 Carload PeoL CAR DISTRIBUTION 


















Crooks TERMINAL WAREHOUSES 


ILL. 


The 


INTERSTATE COMMERCE COMMISSION 


established a bar to prevent improperly qualified men from practicing 
before it. 


The higher paying traffic positions are occupied by specialists in 
their line. The fastest and safest route to specialization in traffic 
is through the study of our courses— 


TRAFFIC SPECIALIZATION—for beginners, 
TRAFFIC LAW AND PRACTICE—for experienced men. 


Courses available by mail at all times. Resident classes now forming. 


College of Advanced Traffic 


608 S. Dearborn St., Dept. T-22 
Chicago, Il. 


Write, phone or call for information. 


Academy of Advanced Traffic 


299 Broadway, Dept. T-22 
New York, N. Y. 





8049—Application Chesapeake & Potomac Telephone 
Co. of Va. for a certificate that the acquisition by it of the prop- 
erties of the Dover Telephone Co., Hanover Telephone Co., and 
Midlothian Telephone Co. will be of advantage to the persons 
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COLLEGE OF ADVANCED TRAFFic 


The sixth annual banquet and graduation exercises of th 
College of Advanced Traffic, in conjunction with its Al ; 
Association, will be held at the Sherman Hotel March 1 wenn 
ning at 6:30 p.m. J. H. Beek, executive secretary of the N 
tional Industrial Traffic League, will be the speaker of the 
evening. High-class professional vaudeville entertainment vill 
be presented. 


CINCINNATI TRAFFIC LEAGUE 


The monthly dinner of the Traffic League of Cincinnati was 
held at the Broadway Hotel February 3. Joseph Birsinger Dre. 
sided. R. V. Marienthal, chairman of the speakers’ committee 
introduced J. A. Morris, chairman of the Cincinnati Operative 
Committee, the principal speaker. In his remarks, Mr. Morris 
questioned the fairness of the competition which the railroads 
are compelled to meet from the government-owned barge lines 
operating on the rivers. 


CIVIL SERVICE EXAMINATIONS 


The United States Civil Service Commission announces an 
open competitive examination for assistant accountant ang 
auditor, $2,600 a year, and principal accounting and auditing 
assistant, $2,300 a year. Applications must be on file with the 
Civil Service Commission at Washington, D. C., not later than 
March 25. The examinations are to fill vacancies in the Inter. 
state Commerce Commission and positions requiring similar 
qualifications. 


FARM PRICE INDEX 


The general level of farm prices declined 1 point to 134 
from December 15, 1929, te January 15, 1930, as reflected by an 
index of changes in the farm prices of principal agricultural 
commodities with the pre-war level representing 100, according 
to the farm price index of the Bureau of Agricultural Economics, 
U. S. Department of Agriculture. At 134 the index is 1 point 
higher than in January a year ago. 


NEW RAILROAD IN NORTHWEST 


Construction work on the $6,400,000 railroad line from 
Moclips, Wash., to the Hoh River west of the Olympics in the 
Olympic Peninsula, will be started about April 1, with P. E. 
Thian, of St. Paul, consulting engineer, in charge, according to 
H. E. Stevens, vice-president of the Northern Pacific. This 
new line, which will tap great timber areas, is a joint Northern 
Pacific-Union Pacific project. It will be 60 miles in length. 


CAR SURPLUS AND SHORTAGE 


The average daily surplus of freight cars in the period 
January 15-22, inclusive, was 438,195, a decrease of 24,426 cars 
compared with the average for the preceding period, according 
to the car service division of the American Railway Association. 
No shortage was reported. The surplus was made up as follows: 


Box, 193,052; ventilated box, 484; auto and furniture, 40,767; total 
box, 234,303; flat, 12,037; gondola, 83,008; hopper, 68,140; total coal, 
151,148; coke, 427; S. D. stock, 21,562; D. D. stock, 2,938; refrigerator, 
14,582; tank, 425; miscellaneous, 773. 


Canadian roads reported a surplus of 30,000 box, 2,050 auto 
and furniture, 1,200 flat, 300 gondola, 1,150 S. D. stock, 300 re 
frigerator, and 90 miscellaneous cars. 


UNSOLICITED MERCHANDISE 


A bill (H. R. 9445) to prohibit the sending through inter- 
state commerce of unsolicited goods, wares or merchandise has 
been introduced in the House by Representative Esterly, of 
Pennsylvania. On and after passage of the bill it would be 
unlawful for any individual, corporation or partnership to send 
through interstate commerce, either by mail, express or other 
common carrier, for purposes of sale, any goods, wares or mer 
chandise unless specifically ordered by consignee. The bill has 
been referred to the committee on interstate and foreign com 
merce. 


a 


POSITIONS WANTED OR OPEN 


CAPABLE traffic manager with ten years’ experience Gone we 


connection; qualified in every way; would prove very va 
any business. Investigate my qualifications. Box 264, care Traffic 
World, Chicago, Ill. mA 





HANDY FOLDER FREE with samples of 19 Traffic Departmets 
Forms used by leading shippers everywhere. Designed by z 
for maximum efficiency and accuracy. Save time and money: tion, 
mote faster handling of your orders. The Traffic Service Corpo’ 
Merchandise Department, 418 S. Market St., Chicago, III. 

















